FOREIGN 
BROADCAST 
INFORMATION 
SERVICE 


Daily Report— 


China 


FBIS-CHI-89-06 1 
Friday 
31 March 1989 


Daily Report 


China 
FBIS-CHI-89-06 | CONTENTS 31 March 1989 
INTERNATIONAL AFFAIRS 
United States & Canada 
Articie Commenis on ‘Brady Pian’ /JINGII RIBAO 23 Marj _.2.............c..cccccceceeeeeeeeeeneeeeeneeenerseeneenees I 
Joint Clinical Trials of Cancer Drugs To Begin (XINHUA) .0.00.........c0c.ccccccceceesesseseeneeseeereeseeneeeneneneees l 
Soviet Union 
Joint Aerial Photography of Border Planned (XINHUA) ............0.ccccccccccccceeceeeeeeeesneesenseveeneeeereeeeeenees 2 
Northeast Asia 
EE 2 
Holds Talks With Qian Qichen /RENMIN RIBAO 31 Mar] 2000000000000... satnattenaianiinendl 2 
Signs Cooperation Agreements (ZHONGGUO XINWEN SHE] oo..00000000.00ccccccccececeeeeeeeeeeeenveee 2 
EE ene Mee eee 3 
Holds Discussions With Yang Shangkun /ZHONGGUO XINWEN SHE] oo.....0.000ccc00c00e0000000em 3 
Japan To Lend Railways $1.2 Billion /CHINA DAILY 32 Mar] ooo... coc cccccccccseesesesessnseenneneneeneneenenens 3 
Wang Zhen Meets Japan-China Society Visitors /XINHUAJ o00..00...0ccccccccccccccceeeeseesnevsnensenvenenenenenvennes 4 
Government Delegation Leaves for DPRK [XINHUA] 2..0.....2......-.cc.cccssseeeseeee-oseesesecsneneesnenseeneneeenteneens 4 
Sub-Saharan Africa 
“Weekly Commentary’ Views African Reforms /JIEFANGIJUN BAO 28 Mar] oo...0.0.0.0.c00ccccccceeeeeeeeees 4 
Pool Construction Accord Signed With Seychelles /X/NHU4A/ ....... sneiiiiiinatinniiabpapenniinpemniimmitiel 5 
Latin America & Caribbean 
IIE 0s essisst eet eciaen sn eatennnenintennenatnesnrnmentinenbaiettinniiteidiiel 6 
Meets With Wang Zhen /XINHUAJ o...0..00....ccccccccccceeceeeeeeeeeeneeeees snntentiensabininentinnanietaninemngepitiie 6 
CTI, MEL 4. sncctirssenceesnssesie sntmeoeienanopguetuedennyenbeinninerenennmmmmennentenststs 6 
I, II sates sentaisestacesensseatintnseenenenngensenrninernegeneenentiiasneisiaanntih 6 
Holds Talks With Zhao Ziyang (ZHONGGUO XINWEN SHE] oo.000..0..c.cccccccccccccccencsneseeseeeeveee 7 
Mexican Envoy Presents Credentials to President (XINHUA o0.....0......cccccccccccccccessesesseeneesneeeneeeeeeeneevees 7 
NATIONAL AFFAIRS 
Political & Sociai 
Reportage on Continuing 26 Session Of Tth NPC ............ccccccscsoscccsssssersseccensssssscseessensseessessesesssossenssonsees 8 
SCD CE, MII 210i01sssccsinsssudnsshtscoubeeerenegusbeanensconsesbeneetovecstnenteesnennuenese 8 
Further on Yang on Tibet (ZHONGGUO XINWEN SHE] o..0..0..00000.00000c000c0cccecsesseeseeeeseesneeeeeeevens 8 
Deputy Reiterates Policy on Dalai Lara /[XINHUA) oo........ccccccccccccccccseecccsceesevsneseneeeeeeseeeseenennnees 9 
Further on Comments on Dalai Lamia [XINHUA] ...........0.000csssccssccsssrssssssssssessessssescccsensssssssesecees 9 
I SE ES, * IIIT - ccccsinsistrrernacensessetnenetbesnennsiannbemnicieenediniemttiets <q 9 
TT: (UTE, 1:00. sscsssscsesseninrsenatentnenaeeienmnnensiendinnseneneepuigennnisit 10 
IES CCIE IIT «ccs snstisscitsncnenicsnenscnesestiinlibestetentseuaneqensenesssatunessenemmmanieestiints 10 
Lhasa Mayor on Policies Toward Tibet (XINHUA o.......00..cccccccccccccecscceesseesseesenenerseeeeseeeneneneenes 10 
I Te 10 
ER 11 
Tibetan Legislator on Economic Development [XINHUA] o......0..ccccccccccecseessesseesseevenereveeenennnen 11 
Guangdong, Liaoning Governors Meet Media /Beijing RAGi0f oo........0.......0c0cccccceseeeeseeeeeereeseenee 11 


Wan Li Presides Over Presidium Meeting /Beijimg RAGiO] o...0......0..00.0ccccc0cccccceeseeseeeeeeereeeneeneeeee 15 


FBIS-CHI-89-061 


31 March 1989 2 China 
Chen Muhua Briefs Budget Matters /X/NHUA/ .......... saaenenitaininiasiatatdearaaecaraaniamsiniitenssemaiaaitiiliiiall 16 
EE EE EE 17 
Deputies Interviewed on Litigation Law /XINHUA) ........................ cineenstiaiiiinnpisiatitiatiiiiiinai 17 
Draft Litigation Law Examined /Beijing Radio]  ..............-...-csssseveeeee oeeeeeeneesseeeeseeseeseeneeeees 18 
Citizens’ Right To Sue Government Viewed [XINHUA]  ..................c-ceeceeeseeeeeeeeseeeeeseeeennnneees 19 
EE CN Ne EE EN 19 
Standing Committee Fails in Supervision /XINHUA] ..00...............c.cccceeceeeeeeeeeeeeseerserereeneeeeneees 20 
Stronger Advisory Organs Proposed /XINHUA] ..................-----c-scsecssecseeecsseeseeeeesnetensesscsesseneeeeees 20 
Gu Ming Views Present, Past Shortcomings /XINHUA] ..................:c.c-ssecseeeeeseeseeeeeseeseneneneees 21 
I RII ss ssccnsnstnennnnnnnnnnnnennnnntinnstnnesanntseteiinians 21 
Li Ruihuan, Li Changchun Attend Talks /XINHUAJ 20000............ccccccccccoseeeeoees coeereneereeesneeeeneneeenes 22 
Minister on Shortage of Energy /Beijimg Radio] ......................cecceeseeeeeeeeeeeeeeeenennnneerseeeeeneeeeees 23 
Law To Drop ‘Counterrevolutionary’ Offense 

[Hong Kong SOUTH CHINA MORNING POST 32 Maz] 2.2.........ccecceeeceeesseeseneersereceseneeeneees 25 
Generals Want Laws To Protect Servicermen /XINHUA] .0.2............ccccccseccceeeeeeereeeeneeseenensneeerenees 25 
Yang Baibing on Reform Difficulties (JIEFANGJUN BAO 24 Mar) ..0.0........0.cccccceceeeeeeeeereeeeees 26 
Ministers Cited on Session ‘Improvement’ /CHINA DAILY 31 Mar] .............cc.ccccccceeeeeeeeeeeees 26 
I EE eT 
Taiwan Urged To Shed *3 No’s’ Policy (XINHUA) ...............0c..--cceccscsseccsssseresessenssessensenceesseseess 27 
Deputies Stress Spiritual Civilization /XJNHUA) |. ol iiieiatindl eat aan 
Deputy Comments on “Sedan Phenomenon’ /XINHUA]  .............cccc0c.-ccsseseeeeeeenesensereneenneeennnnees 28 
NPC Urged To Combat Diseases /CHINA DAILY 31 Mar] .0.......0....ccccceeceeeeeeeeneeeeeeseeseeneeenvnes 29 
NPC Deputies Alarmed by Population Growth /Beijimg R@diO} .................cc.ccccceeeeeeereeneseveeerenrnennnnes 29 
Qiao Shi's Speech at Party-Building Seminar /RENMIN RIBAO 27 Maz] 2.0..00...0..00.0ccccceeceeeeeeeeeoveom 30 
Zhao, Deng, Other Leaders Mourn Wang Bicheng /Beijing Radio} ..................cc..cceeceeeeeeeeeeeeseeeeeenees 35 
Hu Qili, Others Celebrate Poet's Birthday /XINHUA] ..0...............cccccccssesseseeeseeeeeesenneeeeeseenceseseeneeneees 35 
Li Tieying Addresses Teachers Fund Meeting ,Beijing RGGio} .................ccccccccceceeeeeenveneeeeeerereenenennnes 35 
Views Public Health at Conference /Beijing Radio] .................c.ccccccceeeeeeeeeeee pilin emnmnuiigas 36 
Tian Jiyun Stresses Flood Prevention at Forum /X'NHUAJ o...........c.ccccccccccsseeeesenesnensenseneenesneenneneenes 36 
Wang Zhen Meets With Xinjiang Delegation {XINHUA 2..0...........ccccccccsceeocnesveneeeeenesneeeneeseenenseeneeenes 36 
Song Jian Visits World Meteorological Day Events /Beijimg TV] ...............ccccccccccccceeceeeeeseeeeeeeeneeee 37 
Wu Xuegian Addresses Meeting on Tourism Work [XINHUA] o..........ccccccccccccecseeseeseeseeenenseenereeneennens 37 
Yan Mingfu, Chen Junsheng at Youth Report Meeting /Beijimg Radio} .....................ccccceccccceeeeeeeeees 37 
Deng Pufang at Tianjin Congress of Handicapped /TIANJIN RIBAO 10 Mar] 2...0..00....000c0ccce0000000 38 
CYL To Exercise Social Supervision /ZHONGGUO QINGNIAN BAO 14 Mat J ......00..00000.000c0e00000 38 
New ‘Reunification’ Magazine Published /RENMIN RIBAO 24 Mat] .o...........cc.cccccccccoceeseeeeeseeeeeeeee 40 
Economic & Agricultural 
Text of State Council's Industrial Policy /RENMIN RIBAO 18 Mae] .............c.cccccccccecseseeeeeeeeeerceneees 40) 
REGIONAL AFFAIRS 
East Region 
Anhui Commentary on Importance of Party-Building /Hefei Radio) .............. steam .. 52 
Fujian Secretary Attends Party-Building Meeting /FUJIAN RIBAO 1] Mar] oo.....0.00..0cc0ccc0cc0ceeceeorees 52 
Fujian Secretary at Meeting of Returned Chinese /FUJIAN RIBAO i3 Mar] ...0...0.000.cccccccccceceeeeeoees 
Chen Guangyi Chairs Fujian Education Meeting /FUJJAN RIBAO 15 Mae] .....0......0..cc0cccceeeeeeeeeees 
Jiangsu Military Leaders Visit Youths /XINHUA RIBAO 12 Mar] .........c.ccccccccccceeeeeveeeseeeseeseeeeereeenenes 
Jiangsu Foreign Experts Dismissed for Incompetence /ZHONGGUO XINWEN SHE/ 
Wu Guanzheng Addresses Jiangxi Education Meeting /JIANGXI RIBAO 11] Mag] ..0...........0..0.. 
Shanghai Improves Foreign Investment Environment /WEN HUI BAO 16 Mar] ..................... 
Central-South Region 
Guangdong Official Views Personnel Reforms /CHINA DAILY 31 Mae] o.........cccccccccccceceeseeeerseeeeveees 
Improving Returns in Guangdong Economy Viewed /NANFANG RIBAO 24 Mag] 00.00.00... 
Laws, Regulations for Shenzhen Discussed /Guamgzhou Radio} ..........0c..cc0ccesceesseeseeeeseeeseeeseesenneeers 
Guangxi 1988 Economic, Social Statistics /Namming R@dio] ..............ccccccccccecseeseesseeseereeseeseeseeveceseneees 


Guangxi To Build More Transport Facilities /Namming Radio]  .............c.ccccccecsesseeseeesersersereeneeneeneees 


FBIS-CHI-89-661 


31 March 1989 3 China 
Henan Meeting Urges Strengthening Family Planning /Zhengzhou aa . wibicbiiies eninshietiaibtelinaias 60 
Hubei Secretary Discusses Party-Building /Wihan Radio] ................0ccccccccee-sceesessensnenensnrsenennenenennees 60 
Hunan Reports Economic Successes, Problems /Chamgsha Radio] ....................ecseeeeeeeesneeeeeenenees 6! 

Southwest Region 
Article Views Riots, Martial Law in Lhasa /BEIJING REVIEW No 13] ..........cccccccccoeseoseeeseeereereneees 62 
Yunnan Education Official Cites Difficulties /Kumming RadiO] ..................ee-serereeevsenenennnnnnenees 64 
North Region 
Communique on Hebei 1988 Economic Development /HEBEI RIBAO 2 Feb] «0.0... 64 
Northeast Region 
Heilongjiang’s Sun on Economic Restructuring /Harbin Radio] ...................ceeeeeeereeeereercnnnnensens 73 
Jilin Punishes Cadres Who Violated Discipline /Chamgc:win Radio] .................-.ccceeveeeeeseeereeernennenees 73 
Liaoning Governor Views Trade, Ecomoanic feswes  ............200... --csecsscessserscenecsensesessceesssnesensenececsonssseesees 74 
Se RID OA ID oon cccncccccrconccesnsscsensecsteneseneosconsseccenenssocsnanseqooooneceesoenees 74 
encase eseeetscenetnintineneneninesnnremnnngunmnnaeanntnts 7 
Quan Shuren at Liaoning Secretaries’ Meeting /Shemyamng Radio] .....................eeseeeesereesererneenenens 75 
Liaoning’s Quan Attends Afforestation Rally /Shemyamg Radio] ...0...............cc.cccccceeeeeeeeeeeeeneeneenrnnnnes 75 
Liaoning Secretary Attends Emulation Meeting /Shemyamg Radio] 2.0.0.0... ccccccceeeeeeseeeeeeennenens 76 


+ ” 


FBIS-CHI-89-061 
3i March 1989 


United States & Canada 


Article Comments on ‘Brady Plan’ 
HK3103080089 Beijing JINGJI RIBAO in Chinese 
23 Mar 89 p 4 


[Article by He Ming (0735 6900), staff reporter based at 
the United Nations: “A Wise Choice—Commenting on 
the Bush Administration's ‘Brady Plan™’] 


[Text] In his speech delivered on 10 March, U.S. Trea- 
sury Secretary Nicholas Brady put forward a new plan 
aimed at alleviating the debt problem of Third World 
countnes. The new plan put forward by U.S. Treasury 
Secretary Nicholas Brady has since been referred to as 
the “Brady Plan.” 


The details of the “Brady Plan” have not yet been made 
public. However, from the speech delivered by US. 
Treasury Secretary Nicholas Brady and the countless 
reports and comments on his speech, people can see that 
the main contents of the “Brady Plan” are: (1) To 
demand that all U.S. commercial banks reduce or remit 
part of the principal and interest of the loans owed by the 
debtor nations in Latin America within the next 3 years 
on the condition that all the debtor nations in Latin 
America should accept a stringent economic equilibrium 
plan to be formulated by the IMF; (2) The repayment of 
the rest of the principal and interest of the loans owed by 
the debtor nations in Latin America will be guaranteed 
by the World Bank and the IMF; (3) To encourage all 
U.S. commercial banks to provide new loans to ihe 
debtor nations in Latin America to help them increase 
their export trade and earn more foreign exchange: (4) 
Japan will also provide loans to the Latin American 
countries; (5) To adopt measures to enable the enter- 
prises of the Latin American countries to retrieve their 
overseas funds. 


The announcement of the “Brady Plan” has generated 
immediate responses both inside the United States and 
internationally The government of the United States of 
Mexico described the “Brady Plan” as “the first step in 
the nght direction.” Compared with the plan put for- 
ward by former U.S. Treasury Secretary James Baker in 
1985, the “Brady Plan” is indeed 4 step forward. The 
“Baker Plan” did not mention 2 word about reducing 
and remitting the principal and interest of the debts 
owed by the Third World countries. The “Baker Plan” 
only stressed that the U.S. commercial banks should 
provide a limited amount of new loans to the debtor 
nations (the total amount of which was less than $30 
billion) on the premise that the debtor nations should 
enforce an economic retrenchment plan. The facts over 
the past 3 years have proven that the “Baker Plan” has 
failed. Instead of decreasing, the total amount of debts 
owed by Third World countries has increased to $ |,300 
billion. The present situation shows that the majority of 
the debtor nations are unable to repay both the principal 
and the interest of the loans they have borrowed. In the 
face of such a reality, the Bush administration, which has 
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assumed office only recently, has had to make some 
major readjustments of the U.S. debt policy. This is the 
real background against which the “Brady Plan” has 
been put forward. 


Frankly speaking. as far as the Bush administration ts 
concerned, the formulation of the “Brady Plan” is a wise 
choice. This is because the implementation of the 
“Brady Plan” will not only benefit Third World debtor 
nations but will also benefit all the U.S. commercial 
banks which have. for years, provided loans to Third 
World debtor nations. However, the preseni questions 
are: How much principal and interest of the loans owed 
by the debtor nations in Latin America will be reduced 
and remitted as a result of the implementation of the 
“Brady Plan”? Will the U.S. commercial banks agree to 
the “Brady Plan’? What type of economic equilibrium 
plan will be put forward by the World Bank and the 
IMF” Is it possible for the Latin American countries to 
retrieve their overseas funds” It has been learned that at 
the spring meeting of the World Bank and the IMF, 
which will be held at the beginning of April, the United 
States will formally put forward the “Brady Plan” and 
will hold consultations with the major Western powers 
On questions concerning implementation. It 1s widely 
hoped that the U.S. Government will be able to offer a 
more detailed exposition of the “Brady Plan” at the 
spring meeting of the World Bank and the IMF. 


Joint Clinical Trials of Cancer Drugs To Begin 
OW 3103110189 Beying XINHUA in English 
0909 GMT 30 Mar 89 


[Text] New York, March 29 (XINHUA)}—The United 
States and China will begin clinical trials in China of 
drugs to treat brain cancer and are expected to launch a 
joint venture in manufacturing such drugs. 


Cell Technology, a Colorado-based U.S. biotechnology 
company specializing in the development of biological 
response modifier (BRM) technology, announced today 
that it has agreed in principle with the Chinese Medical 
Academy of Sciences to set up such a joint venture. 


The joint venture, one of the first between the two 
countries in the biotechnology industry, contemplates an 
exchange of technology between the two sides. 


According to Cell Technology, the company will work 
with the Chinese Cancer Institute on clinical trials in 
China of imuvert, the company’s principal anti-brain 
cancer BRM. 


The company is also exploring the establishment of a 
joint manufacturing facility in China and will explore 
the possibility of licensing several of the BRM products 
developed by the Chinese Cancer Institute. 
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Soviet Union 


Joint Aerial Photography of Border Planned 
OW 3103083589 Beijing XINHUA in English 
0806 GMT 31 Mar 89 


[Text] Beying, March 31 (XINHUA} The joint aerial 
photography group of the Chinese and Soviet Govern- 
ment delegations to the boundary talks held its fifth 
session in Beijing between March 18 and March 31. 


According to sources close to the session, the two sides 
discussed specific matters on organizing and carrying out 
aerial photography of the western sector of the Sino- 
Soviet boundary and signed relevant documents. The 
session proceeded in a constructive and realistic atmo- 
sphere, the sources said. 


Tian Zengpei, head of the Chinese Government delega- 
tion to the boundary talks and vice foreign minister, met 
the joint aerial photography group on March 30. 


Northeast Asia 
Mongolian Foreign Minister Continues Visit 


Holds Talks With Qian Qichen 
HK3 103092089 Beijing RENMIN RIBAO in Chinese 
31] Mar 89 p2 


[Text] Beying, March 30 (XINHUA}—The foreign min- 
isters of China and Mongolia expressed their optimism 
about furthering bilateral relations between the two 
countries here today. 


At the invitation of Chinese Foreign Minister Qian 
Qichen, Mongolian Foreign Minister Tserenpiliin Gom- 
bosuren arrived in Beijing this morning. Gombosuren ts 
the first Mongolian foreign minister to pay an official 
visit to China since the two countries established diplo- 
matic relations 40 years ago. Qian described the visit as 
“a big event” in the Sino-Mongolian relationship and 
said he believed the visit would make “a positive con- 
tribution” to the further enhancement of friendly rela- 
tions and cooperation between the two countries. 


In their talks, held in the afternoon, the Chinese foreign 
mu’ ster noted that, at present, there exists “no out- 
standing question” between China [bu cun zai shen mo 
xuan er wei jue di wen ti 0008 1317 0961 3928 7803 
2038 5079 2607 0414 4104 0795 7344] and Mongolia. 


Gombosuren said that to further develop and expand 
friendly and cooperative relations with China is “one of 
the main principles of Mongolia’s foreign policy.” 


In the talks, which were held in a friendly atmosphere 
and lasted over two hours, Qian said that during the past 
40 years, China and Mongolia have by and large made 
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progress in their relations in the fields of politics, econ- 
omy, trade, culture, and science and technology, 
although there have been complications for some time. 


The two foreign ministers were glad that tranquility has 
always been maintained along ihe common border 
between China and Mongolia. 


The Mongolian foreign minister extended an inviiation 
to his Chinese counterpart to visit Mongolia at a time 
convenient to Qian. Qian, with pleasure, accepted the 
invitation. 


In the evening, Qian gave a dinner in honor of Gombo- 
suren and his party. 


Prior to the dinner, Qian and Gombosuren signed three 
agreements on behalf of their respective governments on 
setting UP 4 COMMISSION ON COOPEralion in economy, 
trade and science and technology, exchanging visits 
between the citizens of the two countries, and resioring 
the Mongolian People’s Republic consulate genera! in 
Hohhot in the People’s Republic of China. 


Signs Cooperation Agreements 
HK3103020989 Beying ZHONGGUO XINWEN SHE 
in Chinese 1254 GMT 30 Mar 8&9 


[Report: “China and Mongolia Sign Three Accords on 
Bilateral Cooperation" —ZHONGGUO XINWEN SHE 
headline} 


{Text} Beijing, 30 Mar (ZHONGGUO XINWEN SHE}— 
This evening, Chinese Foreign Minister Qian Qichen and 
Mongolian Foreign Minister Combosuren signed three 
governmental cooperation agreements here. This showed 
that the first official visit to China by the Mongolian 
foreign minister had achieved substantive results and that 
Sino-Mongolian relations had advanced to a new stage of 


development. 
The three cooperation accords are: 


—An agreement between the Chinese and Mongolian 
Governments on setting up a Sino-Mongolian joint 
cOMmMiussION ON COOperation in economy, trade, and 
science and technology, 


-——An agreement between the Chinese and Mongolian 
Governments on exchanging visits between the citi- 
zens of the two countries; 


—An agreement between the Chinese and Mongolian 
Governments on restoring the consulate general of the 
Mongolian People’s Republic in China's Hohhot. 


It is learned that China and Mongolia have also signed a 
consular agreement and an agreement on the border 
management system and the handling of border issues. 
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Meets With Wu Xuegian 
OW3 103131689 Beijing XINHUA in English 
1102 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHUA}—Chinese Vice- 
Premier Wu Xuegian said here today the Chinese Gov- 
ernment is willing to work together with the Mongolian 
Government for further development of the bilateral 
relations. 


Al a meeting with the visiting Mongolian Foreign Min- 
ister Tserenpiliin Gombosuren, Wu said as neighboring 
countnes, China and Mongolia should live in harmony 
and develop their relations on the basis of the five 
principies of peaceful co-existence. 


Gombosuren said the Mongoiian Government attaches 


great importance to developing good-neighborly rela- 
tions with China. 


He expressed full agreement with the proposal put for- 
ward by the Chinese side that let bygones be bygones and 
eyes on the future. 


He also agreed to develop the bilateral relations on the 
basis of the five principles. 


The Chinese vice-premier noted with pleasure that the 
Sino-Mongolian relations are developing steadily in 
recent years as there exists no confilict of interest left 
over by history between the two countries. 


He was confident that there is no obstacle in the way of 
developing the bilateral relations which hold great 
prospects. 


Gombosuren expressed satisfaction over his talks with 
Chinese Foreign Minister Qian Qichen, which he described 
as “very successful”. 


Holds Discussions With Yang Shangkun 
HK3103131789 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1230 GMT 31 Mar 89 


[Report by Li Wei (2621 0251): “Yang Shangkun Says 
Relations Between China and Mongolia Should Be 
Close, Cooperative Relations’°—ZHONGGUO XIN- 
WEN SHE headline] 


[Text] Beijing, 31 Mar (ZHONGGUO XINWEN 
SHE)—This afternoon, State President Yang Shangkun 
said to Mongolian Foreign Minister Gombosuren: Chi- 
na’s consistent stand is that relations between countries 
should be based on the five principles of peaceful coex- 
istence. China has always respected the independence, 
sovereignty, and territorial integrity of the Mongolian 
People’s Republic. China and Mongolia are equals and 
the relations between them should be close, cooperative 
relations. There should be no misgivings 01 misunder- 
standing [ge ge da da 4095 4095 4079 4079). Actually, 
there are: none. 
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He pointed out: China and Mongolia are neighbors. Like 
people living next door, they have to get along well. In 
the past, there were some misgivings and miusunder- 
standing between the two countries and there were many 
reasons behind this. Today, there is no need to dwell on 
the past. What is important is to look forward to the 
future. It is very possible that China and Mongolia will 
cooperate with each other. 


Yang Shangkun expressed his hope that Gombosuren’s 
current China visit would be a good start, saying: “There 
should be frequent contacts between the two countries, 
as between relatives.” 


Gombosuren descnbed his talks with Qian Qichen as 
smooth and said that they held very similar [hen yi zhi 
1771 0001 5268] views on the development of the 
relations between the two countries and that this was in 
keeping with the aspirations and fundamental interests 
of the peoples of the two countries. 


He congratulated China on its reform achievements. 


In response to this, Yang Shangkun said: Although China 
has made some achievements in its reform, it is still not 
completely satistied. It is hoped that Mongolian frends 
will raise suggestions and comment on the inadequacies 
discovered. 


Tonight, Gombosuren left for Shangha: to continue his 
visit. 


Japan To Lend Railways $1.2 Billion 
HK3103035089 Beijing CHINA DAILY in English 
31 Mar 89 p 2 


[By staff reporter] 


[Text] China is expecting to receive a third loan from the 
Japanese Overseas Co-operation Fund, this time a mas- 
sive $1.2 billion, the Ministry of Railways disclosed 
yesterday. 


The loan would be used to improve the country’s over- 
loaded railway system during the Eighth Five-Year Plan 
(1991-95), said Chen Jiyan, chief of the General Business 
and Foreign Affairs Department of the ministry. He 
added that a delegation from Japan would come to 
China this year for evaluation and feasibility studies. 


The director also revealed that his ministry is consider- 
ing borrowing additional loans from the Asian Develop- 
ment Bank, but he declined to give details. 


Chen said the ministry hopes to spend the funds on the 
construction of four, mostly electric railways in the 
country. They include first, a line from Hengshui, Hebei 
Province to Shanggiu, Henan Province; second, from 
Nanning, capital of Guangxi Zhuang Autonomous 
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Region to Hongguo, Yunnan Province; the third from 
Baojyi, Shaanxi Province to Zhongwei, Ningxia Hui 
Autonomous Region and the last from Xi'an to Ankang 
in Shaanxi Province. 


Since 1980, the ministry has received two loans from the 
Overseas Co-operation Fund of Japan worth a total of 
289 billion Japanese yen (about $2.2 billion). 


The first loan of | 30 billion Japanese yen ($1! billion) was 
used for construction of a double-track electric railway 
line from Beijing to Qinhuangdao, Hebei Province, and 
a single-track railway line from Yanzhou to Sshiyww of 
Shandong Province. 


Respectively 272 kilometres and 308 kilometres long, 
the two completed railway lines are transporting coal 
from Shanxi Province and the Inner Mongolia, Autono- 
mous Region to the country’s northeastern and eastern 
coastal areas. 


The second loan, valued at 159 billion Japanese yen 
($1.2 billion), was spent mainly on rebuilding the 
country’s main railway lines. 


Wang Zhen Meets Japan-China Society Visitors 
OW 3103133789 Beying XINHUA in English 
1206 GMT 31 Mar 8&9 


[Text] Beiying, March 31 (XINHUA)}—Chinese Vice Pres- 
ident Wang Zhen met here today with Takashi Mukaibo, 
chairman of the Japan-China Society, and his party. 


Wang said that China and Japan should look ahead and 
people from various circles in both countries should do 
more to promote Sino-Japanese friendly relations. 


The bilateral relations, on the whole, are good, he said. 
However, there has been something unpleasant beiween 
the two countries. The Japanese Government should 
admit Japan's past aggression toward China so as to 
enhance the development of the bilateral relations. 


This is Mukaibo’s first visit to China since he became the 
chairman of the Japan-China Society. Wang Zhen said 
he hoped that Mukaibo would do more for the Sino- 
Japanese friendship. 


Wang spoke highly of the Japan-China Society's role 9 
promoting Sino-Japanese friendship. 


Government Delegation Leaves for DPRK 
OW3103145089 Beijing XINHUA in English 
1044 GMT 31 Mar 89° 


[Text] Beiing. March 31 (XINHUA}—A Chinese Gov- 
ernment delegation led by Qi Yuanjing, minister of 
metaliurgical industry, left here for the Democratic Peo- 
ple’s Republic of Korea today. 


INTERNATIONAL AFFAIRS 


It was learned that during the delegation’s stay in Korea, 
the Chinese and Korean Governments will sign an agree- 
ment on the establishment of a committee for economic, 
trade and scientific and technical cooperation. 


Sub-Saharan Africa 


‘Weekly C * Views African Reforms 
HK 3003072189 Beijing JIEFANGJIUN BAO 
in Chinese 25 Mar 89 p 4 


[Weekly Commentary” by Huang Zequan (7806 3419 
0356): “The Wind of Reform Is Blowing Across the 
Afncan Continent” 


j Text] Now the wind of reform is blowing throughout the 
world, and Africa is no exception. Since the beginning of 
the 1980's, many Afmcan countries have carned out 
economic reforms and structural adjustments. All this 
has played a positive role in alleviating their economic 
difficulties and invigorating their national economies. 
These countries have made gratifying achievements in 
their reforms. The World Bank and the UN Develop- 
meni Program recently announced a report entitled 
“Development in African Adjustment in the 1980's,” 
which points out: “The African economy has registered a 
fising trend for the first time in 20 years, and there are 
indications of good omens.” 


Of the 45 African countries south of the Sahara, about 30 
have introduced economic reforms (the International 
Monetary Fund and the World Bank call them structural 
adjustments) over the last few years. These countries are 
retrenching their financial expenditures, their govern- 
ments are not meddling in normal economic activities, 
State enterprises are being privatized, the taxation sys- 
tem 1s being reformed, and commodity prices are being 
adjusted. They have achieved marked econ-mic results. 
According to the vice president of the World Bank, 
African countries with good economic development are: 
Ghana, Guinea, Malawi, Madagascar, Togo, Kenya, 
Burund:, Gambia, and Mauritania. 


When many African countries were encountering eco- 
nomic crises in the early 1980's, Rawlings announced 
after he assumed office in Ghana that “the country 
would take its own road according to its specific condi- 
tions.” He solicited opinions from experts, formulated a 
new economic policy; abolished the control over foreign 
exchange, revoked state monopoly over foreign trade, 
sales, and food distribution; and devoted major efforts to 
developing agricultural production and muning, thus 
stopping inflation, controlling budget deficits, and bring- 
ing about a turn in the country's economy. Al the same 
time, he also introduced political structs:ral reform, 
streamlined government organs, reduced redundant gov- 
ernment functionaries, strengthened leadership over 
production departments, and encouraged foreign invest- 
ments and individuai deposits. Ghana’s GNP has regis- 
tered an annual growth rate of 5.8 percent for the last 5 
years, and its income from exports increased from $470 
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million in 1983 to $830 million in 1988. Its economic 
development and political stability have attracted for- 
eign capital. Apart from this, assistance from the Inter- 
national Monetary Fund, the World Bank, and many 
Western countries has provided conditions for Ghana to 
further develop its economy. 


Agriculture has always played an important role in 
Africa, and the problem of feeding the peopie still 
remains a matter of primary importance in African 
countries. In the course of their economic reforms, 
African countries give priority to the development of 
agricultural and grain production. They are active in 
adjusting their agricultural policies. in increasing agri- 
cultural investments, 1 ‘eveloping agricultural science 
and technology. and in carrying out regional coopera- 
tion. Through years of efforts, there have been improve- 
ments in their agricultural structures and their farmers’ 
imcome has increased. This has brought the farmers’ 
initiative into play and stimulated the development of 
their productive forces. Grain production in Africa was 
gratifying last year. Kenya had 100,000 tons of surplus 
grain, Tanzania had 115,000 tons, Uganda had 50,000 
tons, the Ivory Coast had 20,000 tons, and Zimbabwe 
had 649,000 tons. The nine Saharan countries that were 
experiencing grain shortages in the past registered a grain 
output of 9 million tons last year. an increase of 35 
percent over 1987. 


Greer [lu se 4845 5331] reform 1s now on the rise in the 
Africana region. Many African countries have raised the 
purchase prices of agricultural products, abolished agri- 
cultural taxes, provided agricultural loans, built water 
conservancy works, and expanded acreage under cullt- 
vation. In the 1970's, agricultural investments of African 
countries south of the Sahara enly accounted for 7.6 
percent of their budgets, but in 1989, 28 of these coun- 
tries have raised the percentages of agricultural invest- 
ments to 20 or 25 percent of their buagets, and Ghana 
has raised the percentage of its agricultural investment to 
37 percent. Nigeria's Babangida government has revised 
the previous polrcy of “laying stress on oil production to 
the neglect of 2griculture.” In formulating the 1986-1990 
plan for invigorating the Nigerian economy, agricultural 
development entered in a position of primary impor- 
tance and stress was laid on increasing grain production 
and developing animal husbandry. The Nigerian Gov- 
ernment 1s also encouraging foreign investments and 
providing a preferential condition under which foreign 
investors are entitled to 80 percent shares of the agricul- 
tural enterprises they run in the country. Through years 
of efforts the Nigerian economy has taken a turn for the 
better: Grain and meai are adequate on the market, and 
this has been well received by the prople. 


In the course of carrying out economic reforms, African 
countries pay close attention to creating a stable envi- 
vonment and are active in obtaining international assis- 
tance ** as to overcome all kinds of difficulties and to 
embais on the road of overa!! economic development. 
Now relaxation of a breakthrough nature has appeared in 


INTERNATIONAL AFFAIRS 


the situation in southern Afmca, and contradictions 
between African countnes have been alleviated in vary- 
ing degrees. This is providing a favorable condition fox 
further economic reforms in African countries. Ir a 
sense, the emergence of this situation has been the result 
of Afmcan countries’ efforts in developing their econo- 
mies, removing poverty, and seeking an international 
environment of peace and development. In addition, 
African countries are also making efforts to ease their 
domestic social contradictions, to create a democratic 
atmosphere, and to bring all factors into play with the 
aim of developing their economies and improving the 
people's livelihood. 


In conclusion, African countries have made gratifying 
successes in their economic reforms and structural 
adjustments. Marked rehabilitation has been witnessed 
in agucultural production, new vitality has emerged in 
indus’ nal departments, there have been improvements 
in ‘cir financial situations, and their state economies 
have recovered. Of course, economic reforms in Afmcan 
countnes have not been smooth saiiing; they are encoun- 
tering all kinds of difficulties, incizding fund shortages, 
heavy debts. and the overgrowth of populations. But 
economic reforms have become an irreversible trend in 
Africa. With the help of the international community 
and through the protracted efforts of African countnes in 
economic reforms, Africa is sure to fulfill the target of 
overall, healthy, and sustained economic development. 


Pool Construction Accurd Signed With Seychelles 
OW 2903224689 Beying XINHUA in English 
1047 GMT 29 Mar 8&9 


[Text] Beiying, March 29 (XINHUA}—China and the 
Republic of Seychelles Tuesday signed an agreement on 
designing and building the Seychelles national swim- 
ming pool, according to news reaching here today. 


Zhang Tongsheng, charge d'affaires ad interim of the 
Chinese Embassy in Seychelles, and James Michel, min- 
ister of education, information and youth of Seychelles, 
signed the agreement on behalf of their governments 


respectively. 


James Michel said at the ceremony that the signing of the 
contract marked a milestone of Sino-Seychelles fnendship. 


According to the agreement, the Chinese Government 
will offer an interest-free loan of 4.9967 million yuan to 
the proyect whch includes building a normal swimming 


pool and two traiming pools. 


The new project 1s preparing for the 1993 Southwest 
Indian-Ocean Islands Games. 
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Latin America & Caribbean 


Argentine Vice President Continues Visit 


Meets With Wang Zhen 
OW 3003084289 Beijing XINHUA in English 
1618 GMT 29 Mar 89 


[Text] Beying, March 29 (XINHUA)}—Chinese Vice- 
President Wang Zhen said today that China holds that 
both industrialized countnes and deveioping countnes 
should reinforce dialogues and make joint efforts for the 
common development and prosperity of mankind. 


Wang made the remarks when meeting Victor Hipolsto 
Martinez, vice-president of the Kepublic of Argentina 
and president of the Argentine senate. 


He said that the developed and developing nations 
should establish a new type of North-South relations on 
the basis of justice, reasonableness and mutual benefit. 


He pointed out that although the North-South gap is 
further widening, the global economy has become an 
integrated whole. 


Therefore, he said, the South and the North have their 
own demands and (depend) on each other. The devel- 
oped countnes should endeavour to improve the inter- 
national economic environment, eliminate trade protec- 
tionism, and help the developing countnes overcome 
economic Straits, he said. 


Vice-President Martinez said that the developing coun- 
tnes should enhance unity and co-operation for common 
objectives. He said that China and Argen’ na can exert 
joint efforts in promoting development and South-South 
Co-operation. 


Wang said that China and Argentina enjoy a relationship 
with a solid foundation as well as great potential. The 
friendship between the two peoples and their co-opera- 
tive bilateral relations will surely consolidate and expand 
further, he added. 


During the meeting, Martinez extended the greetings of 
Argentine President Raul R. Alfonsin (who visited China 
last year) to the Chinese leaders, government and people. 
He also expressed respects to China on behalf of the 
senate and the chamber of deputies of Argentina. 


Prior to the meeting, Wang hosted a ceremony .n the 
Great Hall of the People welcoming Vice-President 
Martinez, his wife and party. 


In the evening, Wang gave a dinner in honor of the 
distinguished guests. 
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Confers With Wu Xuegian 
OW 3003230489 Beiying XINHUA in English 
1530 GMT 30 Mar 8&9 


[Text] Beying. March 30 (XINHUA}—Chinese Vice- 
premier Wu Xueqian confencad here today with Victor 
Hipolito Martinez, vice-president of Argentina and pres- 
ident of the Argentine Senate. 


Thev briefed cach other on the internal and foreign 
polines and domestic development of their countries 
and exchanged views on further promotion of Sino- 
Argentine co-operative ties and other issues. 


Wu said that China will not align itscif with any big 
powers or state groups. nor will it establish strategic 
relations with any big powers. China adheres to its policy 
of strengthening co-operative relations with Third Worid 
countries on the basis of the five principies of peaceful 
co-existence. This, he said, 1s an integral part, as well as 
a fundamentai foothoid, of China's foreign policies. 


He said that China and Argentina sharc similiar or 
identical views On Many important global issues and they 
have been co-operating well in international! affairs. The 
two countnes have witnessed fairly fast development of 
oilateral relations in various fields. 


Wu said that in the past two years, the trade volume 
between the two countnes has expanded rather quickly. 
He expressed the hope that the Argentine Government 
and entrepreneurs will consider accepting more imports 
from China, so that bilateral trade will go ahead more 
healthily. 


Vice-president Martinez said that the Argentine Govern- 
meni attaches great importance to developing relations 
with China, as 1s demonstrated by the visits made in the 
past few years by Argentine Government officials and 
members of parliament—particularly the visit to China 
by President Rau! Alfonsin in 1988. 


He said that Argentina sticks to non-interference policies 
in dealing with foreign countries. It respects the nghts to 
self-determination of the people of all countries, he said, 
adding that it seeks solutions to some probiems in Latin 
America in line with these principles. 


Prior to the talks, Wu Xueqian gave a dinner for Marti- 
nez and his party. Wu briefed the guests on China's 
principle stand on the question of Taiwan. Martinez 
expressed understanding and support for him. 


Visits With Yang Shangkan 
OW 3003230889 Bevying XINHUA in English 
1538 GMT 30 Mar 89 


[Text] Beying, March 30 (XINHUA}—Chinese Presi- 
dent Yang Shangkun said today that he highly valued 
co-operative relations between China and Argentina. 
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He made the remark when meeting visiting Argentine 
Vice-president and Senate President Victor H. Martinez 
here tody. 


He said that Argentina is a good fnend of China and 
both countries can learn from and compliment cach 
other as they develop together. China's implementation 
of an open policy 1s designed to seek frends with [word 
indistinct] to develop together, he said. 


Yang said that China highly values its relations with 
Latin Amerncan countnes and hopes Sino-Latin Amen- 


can ties will continuously deepen. 


Martinez said that Argentina aliaches importance to its 
relationship with China. It is the common objective of all 
the parties of Argentina to promote ties with China and 
this 15 the political foundation for Argentina to develop 
fe vorable relations with China, he said. 


During the meeting the two men exchanged views on 
world issues, inciuding the establishment of a new world 
economic order. 


Yang said that many problems exist in the development 
of the world economy. The nch are very nich and the 
poor are very poor. Many developing countres are so 
burdened with foreign debts that the world economy can 
hardly keep balanced development, he said, adding that 
China holds that a new economic order must be set up in 
the world. 


Martinez held that it should be avoided that the wealth 
created by mankind always falls into the hands of the 


developed counines. To solve the problem, developing 
countnes should enhance mutual support, he said. 


He also said that China and Argentina can strengthen 
co-operation and promote the establishment of a new 
world economic order. 


Holds Tatks With Zhao 
HK3103145089 Beying ZHONGGUO XINWFEN SHE 
in Chinese 1354 GMT 31 Mar &9 


[Report by reporter Li Wei (2621 0251): “Zhao Ziyang 
Meets With Vice President of Argentina” —ZHONG- 
GUO XINWEN SHE headline} 


[Text] Beijing, 31 Mar (ZHONGGUO XINWEN 


SHE}—In a meeting with Vice President of Argentina 
Martinez, thes afternoon, Secretary General of the CPC 
Central Committee Zhao Ziyang said: There must be 
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certain conditions for the development of developing 
countries. Politically, there should be an international 
political order on the basis of the five principles of 
peaceful coexistence. Economically, a fair and rational 
economic order should be established. While strengthen- 
ing South-South cooperation, developing countnes must 
also strive to encourage developed countries to take wise 
measures in improving North-South relations. 


In mentioning conditions in China, Zhao Ziyang 
stressed that China's involvement with the improvement 
of the econorsic environment and rectification of the 
economic order in no way means giving up reform and 
openness. Instead, i 1s intended to better carry out 
reform and openness. 


On the outlook for the development of relations between 
China and Argentina, Zhao Ziyang expressed optimism. 
He said: China and Argentina are far away from each 
other. Their social systems are different. But what they 
have in common greatly exceeds the differences between 
the two countnes. Both countries are developing. They 
suffered the same fate in history, they are now facing a 
common task. There can be very good cooperation 
between them. An increase in mutual visits between the 
leaders and people in all circles of both countzies, and 
the strengthening of mutual understanding will enable 
the relations between the two countries to develop in 
depth and breadth. 


Martinez touched on Argentina's effort to promote the 
unification of Latin 4.merica. He said: The unitication of 
Latin America can bring about Latin American develop- 
ment. It can also boost the peace cause in Latin America. 
It helps toward not only regional development, but also 
global development. 


The |-hour meeting took place in Zhongnanhai. 


Martinez and his wife and their party will end their 4-day 
visit in Beying tomorrow morning, leaving for Xian and 


Shanghai. 


Mexican Envoy Presents Credentials to President 
OW 3003130989 Beijing XINHUA in English 
1006 GMT 30 Mar 89 


[Text] Beying, March 30 (XINHUA}—The new Mexi- 
can Ambassador to China Jorge Eduardo Navarrete 
Lopez presented credentials to Chinese President Yang 
Shangkun here this afternoon in the Great Hall of the 


People. 
Navarrete arrived here March 23. 
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Political & Social 


Reportage on Continuing 2d Session of 7th NPC 


Yang Shangkun Discusses Tibet 
OW’'3103 132589 Beijing XINHUA in English 
1238 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHIJA)}—To speed up the 
economic development and to do work well among the 
religious believers are the major tasks for Tibet, Chinese 
President Yang Shangkun said here today. 


Yang said this while he wa ky h Tibetan depu- 
ties to the current annual on c° the National Peo- 
ple’s Congress. 


He noted that ecoromic development and .mprovement 
of people's life are the pricrities of the work in Tibet, 
adding that an improved livelihood is conducive to the 
siability of the autonomous region. 


With not much modern industry, he said, animal hus- 
bandry and agriculture loom large in the Tibetan econ- 
omy. Endowed with rich natural resources, there is a 
great potential for economic growth in Tibet, he added. 


Yang noied that there are many religious believers in 
Tibet and therefore religion and lamaseries occupy a 


special position there. 


During the “Cultural Revolution” (1966-1976), much 
damage was done to religion owing to the “leftist” 
policies, he said. 


In recent years, these mistakes have been redressed and 
preferential policies have been given to monastries and 
the lamas. These include the restoration of some mon- 
asteries and the spccial attention given to the freedom of 
religious belief. 


Such policies have won widespread support among the 
lamas, Yang said. 


Talking about the recent riots in Lhasa, he said that the 
situation in Lhasa is stable, but there might still be some 
troubles instigated by foreign forces. “We are not afraid 
of this so long as ‘we are united,” he said. 


Commenting on Vice Chairman of the National People’s 
Congress S .anding Committee Ngapoi Ngawang Jigme’s 
remark that neither can the Tibetans live without the 
Han nationality, nor can the Hans live without the 
Tibetans, the president said: “In my view, people of all 
the 56 nationalities in our country can not live without 
one another.” 
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Further on Yang on Tibet 
HK3103142089 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1001 GMT 31 Mar 89 


[Report by reporter Qin Lang (4440 2597): “Yang 
Shangkun Says That the Key to Stabilizing the Situation 
in Tibet Lies in Bringing Economic Prosperity and 
Respecting Religious Beliefs’°—ZHONGGUC XIN- 
WEN SHE headline] 


[Text] Beijing, 31 Mar (ZHONGGUO XINWEN 
SHE}—National People’s Congress [NPC] deputy and 
state President Yang Shangkun indicated today that the 
key to stabilizing the situation in Tibet lies in bringing 
economic prosperity and respecting religious beliefs. He 
said: “As long as we do our work well, it will not be a 
terrible thing even if the separatists make trouble again.” 


Yang Shangkun aired the above mentioned view when 
he visited the Tibetan delegation attending the NPC 
meeting at Jingxi guesthouse this morning. 


He said: For many years, the Kuomintang regime, plus 
the “central govermaents”™ prior to it, did not engage in 
any construction in Tibet. Now Tibet has scored some 
successes in *2onomic construction, but ut still lags 
behind the interior and has to be given huge financial 
allowances by the central government. To bring the 
living siandards i, Tibet to the same level as those in the 
interior, it is still necessary to make arduous efforts. Now 
we must have stability and unity, develop production, 
and bring economic prosperity so that the people can live 
a well-to-do life. 


Talking about the religious policy toward Tibet, Yang 
Shangkun said that the lamas taking part in the rioting 
are nevertheless in the minority. Because Tibet covers a 
large area and has a scattered population and an under- 
developed economy, religion has a great effect. The 
greatest impact on religion happened during the “Cul- 
tural Revolution.” As I see it, over the past few years, the 
central gcvernment has adopted a very good religious 
policy toward Tidet. The government has allocated 
funds for the renovation of a number of monasteries. 
With all the monastries and iamas for by the 
government, the livelihood of lamas has improved. He 
stressed: Freedom of religious belief is a government 
policy which must be conscientiously implemented. 


Yang Shangkun stressed that Tibet has always beer * 
part of China in history. In his view, over the past seve. 

decades, the situation in Tibet has been advanciag. No. 
a small number of separatists are making trouble. Wc 
hope they won't. But it doesn’t matter if they do, nor is 
it a terrible thing. 
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Deputy Reiieraies Policy on Daiai Lama 
OW3103083089 Beijing XINHUA in English 
0809 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHUA}—Vice chairman of 
the National People’s Congress Standing Committee 
Ngapoi Ngawang Jigme said here today China’s policy 
toward the Dalai Lama remains unchanged despite the 
passing away of the Panchen Lama. 


Answering a question at the press conference sponsored by 
the Second Session of the Seventh National People’s 
Congress here this afternoon, the Tibetan leader reiterated: 
“We welcome the Dalai Lama to return to China so long as 
he renounces advocating the independence of Tibet and 
contributes to the unity of the nation and the country and 
to the building of the motherland and a new Tibet.” 


“This principle has been repeated time and again by Mr 
Deng Xiaoping and the central government. It remains 
unchanged today,” he said. 


He also said that the central government's policies 
toward Tibet are unchanged despite the passing away of 
the Panchen Lama. 


Commenting on the Dalai Lama's speech at Strasbourg, 
France, last June, Ngapoi said that the speech seemed to 
have made some headway than the Dalai Lama's speech 
at the Human Rights Subcommittee of the U.S. House of 
Representatives in September 1987 because the Dalai 
Lama said on the latter occasion that he was willing to 
talk to the central government of China and allow the 
central government to take care of Tibet's diplomatic 
and defense issues. [sentence as received] 


“It seems that the Dalai Lama has abandoned his advo- 
cation for the independence of Tibet, but actually he is 
preaching for the independence of Tibet in a disguised 
form,” he said. 


“It is the position of the central government that indepen- 
dence of Tibet, semi-independence of Tibet or indepen- 
dence in a disguised form are out of the question,” he said. 


Further on Comments on Dalai Lama 
OW 3103094089 Beijing XINHUA in English 
0913 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHUA}—The door for 
negotiations with the Dalai Lama has always been open, 
but the Chinese central government will not talk with 
members of the “Tibetan government in exile” or for- 
eigners, said Ngapoi Ngawang Jigme, vice chairman of 
the Standing Committee of the National People’s Con- 
gress (NPC). 


In response to a question about why a talk announced 
earlier by the Dalai Lama between the Chinese central 
government and himself did not take place in Geneva in 
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january this year, Ngapoi said thai one obstacie to the 
talk was that members of the Dalai Lama’s delegation for 
the talk were all members of the “Tibetan government in 
exile.” 


The central government does not recognize the so-called 
“Tibetan government in exile” and will not talk with a 
delegation composed of its members, he said. 


The second obstacie was that the delegation included a 
“legal advisor,” who actually is a foreigner, he told a 
press conference sponsored by the current NPC session. 


That is because, he said, the Tibet issue is an internal 
affair of China’s, which brooks no interference by for- 
eign forces. “We don’t allow any foreigners to be 
involved in the negotiation,” he said. 


The third obstacle to a talk between the central govern- 
ment and the Dalai Lama was that the Dalai Lama has 
not made himself available for the talk or appointed a 
representative or representatives who can truly speak for 
himself during the negotiations. 


“The central government is in favor of talks with the 
Dalai Lama or people who can truly represent his will,” 
he said. 


‘Peaceful Means’ Toward Tibet 
OW3103102789 Beijing XINHUA in English 
0922 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHUA) —China’s central 
government will continue to use peaceful means to deal 
with the problems in Tibet, declared Ngapoi Ngawang 
Jigme, vice chairman of the Standing Committee of the 
National People’s Congress (NPC). 


He made the remark in response to a question raised by 
an Italian reporter at a press conference sponsored by the 
current session of the NPC here this afternoon. 


The imposition of martial law in Lhasa on March 8, 
Ngapoi said, was targeted at the rioters and it does not 
mean any change in the position of the central govern- 
ment of using peaceful means to solve problems in Tibet. 


Replying to another question concerning the remark 
made by the late Panchen Lama that mistakes were made 
towards the Tibetans in the late 50's and early 60's, 
Ngapoi said that Panchen Lama was referring to the 
mistakes committed in Tibetan-inhabited areas in Qing- 
hai and Gansu Provinces. 


But in Tibet, mistakes were made during the “Cultural 
Revolution” (1966-1976), not in the 50°s, he added. 
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Further on Lhasa, Martiai Law 
OW3103081989 Beijing XINHUA in English 
0754 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHUA)—The situation in 
Lhasa has been stable, with life returning to normal, 
since the martial law was imposed on March 8, said 
Ngapoi Ngawang Jigme, vice chairman of the National 
People’s Congress Standing Committee. 


Speaking in Tibetan language at a press conference here 
this afternoon, Ngapoi called the recent Lhasa riots “an 
incident of violence instigated by a handful of people to 
split China, instead of an ethnic, religious and still less 
human rights issue.” “No sovereign state will tolerate 
such an act,” he added. 


The stern measures taken by the central government 
against the riots are “highly necessary” because they are 
designed to protect people's life and property and restore 
public order in Lhasa, the Tibetan leader said. 


Referring to the resolutions passed respectively by the 
European Parliament and the U.S. Senate on the Tibet 
issue, he stressed: “The Tibet issue is one of China's 
internal affairs which brooks no interference from for- 
eign countries.” 


Losses in Tibet Described 
OW3103104989 Beijing XINHUA in English 
0942 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHUA) Tibet did suffer 
huge losses in the past, but it also has made a lot of gains, 
said a leader of China's National [People’s] Congress 
here today. 


Ngapoi Nagwang Jigme, a Tibetan and vice chairman of 

the Standing Committee of the National People’s Con- 

gress, made the comment at a press conference here in 

response to a question on how he views the late Panchen 

Lama’s comment made not long before his death that 

Pa past two decades saw more losses than gains in 
ibet.” 


Ngapoi confirmed that the late Panchen Lama did make 
a comment to that effect. 


“By gains I think the Panchen Lama meant mainly the 
huge financial assistance for Tibet from the central 
government,” Ngapoi said. 


Money from Beijing has funded the construction of 
highways and big industrial projects in Tibet, he said. 


By losses, Ngapoi said, the late Panchen Lama meant 
mainly damages to lamaseries and historical relics dur- 
ing the “Cultural Revolution.” 
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“As you ali must be aware that historical and cultural 
relics are priceless and that their losses can never be 
made up,” he said. [sentence as received] 


“| think it is therefore natural for the Panchen Lama, as 
a religious leader, to make that comment,” Ngapoi said. 


Lhasa Mayor on Policies Toward Tibet 
OW3103094289 Beijing XINHUA ir English 
0853 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHUA) —The policies 
towards Tibet formulated by the central government, 
especially those formulated after the Third Plenary Ses- 
sion of the 11th [CPC] Central Committee of the Chi- 
nese Communist Party in late 1978, are good and enjoy 
popular support of the Tibetan people, said Mayor of 
Lhasa Luoga here today. 


Answering a question raised by a Hong Kong .eporter, 
the mayor said that since the martial law was imposed in 
Lhasa, more than 300 rioters have been held in custody. 


“Some of them will tried in public according to their 
crimes in the riots,” Luoga announced at a press confer- 
ence sponsored by the current session of the National 
People’s Congress here this afternoon. 


The causes of the riots in early March this year were both 
internal and external, the mayor said. 


Tibet is a special region with a long history and splendid 
culture, but now about 15 percent of Tibetans are still 
living in poverty. 


“Before 1979, the left policies hurt the feelings of the 
Tibetan people. And there are some mistakes in our work 
in Carrying out the policies of the central government,” 
he said. 


“In Lhasa, we have housing and unemployment prob- 
lems, and the problem of migrant rural laborers also 
exists,” he added. 


However, the separatists constituted the major factor 
behind the riots, he stressed. 


He expressed the hope that the central government will 
formulate special policies, which are more preferential 
and more open, towards Tibet so as to improve the the 
system of autonomy in the Tibet Autonomous Region, 
the mayor said. 


Mayor on Martial Law 
OW3103104589 Beijing XINHUA in English 
0939 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHUA) —‘Surely Lhasa 
will not return to a closed state to the outside world,” 
said Luoga, mayor of Lhasa, capital of Tibet Autono- 
mous Region, here this afternoon. 
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In reponse to a foreign reporter al a press conference 
held by the ongoing National People’s Congress session, 
the mayor said that as to when Lhasa reopens to the 
outside, the relevant competent department will 
announce it at an appropriate time. 


It is China’s basic national policy to open to the outside 
world and the Tibet Autonomous Region is no excep- 
tion, let alone Lhasa City, the mayor said. 


The mayor said that the imposition of martiai iaw in 
Lhasa was decided by the State Council and was exe- 
cuted by the government of Tibet Autonomous Region. 


The troops were responsible for carrying out the actual 
decisions and orders with regard to the imposition of 
martial law, the mayor stressed. 


When asked about how many troops are around Lhasa 
during the period of imposing the martial law, the mayor 
said: “I have no comment.” 


Evidence Cited of Rioters Firing 
OW3103094189 Beijing XINHUA in English 
0906 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHUA) —The fact that 
three policemen on duty were injured and one died is 
obvious evidence showing the splittists in recent Lhasa 
riots opened fire, Mayor of Lhasa Luoga told a press 
conference here today. 


He said this when a correspondent from “THE WASH- 
INGTON POST” asked whether there is evidence for 
the opening of fire by the riotors and the riots were 
Organized events. 


“A small number of firearms have been confiscated and 
we are in the process of finding their sources,” Luoga 
said. 


“We are also sure who organized these riots,” he said, 
adding that the truth will be made known in due time 
since it is not fit to show the evidence today. 


Asked what will happen to the lamas and nuns who took 
part in the riots, the mayor said that only a small number 
of them were involved in the riots. 


He said that they will be treated differently and educa- 
tion will be carried out to win over the majority of them. 


Luoga also said that the policy of religious freedom of the 
central government remains unchanged. 


Responding to another question, [Pagbalha Geleg] 
Namgyai, vice chairman of the Tibet Autonomous 
Regional People’s Congress Standing Committee, said 
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that the iamas and nuns who participaied in the riois 
have in fact violated the creed of their religion. Many 
people, including religious figures, have demanded that 
they should be punished. 


Tibetan Legislator on Economic Development 
OW3103103689 Beijing XINHUA in English 
0937 GMT 31 Mar 8&9 


[Text] Beijing, March 31 (XINHUA)}-—A senior legisla- 
tor from Tibet pledged today to “infuse more self blood” 
to bolster local economic development instead of relying 
on state subsidies. 


Addressing a press conference at the Great Hall of the 
People, [Pagbalha Geleg] Namgyai, vice chairman of the 
regional People’s Congress Standing Committee, said 
most expenditures in Tibet have come from the central 
government's subsidies. 


He admitted that the subsidies, granted as a special favor 
from the central government to support the development 
of this Himalayan region, were not properly used in the 
past due to mistakes in carrying out the policy. 


Statistics show that subsidies have been injected by 
China's central government into Tibet, averaging about 
one billion yuan each year. 


In the past decade since 1979, Namgyai said, the situa- 
tion has been reversed and state support has been placed 
on the right track, bringing about tremendous changes to 
local development. 


He said that Tibetan people’s basic needs of food and 
shelter have been met with a rising standard of living and 
the per capita income of the Tibetan farmers and herds- 
men in the region reached 380 yuan last year despite 
riots in Lhasa. 


Although state subsidies constitute a blood transfusion 
into Tibet, Namgyai said, it is unrealistic to replace it 
completely with self-generated blood in a short time 
since the region is underdeveloped even by the Chinese 
standards. 


However, he noted, Tibet will in the long run try to 
enhance its own blood-generating capacity and speed up 
local economic development by giving priorities to agri- 
culture, animal husbandry, education, energy and com- 
munications. 


Guangdong, Liaoning Governors Meet Media 
OW 3003231489 Beijing Domestic Service in Mandarin 
1100 GMT 30 Mar 89 


[Special program of the Second Session of the Seventh 
NPC] 


[Text] Listeners: Yao Guang, spokesman for the Second 
Session of the Seventh NPC, presided over a press 
conference at the Great Hall of the People at 1300 [0700 
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GMI] today. He invited Ye Xuanping, governor of 
Guangdong; and Li Changchun, governor of Liaoning, to 
meet with Chinese and foreign reporters covering the 
meetings of the current NPC and CPPCC National 
Committee sessions and answer their questions concern- 
ing the economic development in Guangdong and Liaon- 
ing. The following is an edited version of the press 
conference. 


[Begin recording] [Yao Guang] Ladies and gentlemen, 
good afternoon. Today I am glad to have the opportunity 
to invite two governors to meet with you. One is Ye 
Xuanping, governor of Guangdong: the other is Li 
Changchun, governor of Liaoning. They will answer your 
questions concerning the strategy for the economic 
development in coastal areas. You may begin your 
questions. 


[Male reporter, speaking English] | am from VOICE OF 
AMERICA. Governor Ye, you have been quoted as 
saying that your province should be an exception to the 
[word indistinct] plan for economic retrenchment. Can 
you tell us if you plan to implement the plan, or to what 
extent? And if your province is an exception, and maybe 
some other coastal regions are exceptions, and maybe 
some poor provinces are also exceptions, then how can 
the plan possibly work? Li Peng says everybody must 
participate this time. Will you participate? 


[Ye Xuanping] I don’t know where you get this informa- 
tion. It is possible that I have been misquoted. But | want 
to answer your question, since the topic of discussion 
today deals with the strategy for economic devieopment 
in coastal areas. I think each coastal province in China, 
including Guangdong and Liaoning, has its own distinc- 
tive characteristics while sharing major common ground. 
If I have indeed put forward some suggestions, this is 
because Guangdong, in addition to sharing common 
conditions and common features with other provinces, 
has its own distinctive characteristics. Specifically 
because of this, the central government has since 1979 
authorized Guangdong to follow certain special policies 
and adopt certain flexible measures. In certain areas, we 
must do what we can to maintain the continuity of those 
policies and measures on the basis of the current eco- 
nomic retrenchment. This is the general idea of what | 
have said. In my view, the speeches made by the three 
State Council leaders also have (?the same idea). This is 
my answer to your question. 


[Male reporter] My name ts Luo Guanxin, reporter for 
the Central People’s Broadcasting Station. Guangdong is 
a province where reform and opening up began earlier 
than other provinces. Its economic development has 
been proceeding very fast in recent years. But some 
people say that the money Guangdong has made is the 
money of people in China's interior. | want to know what 
Guangdong has actually done in developing its economy, 
and what sorts of experiences Guangdong has provided 
to the country in its economic development. 
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[Ye Xuanping] Guangdong is the southern gate of our 
motherland. In the past—by which I mean the first 30 
years after the founding of the republic—Guangdong 
was considered as a frontline province of the country. Its 
role of being a front gate was not brought into full play. 
After the 3d Plenary Session of the | 1th CPC Central 
Committee, the state maintained that Guangdong’s geo- 
graphical advantage should be broughi into play. Thus, 
under the national policy of carrying out reform and 
opening to the outside world, Guangdong was allowed to 
take the first step to explore. If we have accomplished 
something or have made some contributions, we should 
say we have achieved something during the course of 
exploration. If you ask what our accomplishments are, 
then I should say that, because of the reform and open 
policy, we have developed our economy rather quickly, 
improved our economic structure gradually, and gradu- 
ally achieved a socialist planned commodity economic 
development. On the other hand, if you want to know 
what lessons we have learned, then | should say that 
Guangdong’s economic development has been over- 
heated in many areas. Guangdong currently is also 
engaged in economic retrenchment according to the 
State Council's policy. 


[Male reporter, speaking English] | am with TIME mag- 
azine. A question for Governor Ye. When | was in 
Hunan Province last year, a lot of local people, including 
some officials, complained [word indistinct] with me 
that the flexible policies and the special privileges 
enjoyed by Guangdong all these years have in fact been 
sabotaging the Hunan market and economy as a whole. 
To illustrate, they cited the problem of pork supply. 
Because of the floating and liberalized prices of pork in 
Guangdong, most of the Hunanese peasants would 
rather sell their pork to Guangdong rather than Hunan. 
This has made it very difficult for the planners in Hunan. 
Someone even said Guangdong has made Hunan a 
colony. How do you respond to that? And what 1s 
Guangdong doing to reverse this problem” 


[Ye Xuanping] Guangdong’s relations with its neigbor 
provinces have been good. Guangdong’s economic con- 
tacts and commodity exchange with them have become 
more frequent with each passing year, and such contacts 
and exchange have benefited Guangdong and its neigh- 
bors. The situation and the sharp judgement you 
described may be possible. This is because Guangdong’s 
commodity prices are indeed higher than those of its 
neighbors. It is natural that commodities flow toward 
where they can get good prices. This being the case, it 
should be a fact that both the seller and the buyer benefit. 
Hunan’s relations with Guangdong have been very good. 
Xiong Qingquan, the former Hunan governor and now 
the secretary of the Hunan provincial party committee, 
once headed a large delegation and a large group of TV 
reporters to visit Guangdong to discuss specific plans for 
the two provinces’ economic cooperation. The economic 
cooperation agreements signed are still in force today. 
This would not be possible if the two provinces were not 
benefitted by the agreements. This is a fact. 
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[Male reporter, speaking English] | am from REUTER. 
Can you please tell me if you think Guangdong should be 
exempt from austerity? If not, can you please tell me 
whal government projects should be cut? 


[Ye Xuanping}] Guangdong will strive to follow the State 
Council’s policy of improving the economic environ- 
ment and rectifying economic order. Guangdong deeply 
realizes that the size of its capital construction is too 
large, and that its indusiriai growth is t00 excessive, so 
much so that it has become unbearable to the power 
supply and transportation departments. Guangdong’s 
distribution system 1s also chaotic in many areas. Much 
work can indeed be done to increase the effective supply. 
This being the case, Guangdong is making resolute 
efforts to carry out all the retrenchment projects. As for 
how many projects have been cut in Guangdong, | can 
tell you that Guangdong has thus far scrapped approxi- 
mately one-sixth of its capital construction projects. 


{Male reporter] | am Li Gang, reporter of KEJI RIBAO 
[SCIENCE AND TECHNOLOGY DAILY]. I have a 
question for the Liaoning spokesman. We know that 
Liaoning has very good port facilitities as well as the 
facilities for the development of basic industries. I want 
to know what plans Liaoning has drawn up for develop- 
ing its export of technology-intensive goods. 


{Li Changchun] During the course of improving the 
economic environment and rectifying economic order, 
one important measure Liaoning has taken 1s to readjust 
its export structure while opening to the outside world. 
Although 70 percent of Liaoning’s industries are heavy 
industries, Liaoning’s exports in the past have shown 
that most of its exported goods were agricultural goods, 
sideline products, special local products, light industrial 
goods, and textile goods. That was highly incompatible 
with Liaoning’s economic structure. One reason for this 
incompatibility lies in the fact that many heavy indus- 
trial goods produced in Liaoning were subjected to 
control of the state’s mandatory plans. In other words, 
Liaoning had to shoulder the burden of supporting the 
needs of the whole country and so the supply of its heavy 
industrial goods had always been tight. The second 
reason lies in the soaring domestic demand in recent 
years. This being the case, Liaoning had to sell the bulk 
of its manufactured goods and machinery products at 
home, instead of exporting them to other countries. The 
third reason has something to do with the nation’s 
foreign trade policy. For a long time, enterprises produc- 
ing technology-intensive goods in Liaoning were not 
allowed to market their goods directly on the world 
market. To sell their goods abroad, they had to depend 
on all types of companies handling foreign trade. But 
these companies did not understand the functions of 
these technology-intensive goods and so they could only 
purchase some primary goods, which were not very 
technology-intensive, for export. When the state pro- 
posed to restructure the foreign trade system last year, it 
also realized these problems and started to authorize a 
large number of mainstay enterprises producing popular 
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goods in Liaoning to sell their goods directly on the 
international market. Liaoning’s export structure has 
been undergoing gratifying changes since 1988. As large 
enterprises have been abie to conduct foreign | «de 
directly since 1988, Shenyang has become the nation’s 
largest machine tool exporter. It earned $25 million in 
ihat year. Many machinery manufacturers in Liaoning 
have already drawn up cooperative production plans 
with foreign firms. Liaoning will continue to speed up 
the restructuring of its exports, paying special attention 
to the export of machinery and electronics goods. 


[Female reporter] | am a reporter for DELO [LABOR] in 
Yugoslavia. | would like to ask Governor Li Changchun a 
question: Liaoning Province has gained some valuable 
experience in implementing the Bankruptcy Law on a tral 
basis. Do you think that conditions already exist for the 
Bankruptcy Law to be implemented nationwide? What are 
the problems brought about by the Bankruptcy Law? 


{Li Changchun] In 1985, Shenyang of Liaoning Province 
became the first in our country to test impiementing the 
enterprise bankruptcy system. Judging from the practical 
experience gained over the past few years, the result was 
good, and it is necessary to do so. This is because in our 
country’s reform process how to solve the problem of 
enterprises under public ownership only responsible for 
profits but not for losses and how to establish a self- 
restraint mechanism for these enterprises is a very 
important question concerning reform. By establishing 
the enterprise bankruptcy system, it will be possible to 
hold all managers and laborers of the enterprises respon- 
sible for the results of enterprise operations, thus setting 
up an effective self-restraint mechanism for the enter- 
prises. It will also be possible to optimize the organiza- 
tion of essential factors of production in society. At 
present, it appears that this system has produced fairly 
good effects on collectively owned enterprises and small 
state-owned enterprises. Our country adopted the Enter- 
prise Bankruptcy Law not long ago and put it into effect 
recently. As for whether it is possible to quickly popu- 
larize this system nationwide, it requires time to do so. 


{Male reporter] | am (Jiang Bo), a reporter of JINGJI 
RIBAO [ECONOMICS DAILY]. Guangdong has made 
great achievements in conducting reform and opening to 
the outside world during the past 10 years. However, | 
have heard that some people are not fully convinced of 
the achievements made by Guangdong. They say that 
Guangdong has comparatively good geographical condi- 
tions because it 1s close to Hong Kong and Macao, and it 
has more returned Overseas Chinese. More important, 
the amount of Guangdong’s tax revenue turned over to 
the central government may be only from one-third to 
one-quarter of that of Liaoning, not to mention compar- 
ing it with Shanghai. Governor Ye, why 1s Guangdong 
delivering such a small amount of tax revenue to the 
central government, though it has opened itself so widely 
te the outside world? Does Guangdong Province have 
plans to turn over more tax revenue to the central 
government? 
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[Ye Xuanping}] Guangdong’s geographical location and 
so forth were not created by the people of Guangdong. 
They are arrangements made by God. As for the specific 
policies, they were formulated by the central authorities. 
With regard to your question, namely, how much ts 
Guangdong’s contribution and how does it compare with 
other provinces, frankly speaking, | cannot give you a 
clear answer, nor am | prepared to compete with others. 
Since you have asked this, let me give my opinion for 
those who are inierested in this question so that they 
may use it as reference in studying the question. The 
efforts made by Guangdong during the past decade 
Started not only on a devastated basis after the 10-year 
Great Cultural Revolution but also on a foundation 
where there had been no key construction projects in the 
province since the founding of our country. The Second 
5-Year Plan of our country had 156 projects; none was in 
Guangdong. I have a figure to denote the situation when 
we Started: If the average per capita amount of capital 
construction investment in the country was | ,500 yuan, 
the per capita amount of fixed asset investment in 
Capital construction in Guangdong was only | 000 yuan. 
It was on such a basis that we started our |0-years of 
effort. The second aspect I ask you to take into consid- 
eration is that Guangdong introduced the financial 
responsibility system long ago. Some foreign friends may 
not be very clear about this term—that is, what ts a 
responsibility system? I think Chinese comrades are very 
clear about this, so | wil! not explain it here. Since then, 
Guangdong Province’s construction question has been 
basically solved by itself. For example, Guangdong’s 
electric power grid is an independent one. During the 
past years, its total installed capacity has increased from 
some 3 million kilowatts to 6 million kilowatts this vear 
Basically, such construction projects have been financed 
by Guangdong iiseif. But some specific policies have 
been formulated by the central authorities, and this has 
vitalized us. The Guangzhou-Shenzhen railway was a 
single-track line for many years [words indistinct]. 
Although there was a double-tracking plan, it was not 
realized. Because of a specific policy formulated by the 
central authorities, now the double-tracking plan has 
been realized, and the railway is being electrified. All 
these are due to the central authorities’ specific policies 
and our structural reform, which have liberated our 
productive forces and the people's enthusiasm and 
developed the economy. What is the situation in Guang- 
dong after all? This question should be considered with 
the aforementioned background. 


Finally, there is a small question to be considered, and 
that 1s the different standards used in making statistics. 
In our province there are many enterprises directly 
owned by the central authorities—for example, banks. 
The total amount of profits turned over to the state by 
the banks annually is not 100 or 200 million yuan or 
some | billion yuan, but is several billion yuan. Of 
course, this is also the case with banks in many other 
localities. But whether the standards for statistics are the 
same or not should be taken into consideration. 
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| have mentioned these points because in studying the 
question to make clear the situation in Guangdong and 
the structural reform in the country, we should consider 
these factors. Now, what are we doing? We are advancing 
through our own efforts. Perhaps, it 1s exaggerated to say 
so. We should say that with specific policies furmulated 
for us, we are working hard and advancing by ourselves. 
Several friends have asked about the continuation of 
policies. This 1s what we demand. We have an aspira- 
tion; that 1s, with the specific policies formuiated for us 
and with our continued efforts to go on with the present 
systems, we will be able to develop our planned com- 
modity economy more quickly. 


{Male reporter] | am a reporter of TASS of the Soviet 
Union. | would like to ask Governor Li a question: 
Liaoning Province 1s comparatively close to the Soviet 
Union. Now, in what fields 1s your province conducting 
economic cooperation with the Soviet Union? What is 
your plan for developing such cooperation at present’ 


{Li Changchun] After the state authorized some locali- 
ties to develop local trade with counterparts in the Soviet 
Umion last year, a good start was made for local trade 
between Liaoning and the Soviet Union. Last year the 
local trade transactions with the Soviet Union amounted 
to about 180 million Swiss francs. Most of these trans- 
actions were in the form of barter trade. Products offered 
by Liaoning predominantly involved textiles and light 
industrial products. Items obtained trom the Soviet 
Union through barter trade were mainly lumber and 
rolled steel. However, because the transportation facili- 
ties of the two sides were not sufficient to meet the 
demand. only some 30 million Swiss francs of transac- 
tions were actually realized out of the 180 million Swiss 
francs worth of contracts signed. Currently, while 
actively supporting large-scale trade between the two 
countries by providing more export goods from Liaon- 
ing, we are willing to further develop local trade. In 
addition to the direct barter trade, we are willing to open 
new areas of economic and technological cooperation. 
We would like to cooperate with the Soviet Union in 
some of its development projects in the Far East. 


[Female reporter, speaking in English] | am from NEWS- 
WEEK magazine, and I have a question for Governor Li. 
A number of travelers to Liaoning Province have said 
that Chairman Mao buttons have become fashionable 
once again. Some people have said this reflects the 
sarcastic disillusionment with the government now, and 
other people have said that it suggests the people feel that 
in the days of Chairman Mao money actually was worth 
something. I would like to ask Governor Li: What do you 
think this new phenomenon means? 


[Li Changchun] Everyone ts free to wear Chairman Mao 
buttons. Chairman Mao was a great leader of the Chinese 
people. There 1s no question about this, of course. As for 
the question of commodity prices, certainly some people 
among the masses have rather serious complaints about 
prices, and some yearn for the past systems of low prices 
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and low wages. | think this question should be viewed 
from two angles. On the one hand, our process of price 
reform does exceed the capabilities of various sectors to 
withstand the impact resulting from reform. Experiences 
and lessons in this regard were summed up in Comrade 
Li Peng’s report. On the other hand, the question 
involves the establishment of the idea of how to extricate 
ourselves from the past mode of the product economy 
and to become suited to the socialist planned commodity 
economy. According to the unified planning of the State 
Council, we have raised the criteria for assistance to 
enterprises and units suffering difficulties and the crite- 
ria for social relief. In the distribution of wages, we have 
taken measurcs to raise wage standards in those fields of 
work in which wages are low. In particular, since the 
central authorities made the policy decision to improve 
the economic environment, rectify economic order, and 
deepen reforms, the broad masses of the people have 
been put at ease. Before we came to Beijing for the 
current session, the People’s Congress of our province 
held a meeting. At that meeting, there were not too many 
complaints about the price problem. 


[Male reporter] I am a reporter of LIANHE BAO [LIEN 
HO PAO] in Taibei. Judging from their background, the 
two governors here belong-—on the whole—to the cate- 
gory of science and technology officials. [Unidentified 
person interrupts: “Background?”} Background; in other 
words, their education and experience. Before assuming 
their current positions, the two governors should have 
had some work experience. Now that you have become 
governors, how do you affirm yourselves? 


[Ye Xuanping] Let me review my record of service from 
the present to the past. | am not sure what you want to 
know. In 1985, I became the governor of Guangdong 
Province. In 1983, | assumed the post of mayor of Guangz- 
hou City. In 1980, I assumed the post of vice governor of 
Guangdong Province. In 1970, | became the director of the 
Third Bureau of the State Science and Technology Com- 
mission. Before that, | worked for the Beijing Municipal 
Machine-Building Bureau, the Beijing Municipal First 
Machine Tools Plant and, as Comrade (Tang Ren) has 
said, the Shenyang Machine Tools Plant. During that time, 
I was in charge of production and technological work in the 
machine tools industry. | became a government official 
when I started working with the State Science and Tech- 
nology Commission. This is my record of service. If you 
ask about my work as a governor, I feel I have little talent 
and not much learning. All that I can do is to adopt an 
attitude of doing my best. 


{Li Changchun] Governor Ye has told you of his expe- 
rience. Judging from our difference in age, you will see 
that I have less work experience. Though both of us are 
governors, there are masters and apprentices among 
governors. | am an apprentice. As with workers, some 
are master workers, and others are apprentices. 


[Ye Xuanping] The governor of a prnvince is elected by 
the plenary session of the provincial People’s Congress... 
{end recording, record:ng ends abruptly} 
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Wan Li Presides Over Presidium Meeting 
OW3103090189 Beijing Domestic Service in Mandarin 
1030 GMT 30 Mar 89 


[Text] The Presidium of the Second Session of the 
Seventh National People’s Congress (NPC) Standing 
Committee held its second meeting at the Great Hall of 
the People this afternoon. Wan Li, chairman of the 
Standing Committee of the Presidium, presided over the 
meeting. At the meeting, a draft resolution on the 
government's work report was read. After some deliber- 
ation, the meeting adopted a resolution in principle that 
the draft resolution would be distributed to and deliber- 
ated by the various delegations before being submitted to 
the NPC session for approval. 


At the Presidium’s meeting, Chen Muhua, vice chair- 
woman of the NPC Standing Committee and chair- 
woman of the NPC Financial and Economic Committee, 
delivered a report on examining the draft 1989 plan for 
national economic and social development by the NPC 
Financial and Economic Committee. 


Chen Muhua said: The major goals and basic tasks of the 
1989 national economic and social development plan are 
gradually cooling off the overheated economy, reducing 
the rate of inflation to one markedly below that of 1988, 
and striving for a good agricultural harvest. 


Chen Huhua pointed out that to fulfill the 1989 budget 
plan, we must succeed in the following eight [as heard] 
tasks: curtail the scope of fixed assets investments; thor- 
oughly screen projects under construction, which means 
retain, postpone, or suspend those that should be retained, 
postponed, and suspended; strive to improve and increase 
effective supplies; vigorously raise enterprises’ economic 
results; resolutely implement the state austerity policy for 
finance and loans; strictly control the issuance of ban- 
knotes; reduce this year's rate of inflation to markedly 
below that of last year, rectify economic order, particularly 
the circulation order; actively develop foreign trade, and 
Strengthen economic and technological cooperation with 
foreign countries. Planning departments must strengthen 
and improve their work to achieve an overall balance in 
the national economy, gradually restructuring it to ensure 
sustained, stable, and coordinated economic growth, and 
strive to develop education, scientific, technological, cul- 
tural, public health, and sports to raise the quality of the 
whole people. 


Chen Muhua also gave a report on examining the situa- 
tion of implementing the state budget plan for 1988 as 
well as the draft 1989 state budget by the NPC Financial 
and Economic Committee. 


Chen Muhua said: State revenue an expenditure plans 
for 1988 were fulfilled in accordance with the state 
budget plan approved by the First Session of the Seventh 
NPC. The revenue plan was overfulfilled by 1.3 percent 
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and the expenditure plan was overfulfilled by 1.6 per- 
cent. Financial red ink 1s not expected to exceed the 8 
billion yuan mark as projected in the approved budget. 


The NPC Financial and Economic Committee main- 
tained that state finance still faces many serious prob- 
lems. Governments at all levels must pay close attention 
to this problem and seriousiy study and solve these 
probiems. 


Chen Muhua said: The State Council-proposed draft 
1989 state budget basically reflects the requirements of 
improving the economic environment and rectifying 
economic order. It is aimed at controlling financial 
expenditures and restructuring the d«stribution of finan- 
cial resources. 


She said: While reflecting austerity, the budget has 
increased expenditures in agriculture, education, and 
science; arranged funds needed for wage and price sub- 
sidies; maintained the same level as last year’s in other 
items; and further curtailed institutional buying power. 
All of this is needed to implement the austerity policy 
and restructure expenditures. 


She said: Important changes have been made in the 
method used for formulating the 1989 budget plan. In 
formulating the state budget plan, budget plans for both 
the central and local government were also formulated. 
This makes the budget easier to control and is easier for 
the public to understand. 


Al the meeting, a report by (Wang Daoyu) and 31 other 
Shandong deputies on how the Ministry of Agriculture 
handied a dispute between Shandong’ Wud: County 
and Hebei'’s Huanghua County over a local fish farm was 
read out. The NPC Presidium session decided that the 
secretary general of the State Council would invite 
comrades from Shandong and Hebei to solve the dispute 
through negotiations during the Second Session of the 
Seventh NPC. 


Chen Muhua Briefs Budget Matters 
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[Text] Beijing, March 30 (XINHUA)}—State revenues 
and expenditures last year met the budgeted goals as 
approved by the National People’s Congress (NPC), with 
the deficit unlikely to exceed the budgeted 8 billion yuan, 
according to an NPC examination report. 


Al a presidium meeting of NPC's current session today, 
Chen Muhua, chairwoman of the NPC Financial and 
Economic Committee, announced the committee's 
assessments of the implementation of the 1988 state 
budget, the draft 1989 state budget and the draft 1989 
economic and social development plan. 
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In delivering reports on the examination of the State 
Council plans, Chen called attention to the following 
problems facing the country’s finances: 


|. Expenditures exceeding revenues, leaving a deficit for 
several years running, which she described as “a factor 
causing inflation.” 


2. Scattered distribution of limited funds and a dwin- 
dling proportion of state revenues in the national 
income—down to 19 percent last year from the previous 
year’s 21.6 percent, a condition that has “seriously 
weakened the central government's control over national 
finance.” On the other hand, funds used outside the 
budget swelled to 227 billion yuan or 92 percent of the 
domestic revenues—one of the forces that have driven 
consumption funds and investment in capital construc- 
tron out of control. 


3. Drain on revenues and waste in spending, that cause 
financial losses to the state. 


4. Poor economic results and growing burden of finan- 
cial subsidies. Targets set by the NPC last session for 
reducing production costs and expenses in commodity 
circulation, and for reducing losses sustained by enter- 
prises, were not met. Subsidies to enterprises for their 
losses exceeded the budgeted figure. 


Chen Muhua urged governments at all levels to dea! with 
these problems as an important part of the curre | 
economic readjustment. 


The draft 1989 state budget, she said, is one of control- 
ling the expenditures and starting to adjust the pattern of 
financial distribution 


Total revenues for 1989 are set at 285.68 billion yuan 
and total expenditures at 293.08 billion yuan, leaving a 
deficit of 7.4 billion yuan. 


Despite its policy of retrenchment, the state plans to 
increase expenditures for agriculture, education and sci- 
ence, Chen said, adding funds are also set aside for a 
general pay-raise and subsidies to counter price hikes. 


In a departure from previous budgets, Chen noted, this 
year’s budget clarifies the budget for the localities and 
the central government in addition to the state budget. 


She called the change “a significant improvement” 
which will strengthen control over and enhance openness 
of the state budget. 


Although the planned figures for revenues and expendi- 
tures show a general balance of fund demand and the 
state's financial capability, Chen said, the 2.5 billion 
yuan of reserves, accounting for 0.8 percent of total 
expenditures, “tends to a bit too low.” 


On the whole, she added, the draft budget “is feasible.” 
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The Financial and Economic Committee suggests that in 
implementing the budget, governments at all levels 
should raise more funds for educational undertakings by 
increasing revenues and reducing expenses, suppilemeni- 
ing the extra 5 biliion yuan the state plans to put into 
educational expenses. 


Also, Chen urged the governments at various levels to 
conduct regular examination over the nnplementation of 
the budget and report regularly to People’s Congresses at 
corresponding levels. In case of major changes, they 
must be reported to the corresponding People’s Congress 
Standing Committee for examination and approval. 


1989 Draft Plan ‘Feasible’ 
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[Text] Beijing, March 30 (XINHUA)—The State Coun- 
cil’s 1989 draft plan for national economic and social 
development is feasible, Vice-Chairman Chen Muhua of 
the Standing Committee of the National People’s Con- 
gress (NPC) said here today. 


At the second meeting of the presidium of the NPC 
current session, Chen said the draft plan spells out the 
major tasks for China's economic construction and 
reform in 1989 and 1990, putting the stress on improv- 
ing the country’s economy. 


Chen, director of the financial and economic committee 
of the NPC Standing Committee, said that efforts must 
be made to do well the following jobs in 1989, a key year 
in the present economic readjustment: 


—Cut down the number of fixed-assect investment 
projects and make a thorough check on the projects 
now under construction. 


The consumption funds must be controlled while cutting 
down the excessive gross social demand. The strict 
measures should be taken to cut down the institutional 
spending and resolutely eliminate various forms of 
extravagance and waste. 


—Work hard to ensure and increase supplics. First 
efforts must be made to increase input in farm pro- 
duction and this is essential to stabilize the market and 
prices and ensuring the basic demands of the people. 


—Make great efforts to improve the economic perfor- 
mance of the enterprises. 


—Firmly carry out the government policy of retrench- 
ment in finance, credit and loans and strictly control 
the money supply and ensure that this year's price 
index is markedly lower than the 1988 figure. The 
state budgetary plan must be strictly executed and the 
deficit can only be decreased and not to be increased. 
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—Straighten out the economic order, especially the order 
of distribution and improve the market management. 


—Expand foreign trade and increase foreign economic and 
technological cooperation. Firmly carry out the coastal 
area development strategy, control the size of foreign 
debts and improve the efficiency of foreign funds. 


—Improve the overall planning work of the national 
economy and readjust the mix of various economic 
sectors [words indistinct] step so as to ensure a steady 
and coordinate growth of national economy. 


—Develop the education, science, technology, culture, 
public health and sports undertakings so as to improve 
the quality of the Chinese nation at a whole. 


Chen called on the governments at all levels to firmly 
carry out the plan once it 1s approved by the current NPC 
SeSSION. 


Important revisions, if any, must be reported to the 
People's Congress Standing Committee for approval, she 
added. 


Deputies Interviewed on Litigation Law 
OW 3103075789 Beying XINHUA in English 
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[Text] Beying, March 31 (XINHUA)}—Chinese legisla- 
tors said today that the time is ripe for the adoption of 
the Administrative Litigaton Law (draft), which has been 
revised several times and 1s under examination at the 
ongoing session of the Seventh National People’s Con- 
gress (NPC). 


In an interview with XINHUA, Gu Angran, deputy 
director of the Commission for Legislative Affairs of the 
NPC Standing Committee, said that most of the NPC 
deputies expressed the hope that this law, an important 
component of China’s democratic legality, should be 
adopted and become effective at an carly date. 


Over the past few days, deputies to NPC, China's par- 
lament, have been examining the draft law with great 
carnestness at the Second Session of the Seventh NPC. 


Some deputies from Shanghai, Zhejiang and Guangxi 
voiced different views. They are worried that the absence 
of relevant laws and regulations concerning administra- 
tive work will cause difficulties in enforcing the new law 
in the grass-roots units, especially in rural areas. 


Therefore, they propose that the law be enforced later 
than April 1990 or implemented on a trial basis for some 
time once it 1s adopted. 


Their opimons focus on the provision in the draft that 
citizens can file lawsuits when they object [to] fines 
imposed by administrative organs or when their right to 
contracted operation 1s infringed on. 
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According to some deputies, most of the fines are 
imposed [on] farmers who have more children than 
expected, but since there is no law concerning family 
planning now, such fines will easily lead to disputes. 


Another piece of opinion is that disputes arising from the 
right to contracted operation frequently occur in rural 
areas. In 1987 alone, there were 10 million such disputes. 
If this is defined in the new law, it will bring great 
pressure on the administrative tribunals. 


Wang Hanbin, vice chairman of the NPC Standing 
Committee and chairman of the NPC Law Committee, 
said the promulgation of the Administrative Litigation 
Law will inevitably exert an impact on the work of the 
judicial departments and administrative organs. 


Judicial departments and administrative organs should 
get well prepared before the law, if adopted at the current 
NPC session, becomes effective as of April |, 1990. 


The promulgation of this important law concerning the 
legalization and standardization of the country’s admin- 
istrative work cannot be delayed any longer, he said. 


At present, Wang said, there are frequent frictions between 
some cadres and the peasants in the rural areas because the 
former demand from the latter money (fines), grain (fixed 
grain quota) and lives (family planning). This is something 
quite abnormal. The purpose of issuing the law is just to 
ensure administration according to law. 


Wang noted that 17 provinces or municipalities have 
already drawn up local regulations on family planning 
and the State Council is speeding up the drafting of 
Family Planning Law. These regulations have in fact 
provided the legal basis for family planning work. 


As for the infringement upon the contracting right, Gu 
Angran said that disputes in this regard mainly involve 
villagers’ committees and thr peasants. 


The villagers’ committees, he pointed out, are not 
administrative organs. Therefore, such disputes should 
be handled by civil courts rather than administrative 
courts. 


Li Yongjiu, a member of the NPC Law Committee, said 
that the existing provisions concerning the contracting 
right in the draft law are accurate and should be pre- 
served. 


In view of the fact that many people consider villagers’ 
committees as the lowest administrative organ, some 
members of the committee suggest that an attributive 
clause “administrative organs above the township level” 
should be added into the draft law to facilitate its actual 
implementation. 
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Informed sources say that the Law Committee ts prepar- 
ing a report today on the examination of the Draft 
Administrative Litigation Law and the rules of proce- 
dure for the National People s Congress, which will be 
submitted to the presidium meeting of the current NPC 
session Saturday for deliberation. 


Draft Litigation Law Examined 
OW 3003 184489 Beijing Domestic Service in Mandarin 
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[From the “National Hookup” program] 


[Text] Deputies to the Second Session of the Seventh 
National People’s Congress [NPC] began to examine the 
draft administrative litigation law of the PRC in separate 
groups this afternoon. 


Ye Gonggi, Shanghai deputy and chairman of the Shang- 
hai Municipal People’s Congress Standing Committee, 
said: Formulation of the administrative litigation law is a 
matter of great importance in China's democratic political 
life. It is a major step in perfecting China's legal system, a 
specific approach to carrying out democracy, and an 
effective measure to protect democracy. It signifies legal 
supervision over administrative organizations and democ- 
ratization of administration and management. 


(Li Jingxi), Fujian deputy and professor of the Law 
Department of Xiamen University, said: We must not 
belittle the formulation of the administrative litigation 
law. It tells people that under the great banner of socialist 
democracy it will de all right for people to sue an official. 
With the enactment of this law, administrative power 
must be restricted by judicial power. It may fundamen- 
tally eliminate bureaucratism, power abuse, and other 
unhealthy phenomena. As a result, we may see a clean 
government. 


Wang Hongmin, NPC deputy and mayor of Wuxi City, 
said: The administrative litigation law offers legal pro- 
tection for common people when suing an official. It also 
offers legal protection and supervision for government 
organizations which exercise administrative power 
according to law. As a government official, | approve of 
the proposed law. He also suggested that the state work 
out measures to support the administrative litigation 
law. He said: Many contradictions exist in current social 
life. Some actions are not stipulated by law. An outstand- 
ing example of this are the local policies. The state 
should find a way to solve these questions, otherwise 
grass-roots administrative personnel will face great dif- 
ficulties in grain purchase and family planning. 


‘Zhang Jihui), a PLA deputy, said: Now that a law is 
being enacted enabling people to sue officials, govern- 
ment can be restricted and supervised. If an official does 
not work for the people, and if he plays politics, seeks 
personal gains, and bullies people by misusing power, 
then the common people can sue him. This is of great 
advantage in promoting clean government. 
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Citizens’ Right To Sue Government Viewed 
OW310300088) Beijing XINHUA in English 
1319 GMT 30 Mar &9 


[Text] Beijing, March 30 (XINHUA)}—Beiing deputies 
to the National People’s Congress (NPC), China's par- 
liament, voiced their views on a draft law which will 
allow citizens to sue government organs and officials. 


Called the Administrative Litigation Law, it is being 
deliberated, and is expected to be adopted, by the 
ongoing session of the Seventh NPC. 


Deputy Hu Dapeng, a private businessman, said, “I'm in 
favor of the law and so are other private businessmen.” 


Many government organs can penalize private business- 
men, Hu said. While many penalties are imposed prop- 
erly, others are not, he complained. 


If the penalized have any objections, they can only 
appeal to the organs that impose the penalties. Some- 
times they win, but other times they just get more severe 
punishment, Hu said. 


“Now the Administrative Litigation Law will allow us 
private businessmen to go to court and defend ourselves 
on an equal footing with officials if we suffer improper 
treatment from the government,” he said. 


Deputy Shi Dingchao, head of the Haidian District 
government, said, “As a government official myself, | 
think it is necessary to formulate a law giving citizens the 
right to sue officials.” 


This law, he said, can help keep a clean government 
through supervision by the people who often know better 
about whether officials are honest or not. 


Agreeing with Shi, Zhang Wengi, deputy director of 
Beijing Municipal Public Security Bureau, did not seem 
to have the feeling of being threatened by the prospective 
law. Said he: “If we public security bureaus violate laws, 
citizens can also sue us,” Zhang said. [sentence as 
received] 


Some deputies, however, expressed worries over the 
draft law. One worry is that enforcement of the law will 
not be easy because some existing administrative regu- 
lations and rules contravene this law. 


Another worry is that, if a citizen loses a lawsuit against an 
official, what the citizen can do if the official retaliates. 


Jurists Hail Litigation Law 
OW3103023489 Beijing XINHUA in English 
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[Text] Beijing, March 31 (XINHUA)}—Formulation of 
an administrative litigation law in China, which is being 
examined by the National People’s Congress (NPC) now 
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in session, marks a remarkable progress in the establish- 
ment of a legal system in the country, but there is still 
much to be done before it can be enforced. 


This is a view many Chinese jurists expressed in inter- 
views with a reporter of the Beijing-based “FAZHI 
RIBAO” (The Legal System Daily). 


“This law, the first of its kind in China, gives ordinary 
people the right to suc officials, something quite unimag- 
inable in the past,” said Wang Zhengqing, chief judge of 
the Administrative Tribunal of the Beijing Municipal 
Intermediate Court. 


Handling of administrative lawsuits is just beginning in 
China and faces many difficulties, but it is really some- 
thing remarkable in a country without a strong legal 
tradition, Wang said. 


“Henceforward, activities of government officials with 
power are subject to supervision by law. This is 4 great 
progress by any standard,” the chief judge said. 


Formulation of the administrative litigation law is the 
natural result of accelerated leyisiation in China since 
the late 1970s when the country began reforming its 
economic setup and implementing a policy of opening to 
the outside world. 


The first administrative tribunal was established in 
Wuhan, Hubei Province, in 1986. Since then, more than 
1,400 such tribunals have been established across the 
country. 


By the end of this year, all courts in China are expected 
to have established administrative tribunals. 


More and more administrative lawsuits have been han- 
died by courts at various levels in the country. A total of 
8.573 such lawsuits were handled in 1988, compared 
with 5,240 in the previous year. 


Currently there are 130 laws and regulations which 
contain clauses stipulating that individual citizens and 
organizations have the right to file lawsuits against the 
government and government officials. However, the 
administrative litigation law being examined by the 
NPC is the only special law that deals with citizen-vs- 
government disputes. 


But adoption of the law will not solve all problems, 
according to Huang Jie, chief judge of the Administra- 
tive Tribunal of the Supreme People's Court. 


One problem, Huang said, is that many people don't 
know how to resort to law to protect their own rights and 
interests Owing to their ignorance of the right to sue. 
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Moreover, many just lack the confidence to win a lawsuit 
against officials, under the influence of a traditional 
concept: “Rather suffer an injustice than file a lawsuit,” 


Huang said. 


Another problem is lax law enforcement and interfer- 
ence from government officials. 


“From time to time, some grass-root administrative 
organs fail to fully and strictly enforce laws just to avoid 
being sued. As a result, the state suffers great losses,” 
Huang said. 


For instance, in 1988 land administrative departments 
in Gongxian, Henar Province, discovered 8,600 cases 
involving allegedly illegal land use, but they made writ- 
ien rulings on only 12 of them. 


The administrative litigation law, therefore, is also of 
great significance in safeguarding the functioning of 
administrative organs as well as in preventing their 
abuse of power, said Jiang Bo, director of the Legal 
Affairs Deparment of the Ministry of Public Security. 


Jiang said thz.t public security organs are expected to get 
involved ir more and more lawsuits as defined in the 
law. 


But, Jiang said, relevant laws including those concerning 
forced administrative measures to restrict personal free- 
dom such as education-through-labor need to be 
improved, revised, and some new ones formulated to 
help enforce the administraiive litigation law. 


In addition, to raise work efficiency as more and more 
administrative lawsuits are expected to come, tribunals 
should get more hands and more and better equipment, 
Jiang added. 


Committee Fails in Supervision 
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[Text] Beiying, March 30 (XINHUA)}—The Standing 
Committee of the National People’s Congress (NPC), 
China's parliament, came under fire today for its failure 
IN Exercising supervision Over government work and law 
enforcement over the past year. 


While examining the work report of the NPC Standing 
Committee delivered Tuesday, NPC deputies from 
Shanghai, who are attending the ongoing session of the 
Seventh NPC here, aired their sharp criticisms, although 
they at the same time expressed appreciation of its doing 
a fine work in legislation. 


Chen Deming, vicc -president of the Shanghai Municipal 
Federation of Retusned Overseas Chinese, said that 
serious errors have been made in the implementation of 
the national economic plan approved by the deputies last 


April. 
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Last year, he said, industrial growth rate was 1.5 times 
faster than planned, money supply and investment in 
capital construction outstripped the plan by $0 percent 
and 30 percent respectively, and prices of goods and 
services went up sharply. 


“All these show the NPC Standing Committee has 
apparently failed to exercise supervision over the work 
of the government, disappointing us NPC deputies,” 
Chen said. 


Thirty Shanghai NPC deputies have jointly submitted a 
letter to the NPC session's presidium, requesting further 
explanations on errors in the implementation of the 
economic plan, the effectiveness of the structural reform 
of the state council, enforcement of the enterprise law 
and enterp7ise bankruptcy law, the screening of compa- 
nies, and supervision over state leaders. 


The letter said that the NPC Standing Committee should 
not be content just to hear reports from the government 
after all things are over. 


“Hearing reports is a passive way of supervision. The 
NPC Standing Commitice should exercise active super- 
vision, that 1s, try to find problems, make decisions and 
remedy what 1s going wrong,” the letter said. 


Commenting on a proposal on setting up a supervisory 
body in the NPC Standing Committee, another deputy 
Wu Chenghu: said, “The key problem does not lie in 
establishing a new supervisory body. Existing special 
committees of the NPC Standing Committee are all 
supervisory bodies. The main thing 1s for the NPC 
Standing Committee to change passive supervision into 
active supervision.” 


Deputies also voiced their views on how the NPC 
Standing Committee can better exercise effective super- 
vision. 


The NPC Standing Commitice should not be a body 
offering honorary jobs to peopie of distinction but a 
permanent working organ concerned mainly with legis- 
lation and supervision, the letter said. 


Gu Chaohao, president of the Chinese University of 
Science and Technology, proposed that the NPC Stand- 
ing Committee strengthen its supervision first over some 
major issues which people are most concerned with 
before it can exercise overall supervision. 


Stronger Advisory Organs Proposed 
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[By reporter Cao Shaoping (2580 4801 1627), “Local 
Broadcast News Service™] 


[Text] Beying, 30 Mar (XINHUA}— Liu Yuanzhang 
and other NPC deputies have made a proposal to aug- 
ment and strengthen central advisory organs for deci- 
sionmaking to guaranice the reduction of mistakes in 
marcroeconomic decisions. 
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NPC Deputy Liu Yuanzhang, research fellow at the 
Institute of System Science of the Chinese Academy of 
Social Sciences, talked about the shoricomings of Chi- 
na’s advisory work on decisionmaking in an interview 
with this reporter today. He held that the following are 
reasons for the shortcomings: |) Lack of complementary 
service. The lack of ideas based on fairly systematic and 
relatively more correct theory often leads to onesided 
decisions. 2) Weakness in forecasts. The inability to fully 
study the feasibility of implementing a policy decision 
and the lack of a good estimate of the decision’s effec- 
tiveness and consequences leads to a policy decision 
divorced from reality. 


NPC deputies handling principal leadership work in 
some Anhui and Guizhou prefectures and cities felt that 
im recent years, some of our policies and measures have 
been formulated in a manner divorced from reality. 
They felt that these policies and measures are changed 
too soon and that they lack constancy and stability. This 
has made it more difficult to implement these policies 
and measures. They suggested that it is necessary to 
listen to the ideas of those who are handling the actual 
work when researching before making a policy decision. 
The central advisory organs for decisionmaking should 
include some comrades with actual expenence. 


NPC Deputy Liu Yuanzhang also said central and local 
leaders should contract private citizens as advisors. 
These advisors would listen to and use their ideas as 
reference. The namelist of these advisors should be made 
public in order for the people to offer comments. A set 
term of tenure should be established for the advisors. 


Gu Ming Views Present, Past 
OW 3003135689 Beying XINHUA Domestic Service 
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[Local Broadcast News Service™] 


[Text] In a recent speech to the Henan delegation, Gu 
Ming. member of the Standing Committee of the 
National People's Congress and vice chairman of its Law 
Committee, said: The socialist modernization we are 
now implementing is an extremely difficult and comphi- 
cated undertaking, it has no precedent. It will be hard for 
us to acquire a profound understanding of it without 
going through a long period of exploration and practice. 
Shortcomings and mistakes are unavoidable. Although 
present shortcomings and mistakes have created many 
difficulties, they are greatly different from those mis- 
takes made in the past. 


He noted: These differences can be seen, first of all, in 
their nature. The mistakes nade in the period of the 
“Great Leap Forward” concerned major guiding princi- 
ples and policies. First, people were overly eager to seek 
absoluteness in their pursuits. They confused the two 
different historical stages of socialism and communism 
and were in a big hurry to fulfill communism. Second, 
people were overly eager to achieve successes at that 
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tume. They blindly tned to make progress and to leap 
forward. As a result, the state sustaine’ tremendous 
losses. The current campaign to improve the economic 
environment and to rectify the economic order was 
launched under the guidance of implementing the cur- 
rect general principles and policies adopted by the | 3in 
pat:onal party congress on i s< basis of the great successes 
achieved by reform during the past decade. The efforts 
beme made to improve the economic environment, to 
rectify the economic order, to deepen the reform, to slow 
down production speed, to restructure the economy and 
readjust the policies for industries, and to rationalize 
economic relations are being done for the purpose of 
promoting reform and bringing about a healthy eco- 
nomic development under a stable environment. 


Differences can also be seen in the environment and the 
Situation at home and abroad. He stated: China was 
surrounded by hostile international forces and their 
economic blockade; it was in a very difficult situation 
during the period of the “Great Leap Forward” and the 
“Cultural Revolution.” Now, the international situation 
has changed from confrontation to dialogue, and the 
efforts being made to promote economic development 
and expand contacts in trade and technical cooperation 
have become a new historical trend. The international 
environment is favorable for our campaign to improve 
the economic environment, to rectify the economic 
order, and to deepen the reform. 


Gu Ming maintained that the cost that has to be paid and 
the time that is needed for readjustment now are also 
different from those in the past. He noted that the “Great 
Leap Forward” lasted for several years and the “Cultural 
Revolution” went on for over 10 Today, the mate- 
rial benefits that the Chinese have obtained follow- 
ing 10 years of reform have surpassed those during any 
previous historical period. This is a fact that everyone is 
deeply aware of from experience. At present, people are 
worned and complain about obvious inflation and the 
overly large extent of price hikes. However, as long as all 
our people are united together heart and soul, make all-out 
efforts to improve the economic environment and rectify 
the economic order, and are determined to live a few years 
in austerity, we shati absolutely not have to , ay such a big 
cost nor need such a long time for readjustment, as was the 
case im the past. 


Officials Explain Draft Laws 
OW 3003 184989 Beijing Domestic Service 
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[Text] The Second Session of the Seventh National 
People’s Congress (NPC) held a plenary meeting in the 
Great Hall of the People on the morning of 28 March. 
During the meeting, the deputies listened to explana- 
tions on several draft laws and the work report of the 
NPC Standing Committee. 
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Wang Hanbin, vice chairman of the NPC Standing 
Committee and chairman of the Legislative Affairs 
Commission, explained to the deputies the drafts of the 
Administrative Litigation Law and the Rules of Proce- 
dure of the National People’s Congress. 


Afier speaking about the process of drafting the Admin- 
istrative Litigation Law, Wang Hanbin explained its 
main contents, including the scope of the law's jurisdic- 

tion, the basic principles of administrative litigation, 
jurisdiction, acceptance and handling of law suits, trials, 
implementation, and responsibility of compensation fur 
encroachment. Wang Hanbin said that it has been sug- 
gested that the law become effective as of | April 1990 if 
it is adopted at the session. 


Luo Gan, secretary general of ihe State Cvancil, 
explained a bill on authorizing the Shenzhen City Peo- 
ple’s Congress and its standing committee and the city 
people's government to formulate local regulations and 
rules for the city, a special economic zone. 


Lo Gun said: In the 10 years that Shenzhen City was 
buildiag itself into a special economic zone, the city's 
gross product increased from 193 million yuan to 7.3 
billion yuan, at an average annual rate of 41.6 
percent. The great achievements by Shenzhen City 
in restructuring its economy and opening to the outside 
world show that the decision made by the NPC Standing 
Committee on building special economic zones is cor- 
rect. However, Shenzhen also has some problems in the 
course of development. The most conspicuous one is 
that the city so far has not yet established a necessary 
order for the commodity economy. This is mainly evi- 
dent from the absence of an adequate legal framework 
which meets the needs of the commodity economy and is 
hy hee international norms, as well as the 

a new system that ensures clean and efficient 
government. 


Luo Gan said: In order to solve the aforesaid problems, 
the State Council has proposed that in accordance with 
the PRC Constitution and relevant organic laws, a 
people's congress and its standing committee be set up in 
Shenzhen City to be authorized to formulate regulations 
for the Shenzhen Special Economic Zone according to 
local conditions and in keeping with the PRC Constitu- 
tion and other laws; and that the Shenzhen City People's 
Government be authorized to formulate rules for the 
Shenzhen Special Economic Zone. 

At the instruction of the NPC Standing Committee, Vice 
Chairman Peng Chong delivered at the plenary meeting 
a report on the work of the NPC Standing Committee 
since the First Session of the Seventh NPC. 


Peng Chong said that the NPC Standing Committee, 
exercising its constitutional functions and powers, has 
made new progress in developing socialist democracy, 
improving the socialist legal system, and promoting 
modernization, reform, and opening to the outside world 
in the past year. 
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The work report of the NPC Standing Committee has 
three parts—1) certain improvements in the work of the 
NPC Standing Committee, 2) strengthening legislative 
work and supervision of law enforcement, and 3) 
Strengitening work supervision and persisting in 
improving the economic environment and rectifying the 
economic order. 


On strengthening legislative work and supervision of law 
enforcement, Peng Chong said: Im the past year, the 
Standing Committee has enacted 13 laws and decisions 
on relevant laws. This *s a new achievement in China's 


legislative work. 


He pointed out that a conspicuous problem in the legal 
system al present is that some laws have not been 
enforced well. He said: From now on, the Standing 
Committee will strengthen its supervision over the 
implementation of the PRC Constitution and other laws. 


Lei Jieqiong, executive chairman of the current NPC 
session, presided over the plenary mecting. Other exec- 
utive chairmen present at the meeting were Zhu Xuefan, 
Rong Yiren, Ye Fei, Ma Sizhong, Batu Bagen, Gan Ku, 
Xu Qin, Sun Weiben, Li Xipu, Wu Zheng, Shen Zulun, 
Zhang Yuhuan, and Hong Xuezhi. 


Li Ruihuan, Li Changchun Attend Talks 
OW 3003 144789 Beijing XINHUA Domestic Service 
in Chinese 1508 GMT 28 Mar 8&9 


[“Local Broadcast News Service’) 


[Text] Beijing, 28 Mar (XINHUA)}—In reviewing the 


Many deputies believed that boosting the spirit of plain 
living and hard work will have a great bearing on 
enhancing the masses’ cohesiveness and confidence in 
surmounting difficulties. During group discussions, Xi 
Zhongxun, vice chairman of the NPC standing commit- 
tee, emphaticaliy pointed out that the Yanan spirit is one 
of seeking truth from facts, of self-reliance and hard 
struggle, of wholeheartedly serving the people, and of 
sharing weal and woe with the masses. He said: We must 
not discard this spirit under any circumstances. We must 
carry forward our fine tradition, not just by making 
reports to the people, but by setting good examples 
ourselves. 
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Some People’s Liberation Army (PLA) deputies said that 
in order to support the central government's policy of 
improvement and rectification, the military must act as 
a model in carrying forward the spirit of plain living and 
hard work. They said that currently the army is facing 
many difficulties in construction, but so is the govern- 
ment; they added that the small environment must be 
subordinated to the big environment. Shen Rongjun, one 
of the PLA deputies, said: Although the funds of the 
Commission of Science, Technology and Industry for 
National Defense are rather limited, we all must con- 
tinue to achieve progress in our work and carry out hard 
Struggle to overcome difficulties. Difficulties are not a 
terrible thing. Terrible is the lack of courage and spirit to 
triumph over them. 


Song Rengiong, vice chairman of the Central Advisory 
Commission, said: Socialist building calls for plain living 
and hard work. We must work hard for the next 10 years, 
the next 20 years, and 40 or SO years into the 2Ist 
century. We must never cast away the tradition of plain 
living and hard work at any time. Right now China 
supports the living of 20 percent of the world’s popula- 
tion on 7 percent of the world’s land. This means that we 
must heed the present and the future as well. I am afraid 
that we must prepare ourselves for an austere life for 
much longer than just a couple of years. Even if the 
economy improves in the future and we can enjoy more 
things, we must continue to hold fast to the spirit of plain 
living and hard work. 


Li Ruihuan, NPC deputy and mayor of Tianjin city, 
said: Leaders at all levels should take the lead in preserv- 
ing and carrying forward the spirit of piain living and 
hard work. They must have the resolve to steel them- 
selves through hardship and share weal and woe with the 
people. They must insist that cadres take part in labor 
activities and plunge into reality. They must oppose 
extravagance and waste and draw up a set of practical 
and effective countermeasures. 


Chen Futai, a deputy from Henan, said: An old saying 
goes, “A retrospective look at history shows that success 
is brought about by hard work and thrift, and failure by 
extravagance and waste.” This is worth pondering. He 
criticized some village cadres for borrowing as much as 
210,000 yuan just to buy a sedan. Some deputies said a 
nation must have high morale and high aspirations. If we 
lose our nation’s fine tradition of hard work and courage, 
it will be difficult for us to surmount the obstacles 
preventing our advancement. 


Many deputies proposed encouraging a healthy social 
trend of diligence, frugality, self-reliance, and plain liv- 
ing and hard work. Li Changchun, NPC deputy and 
governor of Liaoning province, said: The idea of having 
to retrench for a few years must be instilled not only in 
the minds of local governments but also in that of the 
masses. To this end, we must launch a propaganda 
campaign among the masses and help people prepare 
themselves mentally for a long battle against all kinds of 
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difficulties. We must not leave any doubt as to our 
demands on all circles so that the party and the govern- 
ment will not always be in a state of “being in debt.” 


Many deputies observed that calls for plain living and 
hard work, for diligence and thrift, and for dedicating 
oneself to the motherland are getting less frequent and 
less forceful these days, and thought this is something to 
be worried about. They said there has been a serious 
“decline” in the building of socialist culture and ideology 
and a weakening in ideo-political work. In their opinion, 
it is wrong to solve everything by using money or to 
unduly emphasize ““compensated service.” 


Lu Shenghe, a Liaoning deputy, said: A fine example is 
infinitely powerful. In the past we publicized model 
worker groups and they played an important role in 
socialist construction. Whenever “Iron Man” Wang was 
mentioned, people would immediately think of plain living 
and hard work. Whenever Meng Tai was mentioned, 
people would think of industriousness and frugality. The 
publicity we gave Shi Chuanyang made all cleaning work- 
ers feel proud. Some deputies talked about the propaganda 
about Lei Feng in the sixties, which caused teenagers 
throughout the nation to be enthusiastic and happy about 
helping other people. They also spoke of the propaganda 
about Jiao Yulu, which led cadres at all levels to be more 
mindful of the interests of the people and to be more 
willing to share the same fate with the people and work 
with them in good or bad times, and whith accordingly 
boosted the prestige of the party and party cadres in the 
hearts of the people. It is now all the more necessary for us 
to praise those who have been dedicated to plain living and 
hard work, and to make their spirit known to ail in order to 
encourage the people across the nation to overcome diffi- 
culties. All news, publication, and other propaganda units 
must regard this as their duty. Liu Wenxi, a painter from 
northwest China, proposed that writers and artists employ 
movies, TV, and paintings to propagate plain living and 
hard work in order to boost our national spirit. 


Minister on Shortage of Energy 
OW 3003 131989 Beijing Domestic Service in Mandarin 
1100 GMT 28 Mar 89 


[Report on 27 March meeting of Energy Minister Huang 
Yicheng with Jiangsu deputies to NPC] 


[Excerpts] During the Second Session of the Seventh 
NPC, dozens of responsible cadres of the State Council's 
ministries and commissions, including many ministers, 
called on the various delegations to hear their sugges- 
tions. On the afternoon of 27 March, Huang Yicheng, 
minister of energy resources, visited the Jiangsu delega- 
tion to have a dialogue with its deputies. He briefed them 
on the energy resources situation in China and answered 
questions raised by the deputies. The following is an 
edited recording of the meeting: 
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[Begin recording] [Huang] There is still much to be 
desired in our work. The crucial question is that growth 
in energy resources is not in proportion to growth of 
other industries. This is my opinion. According to a 
previous estimate, in the first phase, the ratio between 
energy resource growth and industrial growth or eco- 
nomic growth is 2:1, that is, if industrial growth is 2 
percent, then energy resources growth is | percent. [as 
heard] In the second phase, energy resources growth 
should go well. However, currently, for our energy 
growth to do well is out of the question. We can only ask 
that energy growth basically keep pace with industrial 
growth. In other words, only electric power growth can 
be expected to catch up with our economic growth. 
Today, the gap between the two types of growth is very 
large. There are only two ways to solve this question. 
One is to continue speeding up energy resource growth: 
the other is to slow down the growth of other industries. 
This is the only way out. 


As for our energy resources plan for this year, we have 
submitted a report to the State Council. At a security 
meeting at which Premier Li peng received us, he said 
that 1989 coal output should exceed 400 million metric 
tons. This means that coal production should continue to 
increase instead of decrease. This year we are also calling 
for an increase of production by collieries whose prod- 
ucts are distributed under the unified state plan; they 
should overfulfill their production plan by 10 million 
metric tons. [passage omitted] 


[Huang] After September last year, particularly after 
March, April, and May, in Henan, China’s coal supply 
was thrown into confusion. The state price for coal 
remained the same; Shanxi also maintained the same 
price for its coal sold to other provinces. However, coal 
in Jiangsu, Zhejiang, and Guangdong was actually sold 
at more than 200 yuan per metric ton. I went to Jiangsu 
and Zhejiang last December. Who pocketed all that 
money? Not the coal mines, and not the transport 
departments. It was a case of middleman exploitation. 
Who was that middleman? The actual situation has been 
investigated many times. Regarding coal industry struc- 
tural reform, China is now divided into three parts. 
There are the collieries whose products are distributed 
under the unified state plan and military plan, or so the 
story goes. We have the Northeast Coal Corporation, 
which is in charge of coal production and development 
in northeast China. We also have the management 
departments, which are in charge of collieries whose 
products are distributed under the unified state plan. We 
also have the local coal corporation, which plays the role 
of coordination. [passage omitted] 


[Huang] The State Council recently held a meeting 
exclusively designed to solve the question of coal price 
rises. The meeting called on our collieries whose prod- 
ucts are distributed under the unified state plan to 
increase production. This will be arranged by our Min- 
istry of Energy Resources. The meeting also called for 
transporting coal from Shanxi to other places. Whether 
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coal is sold at 200 yuan or 300 yuan per metric ton in 
your locality, coal miners get only 20 yuan per metric 
ton. Therefore, the party Central Committee and the 
State Council decided to increase that by 10 yuan. That 
is to say, coal miners who got only 20 yuan for each 
metric ton of coal before can now get 30 yuan. The State 
Council will implement this policy beginning | April. 
[passage omitted] 


[Huang] According to the State Council, coal should be 
managed in a unified way, and middleman exploitation 
should be eliminated. As for coal, we need to increase 
production. Both collieries whose products are distrib- 
uted under the unified state plan as well as local mines 
should increase production. Today, however, the funda- 
mental question concerning coal is that our supply is 
falling far short of demand. Last year we produced about 
40 million metric tons, whereas we needed 60 million 
metric tons. We needed 60 million metric tons last year 
for the growth of our industry. Thus, the gap indicates 
the problem. On the one hand, we must increase coal 
production; on the other hand, we must slow down 
industrial growth. This is what I have to say about the 
coal problem. [passage omitted] 


[Unidentified deputy] It is high time for us to straighten 
out the current situation. Our local departments are 
really facing a very difficult problem. Let me cite an 
example. Of course, we know that energy resources 
departments have their problems. The power plant sup- 
plies us electricity as allocated by the state, which is far 
from enough. Our main source of electric power is the 
4.5 million metric tons of coal which we in Nantong buy 
at 280 yuan per metric ton and send and sell to the power 
plant at 57 yuan per metric ton in exchange for electric 
power. The balance is made up by our local departments. 


To tell you the truth, this makes us as restless as ants on 
a hot pan. In the past few days we have been busy trying 
to get coal while attending meetings at the same time. 
Comrade Song Ping asked us to hold a discussion meet- 
ing to discuss party-building. As secretary of a city party 
committee, I attended the meeting. He said that the 
party should be in charge of party affairs. I said that the 
party should first of all be in charge of electric power. If 
not, we will not get along! The briquet plant will shut 
down; the water plant will shut down; the situation is 
very serious. 


The common people have worked hard for dozens of 
years. They have yearned for electric light, telephones, 
and socialism. Today, they have no television or electric 
light. They still have to use oil lamps. In the worst case, 
Nantong was provided only 145,000 kw of electric 
power, which was the same level as 1967. What we feel ai 
the grass-roots level is not like what you talked about just 
now—that we should increase coal production. We feel 
that the situation is very serious. Perception at the higher 
level is quite different from that at the grass-roots level. 
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{Huang} I also feel that the energy resources situation is 
serious. We in the Ministry of Energy Resources also 
suffer power outage every Thursday. It is good that you 
have spoken up. [passage omitted] 


[Unidentified deputy] How many oil deposits does our 
country have? How many years will they last? Petroleum 
is very important for developing auto industry, agricul- 
ture, and forestry. That is my first question. My second 
question is: How do we guarantee the supply of diesel oil 
for farm use? We clearly remember that in the seventies 
diesel oil for farm use was slightly more than 10 fen per 
jin. Today, the price has risen 500 percent. Over the past 
few years not only coal profiteering has been rampant, 
but also oil profiteering has become very serious. [pas- 
Sage Omitted] 


[Huang] On your first question, many experts have 
calculated and said that theoretically China can use 80 
billion metric tons of oil. As of now China has located 13 
billion metric tons of oil deposits. We also have pro- 
duced 137 million metric tons of oil. The deposits are 
basically located in east China, in Daging, Jilin, Liache, 
Huabei, Dagang, Shengli, and Zhongyuan. These are all 
major oil fields. [passage omitted] 


[Huang] The Ministry of Energy Resources has drawn up 
a plan to increase oil output to 200 million metric tons 
by the end of this century, including over 30 million 
metric tons of oil to be produced in Xinjiang. The 
problem facing us is that of a shortage of funds. [passage 
_ omitted] 


{Huang} i have no answer to the question of diesel oii for 
farm use. I will refer it to the Ministry of Commerce. 


[passage omitted] 


Law To Drop ‘Counterrevolutionary’ Offense 
HK3 103065789 Hong Kong SOUTH CHINA 
MORNING POST in English 31 Mar 89 p 10 


[By Lai Pui-yee in Beijing] 


[Text] China is to abolish the controversial ““counterrev- 
olutionary” offence, a senior legal official yesterday told 
Hong Kong delegates to the National People’s Congress 
[NPC]. 


“A motion to amend China’s Criminal law to drop the 
‘counterrevolutionary’ offence will soon be ready for 
deliberation by the Standing Committee of the NPC,” 
Mr Jiang Ping, a vice-chairman of the NPC’s Law 
Committee, said. 


During a panel discussion by the Hong Kong and Macao 
delegates, Mr Jian, who is also president of the Chinese 
University of Political Science and Law, made the dis- 
closure amid mounting clamour for the release of polit- 
ical prisoners and pressure for democratic reforms. 
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He was replying to Miss Liu Yiu-chu, a Hong Kong 
lawyer, who questioned the definition and vague concept 
of “counterrevolutionary”’. 


Mr Jiang agreed with Miss Liu’s contention that the term 
was Outdated and the authorities would amend the law in 
line with changing times. 


“We are about to mark the 40th anniversary of the 
People’s Republic and we are no longer in the era of 
‘revolutionary,””’ Mr Jiang said. 


Generals Want Laws To Protect Servicemen 
OW 3003161289 Beijing XINHUA in English 
1433 GMT 30 Mar 89 


[Text] Beijing, March 30 (XINHUA)}—Chinese generals 
attending the ongoing session of the National People’s 
Congress (NPC) called for the formulation of more laws 
to protect the rights and interests of the armed forces and 
servicemen. 


“Formulation of such laws is fundamental to the modern- 
ization of national defense,” said Lieutenant General Guo 
Tao, deputy commander of the Nanjing military area. 


But he said in the past two years, only one law and three 
regulations about national defense were agbpted by the 
NPC. They are “Military Service Law,” “Regulations on 
the Service of Officers of the Chinese People’s Libera- 
tion Army,” “Regulations of Military Ranks” and “Pro- 
visional Regulations Governing Nonmilitary Cadres 
Serving in the People’s Liberation Army.” 


In contrast, the NPC has in the past decade enacted more 
than 80 laws and the State Council has promulgated 
more than 900 decrees and regulations. 


Due to lack of defense laws and regulations, Guo Tao 
said, stealing, robbing and damaging military equipment 
and undermining military facilities are common 
offences. And these acts are generally under-punished 
according to civil laws. 


This situation has aroused anxiety among the army 
officers, he added. 


According to a State Council official, a defense facility 
protection law is still under formulation which the 
deputies from the armed forces have been demanding for 
at least eight years. 


Guo said this slow-going drafting has made generals 
impatient. They demand an early promulgation and 
enforcement of this law. 


During the current NPC session, 62 NPC deputies from 
the army including General Yang Baibing, director of the 
General Political Department of the People’s Liberation 
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Army, have proposed enacting a national defense educa- 
tion law. They say this will help enhance people's sense 
of national defense and facilitate general mobilization in 
the event of a war. 


Servicemen also ask for laws and regulations governing 
the armed forces’ relations with civilians and with the 
government and governing the employment of retired 
officers. 


Yang Baibing on Reform Difficulties 
HK3 103043589 Beying JIEFANGJUN BAO 
in Chinese 24 Mar 89 p ! 


[Yang Baibing Speaks at NPC Group Meeting™} 


[Text] Beijing, 23 Mar—Today, at a group meeting to 
discuss the Government Work Report, Yang Baibing, a 
deputy to the National People’s Congress [NPC], said 
that an important issue in the course of implementing 
the principle for improvement, rectification, and in- 
depth reform 1s to have a correct understanding of the 
situation in the state reform and in the Army reform. 


Yang Baibing said: The government work report deliv- 
ered by Premier Li Peng gives a comprehensive and 
systematic exposition of the current conditions and 
tasks. This is a realistic report which squarely faces the 
existing problems, so it can help us unify our under- 
Standing and firmly adhere to the correct orientation in 
our work, and can also boost our morale and encourage 
us to work in a down-to-earth manner. 


He said: How to view the current situation is a crucial 
question that we must correctly resolve. In the past 2 
years, the reforms carried out by the state and the Army 
encountered some difficulties and some new problems. 
We then face the sensitive question of how to view the 
situation. 


Yang Baibing recently led a work group to investigate and 
study Army, Navy, and Air Force units stationed in the 
five southern provinces. He expressed his personal feel- 
ings, acquired from a host of facts, about the conditions of 
the military and civilian units he had visited and 
expounded his assessment of the current situation. He said 
that reform and economic development in our country 
have reached a critical juncture, and it is true that there 
exist difficulties and problems, including some serious 
difficulties and problems. However, as compared with the 
achievements of the reforms in the past 10 years, the 
difficulties and problems hold only a secondary position. 
In their investigations in the three special economic zones 
of Shenzhen, Zhuhai, and Xiamen, he was most deeply 
impressed with three facts: First, the economies there had 
developed very fast, and the living standards of the masses 
had been raised substantially. Second, the morale of cadres 
and ordinary people was good, and they enthusiastically 
supported the party's principle of reform and opening up. 
Third, local governments and civilian units understood the 


NATIONAL AFFAIRS 


Army’s needs and gave great support to Army construc- 
tion. For example, the Fujian provincial party committee 
decided that military units in that province could share 
with civilian units the same preferential treatments speci- 
fied in the special policies laid down by the central 
authorities toward Fujian. In order to help the troops 
stationed in Fujian develop production, the provincial 
leadership formulated |7 policies favorable to the military 
units. Therefore, our view should not be blurred by some 
temporary problems. In general, the existing problems are 
in nature problems appearing in the course of advance and 
development. We will certainly be able to solve these 
problems and contradictions properly through summing 
up experience and drawing lessons from setbacks. We must 
be full of confidence in this point. 


Yang Baibing said that in order to solve the current 
problems, we must be firm in implementing the direc- 
tives of the party central leadership and the State Coun- 
cil with one heart and one mind, and must resolutely 
fulfill the tasks for improvement and rectification and 
for advancing the reforms in depth. He said: In a certain 
sense, reform is similiar to buiiding an overpass. When 
the project is under construction, some inconveniences 
may be caused to the traffic and even some old houses 
have to be pulled down. People may complain about this 
siiuation. However, when the overpass is completed and 
open to traffic, everyone will permanently benefit from 
it. When there exist many difficulties and problems at 
present, we must be firmer in maintaining our confi- 
dence in the reforms and must see the bright prospects of 
the reforms. 


Ministers Cited on Session ‘Improvement’ 
HK3103042489 Beijing CHINA DAILY in English 
31 Mar 89p 1 


[By staff reporter Gu Chengwen] 


[Text] Ministers and heads of sub-ministry departments 
from 49 State Council units have paid 260 visits to the 
current session of the National People’s Congress [NPC], 
exchanging information with the deputies and answering 
questions. 


The ministers and deputies believe that this is an 
improvement over previous NPC sessions and that the 
visits provide a good opportur'ty to increase mutual 
understanding between the two sides. 


The education and planning commissions sent all their 
ministers and vice ministers to the NPC panel discussions. 


The State Planning Commission set up a 50-member 
group to study the questions prepared by the NPC 
delegations and help provide answers. 


Wu Wenying, minister of Textiles, was so interested in 
the dialogue that she arranged additional meetings with 
the deputies outside of the designated times. 
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Liu Bin, vice minister of the Education Commission, 
regarded the dialogue as an effective way for the NPC 
deputies to supervise the government work. NPC depu- 
ties, while hailing the dialogue’s progress, expressed 
frustration with some of the ministers. 


Yu Zhenxin, mayor of Yangzhou City in Jiangsu Prov- 
ince, said that many ministers and their subordinates 
were ill-prepared and only listed their own difficulties or 


gave general briefings. 


He attributed the shallow speeches of some government 
officials to their lack of understanding of grassroots work. 


An Yifu, president of Guizhou Nationality Institute, said 
he and his colleagues were deeply dissatisfied with a 
minister who, after listening to many questions, 
responded by reading a prepared document which took 
more than one hour and had almost nothing to do with 
the questions. 


At the panel discussion of Jiangsu delegation, Minister of 
Energy Huang Yicheng was bombarded with questions 
on the serious shortage of coal. 


They would not accept Huang’s contention that his 
ministry “was only responsible for coal production.” 
The delegates insisted that he also take responsibility for 
profiteering within the distribution system. Jiangsu has 
made a great contribution to the nation and should get 
favourable energy policies, the deputies said. 


Bui Huang told CHINA DAILY Jiangsu’s industry rose 
too fast and that his ministry could not guarantee a 
sufficient supply of energy for such a high rate of 
consumption. 


Truthful Ministers Lauded 
OW 3003191589 Beijing XINHUA Domestic Service 
in Chinese 1336 GMT 29 Mar 89 


[By reporters Xu Huishan (1776 0565 0810) and Zheng 
Zhanguo (6774 2069 0948; “Local Broadcast News 
Service”) 


[Text] Beijing, 29 Mar (XINHUA)—In the past few days 
we listened to the dialogues between NPC deputies on 
the Heilongjiang delegation and leaders of the various 
ministries and commissions under the State Council. 
The deputies applauded those leaders who spoke the 
truth and held a realistic view of their work, and criti- 
cized those who made empty and stereotyped remarks 
instead of speaking the truth. 


On 27 March, when a vice minister held a dialogue with 
these NPC deputies, his replies to their questions were 
only “it is understood” and “this will be taken back for 
study,” instead of offering explanations to the questions. 
The deputies were very much displeased with this vice 
minister for his remarks. Deputy Ding Ruopeng said 
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right then and there: “I hope that there will be some 
substance in the answers offered by the ministers. One 
should not shift responsibility to one’s subordinates.” 


One deputy said: We realize that the ministers cannot 
have a ready answer to every question raised by the 
deputies. Indeed, some of the problems must be taken 
back for study, but there are other problems for which an 
explanation can be offered. At the least, a briefing on the 
Situation with regard to the reievani topic could be 
presented to give the deputies some idea about what ts 
going on. | think that the attitude of some ministers is 


not earnest enough. 


We also noted that some ministers were earnest in their 
remarks and that their responses to questions were 
practical and realistic. Peng Peiyun, minister in charge of 
the State Family Planning Commission, explained to 
deputies the difficulties that stand in the way of a family 
planning law. It made the deputies understand the prob- 
lem. Xu Chonghua, vice minister of radio, film, and 
television, earnestly answered four questions raised by 
deputies. He was warmly applauded for his truthiui and 
realistic replies. 


Taiwan Urged To Shed ‘3 No’s’ Policy 
OW 3103090289 Beying XINHUA Domestic Service 
in Chinese 1352 GMT 30 Mar 89 


[“Local Broadcast News Service’ 


[Text] Beijing, 30 Mar (XINHUA)}—While deliberating 
Premier Li Peng’s report, deputies io the Second Session 
of the Seventh National People’s Congress (NPC) 
pointed out that up to the present Taiwan authorities are 
still adhering to the “three no's” policy and reject peace 
talks; and that they recently intensified their “flexible 
diplomacy.” Botii of these actions run counter to the 
vital interests and wishes of compatriots on both sides of 
the Taiwan Strait. 


The deputies maintained that the Taiwan question pro- 
posal mentioned in Li Peng’s report accords with reality. 
Deputy Lin Liyuan said: Since last year, some 460,000 
compatriots from Taiwan have visited relatives on the 
mainland. More are expected this year. The key issue is 
what kind of attitude Taiwan authorities take today. The 
Taiwan authorities’ flexible diplomacy essentially means 
“dual recognition,” which leads to “one China and one 
Taiwan” and then “two Chinas.” This we resolutely 
Oppose. 


Deputy Zhang Chai said: The reunification and revitaliza- 
tion of the motherland is a wish shared by the people of the 
whole nation. But the main problem is with the Taiwan 
authorities. The Taiwan authorities have always pushed 
the “three no's” policy. They relaxed the policy and 
opened up a little only under public pressure. However, 
their current policy of allowing only Taiwan compatriots 
to visit relatives on the mainland is very unfair. Taiwan's 
policy of allowing mainlanders to visit Taiwan only when 
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their close relatives in Taiwan are seriously ill or dead and 
not allowing CPC members to visit Taiwan is very inhu- 
man. That Nie Weiping was not allowed to participate in 
an international tournament in Taiwan because he is a 
communist party member is a situation that has become an 
international laughingstock. Mainland China never 
imposes any restrictions on those Taiwan compatriots who 
come to visit their mainland relatives. More contact is 
conducive to the development of relations between the two 
sides of the Taiwan Strait. 


Deputies Stress Spiritual Civilization 
OW 3003 184189 Beijing XINHUA Domestic Service 
in Chinese 1523 GMT 29 Mar 89 


[Local Broadcast News Service’’} 


[Text] Beijing, 29 Mar (XINHUA)—In the course of group 
discussions on the government work report, deputies to the 
Second Session of the Seventh National People’s Congress 
stressed the need to step up the development of socialist 
spiritual civilization. The deputies held that the action is 
necessary to ensure smooth implementation of the cam- 
paign to improve the economic environment and 
Straighten out the economic order as well as to deepen 
reform and carry out construction. 


Some deputies said that they have in recent years seen a 
decline in the effort to promote socialist spiritual civili- 
zation and that the government work report failed to 
deai adequately with the issue of developing spiritual 
civilization. Jilin deputy Wang Zhenying said: The cur- 
rent task in connection with the development of spiritual 
civilization is to promote both a democratic legal system 
and education in social ethics, that is, to encourage 
patriotism, plain living and hard work, devotion to the 
motherland, and a sense of duty that the country’s future 
is everyone's responsibility. 


Lieutenant General Zhang Taiheng, a deputy of the 
Chengdu Military Region who visited the Laoshan front 
before coming to the session, said that soldiers would 
hardly be able to sustain the harsh life at the front unless 
they were imbued with ideals and were ready to accept 
plain living and hard work. 


Heilongjiang deputies Gao Guihua, Wang Rensheng, Tian 
Fuquan, and Mo Baoying said: Currently, ideo-political 
work is weak, people are confused ideologically, and social 
ethics standards have declined; all this severely hampers 
the development of material civilization. 


Deputy Jiang Shengjie, who is director of the Nuclear 
Safety Administration, said: In the sixties, people were 
very bold and energetic and were able to quickly over- 
come difficulties. Now, people are not required to be 
frugal and work hard to build up the country; yet, even 
with a better life, they still complain. Therefore, we must 
educate and guide them. 
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Heilongjiang deputy Gao Zhenyuan said: What I am 
worried about 1s not the development of material civili- 
zation but of spiritual civilization. We advocate paying 
equal attention to the development of both material and 
spiritual civilization; yet, in reality, all we talk about is 
the overcooling or overheating of the economy while 
little effort is spent on stepping up ideo-political work. 


Hainan deputy He Ying said: Localities and departments 
have in recent years failed to pay adequate attention to 
ideo-political work, especially ideo-political education of 
youngsters. That is a mistake. Without developing 
socialist spiritual civilization, all our efforts to promote 
material civilization will get us nowhere. It is hard to 
imagine that a country where people are confused ideo- 
logically, have low moral standards, are mostly illiterate, 
and lack common ideals can ever become a strong, 
modernized, socialist nation. 


Shandong deputy Jiang Chunyun held: In the course of 
the campaign to improve the economic environment and 
Straighten out the economic order, and for a long time 
thereafter as we continue with our consiruction and 
reform, leading party and government agencies at all 
levels and mass organizations should be urged to launch 
various activities to promote education in socialist spir- 
itual civilization and raise the political awareness of the 
nation. At present, we must especially encourage patrio- 
tism, self-respect, self-confidence, self-improvement, 
devotion to the four modernizations, the spirit of reform 
and ingenuity, and hard work. 


Anhui deputy Xing Youying criticized the government 
work report for devoting too liitie attention to the 
development of spiritual civilization and hoped that it 
will be improved. 


Shanghai deputy Yuan Xuefen said: We now have on our 
hand more serious problems than before in the develop- 
ment of spiritual civilization. Several years ago, it was 
often said that we should let a few people become 
prosperous firsi, but we neglected education in ideals 
and failed to publicize communist goals. She said: Our 
material products may be of lower quality, but our 
spiritual products should not be that way. Decline in the 
quality of a nation is a very bad thing. “To pay equal 
attention to the development of both material and spir- 
itual civilization” should not be just a slogan. Instead, we 
must spare no effort to publicize spiritual civilization 
and gear ourselves to promoting spiritual civilization. 


Comments on ‘Sedan Phenomenon’ 
OW 3003232089 Beijing XINHUA Domestic Service 
in Chinese 1341 GMT 29 Mar 89 


[Newsletter by XINHUA reporter Yang Huiming (5017 
1979 2494): “Comments on the ‘Sedan Phenomenon’— 
An Interview with NPC Deputy and Lieutenant General 
Zhang Taiheng;” “Local Broadcast News Service’’] 


[Text] Beijing, 29 Mar (XINHUA)}—Some NPC depu- 
ties are sighing with emotion when they see the incessant 
flow of imported cedans threading their way through the 
streets of the capital. 
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Deputy Zhang Taiheng, vice commander of the PLA 
Chengdu Military Region, said to this reporter today 
that nowadays people are vying with each other even in 
the model of the sedans they drive. The higher grade and 
the more luxurious their cars, the more cocky they feel. 
The kind of car one drives seems to have become a 
symbol of his status, his grand air, his position and 
grade. It has become a specification of the remuneration 
he deserves. Some offices judge people solely by the kind 
of cars they drive. Those who arrive in a luxurious car 
are treated better. Sometimes when I rode a not so good 
Car to visit the subordinate units, the people there would 
ask me: “Why did you come in this thing?” Attitudes 
such as this tend to influence one another and the impact 
would turn into a vicious cycle, like adding fuel to the 
flames. It must have something to do with this kind of 
attitude when some units would try in every way they 
could to purchase luxurious imported cars, even at the 
risk of violating the law. 


Lieutenant General Zhang Taiheng said: Some localities 
now have an unwritten regulation which applies not just 
to cars. There is an officially adopted rule in these 
localities which specifies what rank or position of the 
visitor deserves what kind of dishes and wines, and what 
ranks his hosts should hold. When this becomes the 
norm, is there anything that can curb the wasteful 
practice of wining and dining? 


Zhangf Taiheng said: If a cadre wants people to really 
respect him, he should try to narrow the gap between 
himself and the people in terms of everyday life as well as 
his own mind and become one with them. It doesn't 
matter how seriously one promises to lead a hard work- 
ing and plain life as is advocated now; what counts is his 
actual deeds. 


NPC Urged To Combat Diseases 
HK3103041489 Beijing CHINA DAILY in English 
3] Mar 89 p 3 


[By staff reporter Zhu Baoxia] 


[Text] More than 70 preventive health experts from 
Beijing and Shanghai have written a letter to the current 
session of the National People’s Congress calling for 
stepping up efforts to combat the increasing incidence of 
infectious diseases. 


The experts said they hoped State leaders would demon- 
strate support for epidemic prevention programmes as 
well as take practical action on matters related to public 
health, such as the construction of major reservoirs and 
the importation of grain. 


They also suggested that the State raise spending on 
health to about 5 percent from the current 2.8 percent of 
the national budget, and that measures be taken to raise 
the status and welfare of preventive health establish- 
ments and their personnel. 
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The experts said infectious diseases pose a growing threat 

to public health. Among the reasons they cited were: 

—The increasing floating population contributes to the 
incidence of infectious diseases. The spread of con- 
junctivitis, or pink-eye, which last summer affected 
more than 1.5 mi'lion people in Beijing and Tianjin, 
was attributed in greater part to transients. 


In the past year, the number of vagrants has risen to an 

estimated 2 million in Shanghai and !.3! million in 

Beijing, up from 1.31 million in Beijing, up from 1.2 

million in 1985 and 300,000 in 1982 respectively. 

—Sanitation conditions are deteriorating in many 
places, they said. 


Less than 5 percent of urban refuse and night soil is 
properly disposed of. 


Beijing has no garbage disposal plants and most of the 
refuse cannot be removed from the city. 


In Chongqing, Sichuan Province, about 550,000 tons of 

night soil is directiy discharged into the Yangtze River, 

they said. 

—The growing number of individually-run food stalls 
has yesulted in more cases of contaminated food. 


More than 65 percent of the food poisoning cases 
reported in 1987 were traced to food stalls. 


NPC De Alarmed by Population Growth 
OW3 103090489 Beijing Domestic Service in Mandarin 
1030 GMT 30 Mar 8&9 


[Text] In another 2 weeks China's population will reach 
1.1 billion. This stern fact has a bearing on China’s 
development and has become a common topic for many 
NPC deputies and CPPCC National Committee mem- 
bers during the NPC and CPPCC sessions. According to 
experis’ estimates, for every 10 million the population 
increases, the country’s national income will drop 10 
yuan per capita. Between 1970 and 1988, China regis- 
tered an annual average of net population increase of 
more than 15 million. 


Huo Mingguang, NPC deputy from Jilin, and Yin 
Fengzhi, member of the CPPCC National Committee 
and president of the Fujian Medical College, sounded a 
warning that the drastic population increase will directly 
affect the development of China's economy. They cited 
figures to illustrate what they mean. In 1987, 45 percent 
of the increased output of grain and meat and 35 percent 
of the newly built housing and hospitals were all used by 
the newly increased population. This affects our efforts 
to improve the people’s living standard. 


In the opinion of Tan Yingke, a Guangdong NPC deputy 
and professor of Huanan University of Technology, a 
population that is too large and an average low popula- 
tion quality are the most formidable problem presently 
facing China. Everybody is now concerned about the 
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education issue. But the development of teacher training 
and the construction of school buildings are occuring at 
a speed that falls far behind the rate of population 
increase. By 2000, tens of millions of children at primary 
school age may not be able to find a school to attend. 


While worrying about population increase and family 
planning issues, many proposals were made. Huo Ming- 
guang and CPPCC National Committee members Qian 
Yuping and Sun Chengzeng said it is necessary to 
formulate a family planning law as quickly as possible in 
order to bring the management of family planning work 
in line with the law. It is also necessary to step up birth 
control research in regard to both the means and the 
measures to be adopted, establish a fund exclusively for 
use by children from one-child families, and make sure 
the basic national planned parenthood policy is truly 
implemented in all parts of the country. 


Qiao Shi'’s Speech at Party-Building Seminar 
HK2903 103089 Beijing RENMIN RIBAO 
in Chinese 27 Mar 89 p 5 


[Article by Qiao Shi (0829 4258): “Correctly Understand 
the Current Situation, and Strive for Practical Results on 
Party-Building—Speech Delivered on 2 February at the 
Closing Session of the Research Seminar on Party- 
Building”) 


[Text] The research seminar organized by the central 
authorities will conclude today. Participating comrades 
say that the seminar ts well organized, and that they have 
derived great benefits from it. I feel the same way. In his 
speech delivered at the seminar on 28 January, apart 
from affirming the form and achievements of the semi- 
nar, Comrade Zhao Ziyang also expressed good and 
important Opinions On some important questions with 
which the whole party is concerned. As a participant in 
this seminar, I would like to take the opportunity today 
to briefly express my personal views on several questions 
mentioned at the seminar, and study them together with 
you. If you discover any mistakes in my speech, I hope 
that comrades present will correct them. 


The First Question: On the Basis of Scientific Analysis, 
We Should Correctly Understand the Current Situation of 
the Party, Inspire Our Enthusiasm and Boost Our Con- 
fidence So That We Can Build Our Party in a Still Better 
Way 


In accordance with the requirements set by the seminar, 
comrades started their discussions and study by analyz- 
ing the current situation of the party in a practical way. 
Practice has proved that this is a good method. It is 
precisely because of the fact that you utilize scientific 
methods of Marxist dialectical materialism and histori- 
cal materialism to make an objective analysis of the 
current situation of the party in conjunction with the 
characteristics of the period in which the great and 
historical changes of the party take place, it is easier for 
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you to reach a more identical view on the basic assess- 
ment of the current situation of the party. I agree with 
the two basic viewpoints proposed by comrades present 
after their discussions and study. 1) We should fully 
affirm that our party is a good party which has a good 
tradition, good guidance thinking, and a good line. The 
majority of advanced elements in society are absorbed 
into the party. During the historical and great changes 
over the past 10 years, the party organization has been 
full of vigor and creative vitality as a whole. 2) We 
should fully realize that on the road of advance, the party 
has truly encountered some problems which can directly 
affect its combat effectiveness. If we fail to attach great 
importance to, and seriously solve these problems, or let 
them spread unchecked, the building and leadership of 
the party will be harmed. The adverb “fully,” which 15 
used twice here, is, of course, not separated from ¢.ich 
other, or has nothing to do with each other. The ‘rst 
“fully” means that we fully affirm the essence and main 
aspects of our party. This determines that our party has 
sufficient conditions to solve the existing problems. As 
long as we make efforts to grasp them, we can surely be 
able to overcome some negative phenomena with which 
the masses inside and outside the party are dissatisfied. 
These problems belong to secondary aspects of things. 


With the above mentioned basic assessment of the 
current situation of the party, we may draw the following 
two conclusions. On the one hand, we should stress with 
perfect assurance that our party is worthy of the title of 
the vanguard of the Chinese working class. It is the core 
of leadership of the people of various nationalities 
throughout the country. It can represent the interests of 
the majority of people. It is a ruling party which can 
shoulder the great historical task of building socialism 
with Chinese characteristics. Of course, the party itself is 
also facing a new and serious test. It must promote its 
own reform and building under the new situation. On the 
other hand, we should practically admit that some new 
problems and negative phenomena have truly existed 
inside the party, and that some of them are fairly serious. 
There are also mistakes and difficulties in our work. In 
this regard, we must not underestimate them, or treat 
them lightly. We should keep a clear head, pay attention 
to summing up new experiences, rely on the efforts made 
by the entire party and support by the masses, and do our 
work cautiously and conscientiously. In such a way, our 
party can solve the existing problems, overcome defects, 
surmount every difficulty, and lead the people to march 
in a better way. 


In the discussions, some people said that their confi- 
dence in the party wavered after finding out mistakes 
and defects in the leadership work of the party. This 
situation occurred in history several times. In particular, 
during the period when the party is suffering setbacks, or 
encountering difficulties, it is easier for such things to 
happen. According to Marxist viewpoints, the greatness 
of a party is not determined by whether it has avoided 
any mistakes. It is determined by whether it dares to 
admit its mistakes and criticize itself. It is deterrnined by 
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whether it is good at summing up experiences and 
correcting mistakes so that it can constantly develop and 
improve itself. Reviewing the history of the party over 
the past 68 years, we know that the party once followed 
tortuous course, or made a number of minor mistakes 
when it was leading the new democratic revolution, or 
socialist revolution and construction. Our party also 
committed several big mistakes, including such serious 
mistake as the “Great Cultural Revolution.” However. 
on cach and every occasion, the party was able to face 
squarely its defects or mistakes. It dared to correct them. 
This ensured the continuous progress of the revolution 
and construction. The party itself has increasingly 
become mature amid summing up experiences and 
learning lessons. The theory and basic line of the initial 
stage of socialism gradually formed since the 3d Plenary 
Session of the |!ith CPC Central Committee, and 
expounded and defined by the 13th CPC National 
Congress have been developed on the basis of the party 
summing up experiences in an all-around and compre- 
hensive way. They was a common understanding 
reached after the whole party criticized itself under the 
guidance of revolutionaries of the older generation. 
China’s all-around development over the past 10 years 
due to reform, and the great internal and external 
changes in our country have effectively proved that our 
party is advancing rather than retrogressing as a whole. A 
long time ago, Comrade Xiaoping predicted that since 
there was no ready made experience which could be 
followed, to lead a big country with a poor economic 
foundation and complicated situation to develop social- 
ist commodity economy and implement the policy of 
reform and opening up, we would encounter difficulties 
and setbacks in our work. Some people inside the party, 
who failed to stand the test, might become corrupted, or 
degenerate. In the meantime, he has repeatedly stressed 
that whatever happens, we should unswervingly march 
along the path which has been opened up. This is a 
correct view. Actually, all of us are also making efforts to 
do as he has instructed. We must have full confidence in 
our Own party. 


During the discussions, some comrades talked about 
whether the guidance for our work should be changed. 
We should say that whatever happens, the basic line of 
the party must not be changed. The masses inside and 
outside the party can never permit such a change. 
However, when objective conditions have changex, peo- 
ple’s understanding and practice must naturally change. 
Sometimes, due to the fact that our experience is insuf- 
ficient, and that a process is needed before we have a 
good grasp of the objective law, our practice of striving 
for a set target must also change. Very often, such a 
change is necessary and unavoidable. The 3d Plenary 
Session of the 13th CPC Central Committee was held 
well. One of the most important reasons for this is that 
we all believe that the readjustment of the arrangements 
for the reform are good and cc: rect. Of course, as far as 
the guidance for our work is concerned, we require a 
stronger scientific farsightedness. However, as we are 
leading a major social reform, and making a new and 
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unprecedented exploration, it is not easy for us to do our 
work well. Therefore, the most important thing 1s that 
the entire party must be good at study. We should study 
a better way for leading and developing socialist com- 
modity economy and promoting socialist democratic 
politics. We should study a better way for running our 
country and building our party under the new situation 
of reform and opening up. In particular, we should learn 
to master the objective law governing socialist modern- 
izations in China and our party-building. This does not 
mean that we attribute all problems and difficulties in 
our work to objective reasons. On the contrary. we 
precisely emphasize subjective efforts, and the impor- 
tance of integrating subjective efforts with objective 
conditions. In particular, when mistakes and difficulties 
occur, we should pay serious attention to them, learn 
from them, and solve the problems. Only thus can we 
boost our confidence, inspire our enthusiasm and pool 
the wisdom and efforts of everyone to continue to 
remove various obstacles on our road of advance. 


The Second Question: While Strengthening Party-Building 
During the New Period, We Should Firmly Grasp the Main 
Task of Building the Party Into a Staunch Core Leading the 
Socialist Modernization, and Closely Link the Main Task 
With the Basic Line of the Party 


The above mentioned question was prominently raised 
at the seminar, and ran through the entire discussion. 
This will be beneficial to our future study of the issue of 
party-building. 


For the past 40 years our party has exercised stale power 
over the whole country. We have done well because we 
have built China into an initially prosperous and thriv- 
ing socialist country. I believe that I should stress this, 
because this is a historical fact. Now what we should 
further understand is that since the 3d Plenary Session of 
the 11th CPC Central Committee, the work focus of the 
party has been shifted to socialist modernizations and 
full development of social productive forces. The entire 
country has entered a new period of historical develop- 
ment. In the past, the party stood the test of being a 
ruling party. We should say that our party is still good as 
a whole. Now our party is facing a new test of leading the 
people to build socialism with Chinese characteristics, of 
leading reform and opening up, and of developing 
planned commodity economy. Therefore, the party as 
the vanguard of the working class must maintain its 
qualities, and firmly grasp the state power for the people. 
Under the condition of persisting in reform, opening up 
and enlivening the economy, the party should also fight 
against those negative phenomena, or, at least, restrict 
them to a minimal scope. This is a severe test which 
concerns the rise and fall of the party, and the success or 
failure of the party cause. Only by truly building the 
party into a steunch core leading socialist modernization 
can the party, as a ruling party, succeed in standing the 
new test under the condition of reform and opening up. 
This is precisely the basic task of party-building during 
the initial stage of socialism, and the main theme for 
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Strengthening party-building during the new period. 
What then is the specific target of our party-building? 
According to my understanding, the target was mainly 
proposed at the | 3th CPC National Congress: We should 
make efforts to build our party into a party which can 
remain in the forefront of reform and the modernization 
drive, a vigorous party that has the courage to undertake 
reform, a party that is strictly disciplined, honest and fair 
minded in performing its functions, a party that serves 
the people with outstanding success by selecting and 
appointing talented, capable people. 


To accomplish this task of party-building, what should 
we mostly rely on in our work? | agree with opinions 
expressed by some comrades: The entire party must 
unanimously and closely rely on the basic line of the 
party during the initial stage of socialism to build the 
party. How should we grasp the internal links between 
the basic line of the party and the building of the party 
itself? How should we truly do our work well? We should 
continue to study and explore these questions. | think 
that we should pay attention to matters in the following 


three aspects: 


1. In accordance with the requirements of the basic line of 
the party, we should build our party and run it strictly. 
First of all, according to the explanations made at the | 3th 
CPC National Congress, we should fully understand the 
contents and essence of the basic line of the party, and 
mutual relations between one center and two basic points. 
What is most important is that we should stick to the 
center of developing productive forces. This has been 
repeatedly stressed by Comrade Xiaoping over the past | 0 
years. The experiences gained since the founding of the 
people's republic have also told us this. This center can 
never be changed. Upholding the four cardinal principles 
cannot be changed. Upholding the general principle and 
policy of reform and opening up cannot be changed either. 
Before the 3d plenary session of the 13th CPC Central 
Committee, Comrade Xiaoping explicitly pointed out: The 
guiding principle of upholding reform and opening up 
cannot be changed, although specific measures and meth- 
ods can be readjusted. Our purpose in carrying out 
improvement, rectification and readjustment is to deepen 
the reform in a better and all-around way. Such being the 
case, all work connected with the building of the party, 
including selection, promoting and training of cadres, 
readjustment and organization of leading bodies, educa- 
tion and recruitment of party members, enforcement of 
party discipline, the building of party organizations at 
grass-roots level, and so on must conform with, rather than 
violating or deviating from, the requirements of the basic 
line of the party. 


2. The building of the party must be closely linked with 
the implementation of the basic line of the party. In 
other words, we should mobilize and organize party 
organizations at all levels, and the broad masses of party 
members and cadres, and unite with people of various 
nationalities throughout the country to develop produc- 
tive forces, to uphold the four cardinal principles, to 
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carry oul economic structural reform with emphasis on 
the development of socialist commodity economy, and 
to promote political structural reform with emphasis on 
the development of socialist democratic politics. In these 
practical activities, we should give full play to the role of 
the party and strengthen party-building, so that the party 
can be fortified and tested. During the period of demo- 
cratic revolution, the entire party learned warfare 
through warfare, and learned to lead the people's revo- 
lution through revolutionary struggle. The party itself 
was strengthened in the revolutionary practice. The 
party can do the same in the new period. During the new 
period, we should learn the way to carry out construction 
through participating in the practice of socialist modern- 
ization. We should continuously enhance our conscious- 
ness of implementing the basic line of the party, resist 
various kinds of erroneous ideological trends and erro- 
neous deviations. We should do well in promoting the 
ideological and organizational building of the party, and 
in improving party work style. 


3. Whether we have done well in our party-building work 
should be tested by our practical results in implementing 
the party basic line. This is a criterion of practice. Gener- 
ally speaking, if party organizations in a place can do well 
in their own building through unswervingly implementing 
the basic line of the party, the place can achieve good 
results in developing productive forces, upholding the four 
cardinal principles, and persisting in reform and opening 
up. Party organizations in this place will also enjoy high 
prestige. In another place, if the basic line cannot be 
effectively implemented, or the results are poor, or major 
deviations have been made in certain aspects, this 1s, first 
of all, because of the existence of problems of this or that 
kind inside party organizations. Therefore, in the course of 
implementing the basic line of the party, each and every 
party organization must be good at making an analysis of 
its Own activities and the situatior of party members in 
order to promptly solve contradictions inside the party. 
This includes the enhancement of the consciousness of 
party members in implementing the party line, eliminating 
the corrupted elements, and disposing of unqualified party 
members, and so on. 


In a word, if we can do well in promoting the building of 
the party in close conjunction with the party basic line to 
ensure the implementation of the party basic line, we will 
make continuous progress in party-building, and the 
rallying power of the party and its appeal to the masses 
will be strengthened. The prestige of the party will be 
enhanced, the leading role of the party can be further 
promoted, and the socialist cause can also develop 
vigorously. In such a way, views and speeches which hold 
that only economic privatization can be pursued in 
reform, that politically only multiparty system can be 
followed, and that only “wholesale Westernization” can 
be implemented in opening up will find less and Sess 
support. Demagogy and instigation by several dissidents 
who have ulterior motives can never succeed. 


The Third Question: We Should Unswervingly —e 
the Guiding Principie of “Four Transformations” 
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Cadre Contingent, and Proceed From the New Conditions 
to Do Well in the Building of Leading Bodies at All 
Levels, and to Truly Promote the Reform of Cadre System 


During the discussions, comrades maintained that the 
guiding principle of making cadre contingents “more 
revolutionary, younger in average age, better educated 
and more professionally competent,” which conforms 
with the party basic line, is a guiding principle that has 
been proved correct by practice. Guided and initiated by 
leading comrades of the older generation, the entire 
party has made great achievements in implementing the 
guiding principle. Certain defects or problems occurred 
in our work in the past. But this was not because of the 
guiding principle itself. We have paid attention to these 
defects and problems, and some of them have been 
corrected. In the future, we should implement the guid- 
ing principle in a still better way on the basis of summing 


up experiences. I fully agree with their views. 


What I would like to stress is that the guiding principle for 
the party's cadre work during the new period, the principle 
which has always been followed by the party in appointing 
and using cadres, and the specific criteria for judging, 
selecting and promoting cadres are identical. We must not 
set them against each other. The “four transformations” of 
cadre contingents is a policy which is in accord with the 
demand of the party basic line during the new period, and 
worked out to guide our cadre work. This policy inherits 
and carries forward the principle of attaching importance 
to both ability and political integrity, and has conformed 
with and reflected the demands of our times today. The 
basic conditions for cadres defined in the party constitu- 
tion reflect the spirit of the guiding principle of “four 
iransformations,” and the principle of attaching impor- 
tance to both ability and political integrity. They are the 
criteria for selecting and promoting leading cadres of 
various kinds and at various levels. 


Through several readjustments made over the past few 
years, gratifying changes have now truly taken place in 
the composition and quality of leading bodies at all 
levels. Marked progress has been made in this regard. 
Generally speaking, what we have done has basically 
satisfied the demand of the party line. As far as the age of 
our cadres is concerned, echelon formation has taken 
place. The majority of cadres promoted after 1982 have 
gained some experiences in their new posts. Some com- 
rades have stressed that at present while promoting the 
building of our leading bodies, we should pay attention 
to “stabilizing the key members, optimizing the compo- 
sition, improving the quality and accumulating promis- 
ing young cadres.”’ I believe that the idea tallies with fact 
and is feasible. What I should stress is that in accordance 
with the guiding principle u: the “four transformations” 
of cadre contingents, our emphasis must be laid on 
discovering, training and promoting from among mid- 
die-aged and young intellectuals (including those who 
succeed in self-study) a number of comrades who have 
been proved by practice that they truly have both ability 
and political integrity. This is still a task of the party 
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which should not be neglected. Our purpose in accom- 
plishing the task is not only to optimize the present 
composition of our leading bodies, but also to prepare 
reliable talented personnel who can fulfill the important 
mission connected with the magnificent goals of realiz- 
ing socialist modernization which is to be carned over to 
the next century. Therefore, our cadre work must not be 
limited to the transfer or allocation of the existing 
personnel alone. We must be farsighted and make great 
efforts to do the work of exploiting human resources, and 
strengthen macroscopic management. This is an impor- 
lant principle governing modern personnel manage- 
ment. In this connection, we should do the following 
work well: First, we should train more young cadres for 
leading bodies at all levels. Most of the comrades have a 
good basis of knowledge, and are active ideologically. 
Since they are in the prime of life, they can accept new 
things very quickly, and work enthusiastically. However, 
many of them still lack the training of basic Marxist 
theories. They are not good enough at controlling the 
situation and handling complicated contradictions. They 
are not familiar with the party's history and fine tradi- 
tions. Some comrades are not accustomed to the strict 
inner-party life. Party organizations at all levels should 
enthusiastically show concern for, and set strict demands 
on them. While supporting them to work boldly, we 
should help them counteract their weakness. Through 
the training of going deep into the reality, the masses and 
grass-roots levels, they must inherit and carry forward 
the “three important work styles” of the party, and the 
spirit of self-reliance and hard struggle. The party's fine 
tradition and work style must be handed down from 
generation to generation. Second, we should continue to 
resolutely and steadily promote the reform of cadre 
system. With regard to reforms which have been 
affirmed through experiments, such as the abolishment 
of life-long tenure of leading posts, the implementation 
of retirement system, open recruitment of cadres, assign- 
ing the best working personnel for the party and govern- 
ment organs, putting cadres in different positions at both 
the upper and lower levels on the basis of democratic 
assessment and scientific examination, exchanges of 
cadres in a planned way, training of cadres with an aim 
of improving their quality, and scientific management of 
cadres of different categories, and so on, we should 
firmly grasp the work of promoting and perfecting them 
one by one. With regard to the reform of cadre system, 
now we should pay close attention to integrating and 
blazing new trails with a realistic spirit. While we are 
boid in blazing new trails, we should also base ourselves 
upon a realistic approach. 


The Fourth Question: We Should Truly Grasp Well the 
Building of Party Organizations at the Grass-roots Levels 
in Conjunction With the Reform of All Trades and 
Professions To Further Enhance Combat Effectiveness of 


the Party in Implementing the Basic Line 


During the discussions, some comrades proposed that 
we should attach importance to the building of the party 
organizations at the grass-roots levels. | agree with their 


FBIS-CHI-89-061 
31 March 1989 


views. Party organizations at the grass-roots levels are 
the basis of various activities and work of the party. Our 
party has now more than 47 million members who are 
dispersed in 2.8 million grass-roots organizations or so. 
These grass-roots party organizations are spread 
throughout the country. They are responsible for the 
routine work of management and education of party 
members. They are shouldering the task of directly 
disseminating the voice of the party to the masses, and 
promptly reflect the opinions and demands of the masses 
to party organizations at the higher levels. The mass line 
is the basic line of the party, and “from the masses to the 
masses” is the basic leading method of the party. To 
truly turn the party's political line and policies into 
conscious actions of the masses, we should, in the final 
analysis, rely on the grass-roots party organizations in 
order to carry out considerable and effective activities 
among the masses. Now when we are closely uniting with 
people of various nationalities around the party to 
overcome various difficulties, and striving for “invigo- 
rating the Chinese nation and realizing the four modern- 
izations,” it is more necessary for us to attach primary 
importance to, and truly grasp well, the building of 
grass-roots party organizations. 


With regard to strengthening the building of grass-roots 
party organizations, the central authorities and provinces 
(autonomous regions and municipalities directly under the 
central government) must, of course, attach importance to 
and show concern for it. However, what is more important 
is that prefectural (city) party committees and county party 
committees must truly make efforts to grasp ii. Ai present, 
most of the grass-roots party organizations are compar- 
atively good. At the critical moment, they have strong 
combat effectiveness. However, it is also true that some 
grass-roots party organizations have failed to play their 
role. Some organizations are even weak and lax. To change 
this situation, we should rely on the serious and unswerv- 
ing efforts made by leaders at the higher levels to grasp the 
work. Facts have proven that whether we grasp the work or 
not, the results are completely different. In this regard, 
(city and prefectural) party committees and county party 
committees should implement a responsibility system with 
a target to be met in order to grasp the building of 
grass-roots party organizations. They must open up a 
standardized and systematic path, and completely change 
the situation that some localities fail to grasp, or firmly 
grasp the building of grass-roots party organizations. 


The key to strengthening the building of grass-roots party 
organizations lies in establishing efficient leading bodies 
in accordance with the demand of the new situation of 
reform and opening up. To grasp the building of grass- 
roots party organizations, we should start with the work 
of establishing leading bodies well. Relevant measures 
should be taken in light of different conditions. 


The Fifth Question: My Views on the Research Seminar, 
and the Work To Be Carried Out in the Next Stage 
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This research seminar on party-building is run on a tnal 
basis. All of you say that better results have been achieved 
and that the hoped-for aim has been attained. I think it 1s 
appropriate to say that the research seminar has been 
characterized by the following: |) The contents for study 
are arranged in a concentrated way, and the main themes 
for discussion are distinct. In the overall process of the 
discussions, our attention is focused on how to build the 
party into a staunch core leading the socialist moderniza- 
tion, and on important issues which the entire party 1s 
generally concerned with, and call for urgent settlement. 2) 
We stick to the principle of integrating theones with 
practice. Before attending the seminar, comrades from 
various localities conducted investigations and studies. In 
the discussions, they avoid prattling about theones, or 
considering something as its stands. 3) We persist in the 
method of democratic discussion. Topics for discussions 
are designed by all participants, and answers to questions 
are commonly sought by all. Comrades adopt an attitude 
of discussing matters on equal basis, and mutually learning 
from each other. 4) Central leading comrades attach 
importance to, and show concern for the research seminar. 
Comrade Ziyang has devoted great energies to it. 5) 
Comrades attending the seminar came from both local and 
central departments. Some do practical work, and others 
do theoretical work. In addition, there are some veteran 
comrades who have a wealth of experience. As some 
comrades have said: “The group structure (qun ti jie gou 
5028 7555 4814 2845) of the research seminar is fairly 
good.” This is beneficial to our profound discussion of the 
party building from different angles. There are also defects 
in the rzsearch seminar. If the special topics for discussions 
are further concentrated, the results might be better. 


What should participating comrades do after they return 
to their places of origin? | would like to express the 
following opinions for their reference: 


1. They should continue their study of the issue of 
party-building. How should we strengthen party-building 
during the initial stage of socialism? This is a major topic 
for discussion. We can only say that the research seminar 
is a good beginning for the whole party to systematically 
study the issue of party-building. I hope that after 
participating comrades return to their places, they will 
continue to study not only problems which have been 
mentioned but have not yet been solved, but also the new 
situation and new issues which will occur in the future in 
light of local conditions. Whether another research sem- 
inar should be organized, or whether other forms of 
study should be carried out, | would like provincial and 
autononous regional party committees, and part. .vm- 
mittees of municipalities directly under the central gov- 
ernment to make their own decisions. 


2. They should integrate the study of party-building with 
the present practice of strengthening the work of party- 
building. Measures which have been affirmed such as 
assessing and examining party members and leading 
cadres and so on must be conscientiously implemented 
in conjunction with the work of improvement, rectifica- 
tion and readjustment. 


Zhao, Deng, Other Leaders Mourn Wang 
OW 3003 144989 Beijing Domestic Service in Mandarin 
1030 GMT 29 Mar 89 


i 


[From the “National Hookup” program] 
[Text] Comrade Wang Bicheng. long-tested 


died in Nanjing on | 3 March at the age of 77 after failing 
to respond to all medical treatment for his illness. 


A meeting to pay last respects to comrade Wang 
Bicheng’s remains was held today in Nanjing. Party and 
state leaders Zhao Ziyang, Deng Xiaoping, Yang Shang- 
kun, Li Peng, Li Xiannian, Xu Xianggian, Nie Rongz- 
hen, Qiao Shi, Hu Qili, and Yao Yilin sent wreaths. 


Zhou Keyu, deputy director of the General Politi-al 
Department of the PLA, attended the meeting to pay last 
respects to the remains of Comrade Wang Bicheng on 
behalf of the Central Military Commission and the three 
general departments of the People’s Liberation Army. 


Hu Qili, Others Celebrate Poet's 
OW2803 143789 Beijing XINHUA in English 
1447 GMT 27 Mar 89 


[Text] Beijing, March 27 (XINHUA)—A large crowd of 
people, ranging from party officials, government leaders 
and writers to ordinary readers, went to visit veteran 
poet Ai Qing here today to celebrate his 80th birthday. 


Hu Qili, member of the Standing Committee of the 
Political Bureau of the Communist Party Central Com- 
mittee, described Ai Qing as “a great poet of modern 
China.” 


In a typical Beijing compound where the poet is living, 
the party official praised Ai Qing for standing in the 
forefront of the times and depicting the hardships, 
struggles and hope of the people in the last half a century. 
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Hu came to Ai's residence right after attending the 
closing ceremony of the Second Session of the 7th 
Chinese People’s Political Consultative Conference. 


Hu Qili asked Ai’s wife Gao Ying to take good care of the 
writer, who, as Hu said, has lived “an uneasy life.” 


Ai Qing, born in Zhejiang Province, was labelled a 
“rightist” (anti-party element) in 1957 and was sent next 
year to rural Heilongjiang, China's northernmost prov- 
ince, to do farm work. 


In 1959, Wang Zhen, Chinese vice-president and then 
minister of state farms and land reclamation, asked him 
to go to northwest China's Xinjiang Uygur Autonomous 
Region, for Wang believed that Ai Qing could be better 
treated there. 


With Wang Zhen's concern, there the poet lived in a 
guest house on a state farm. 


But Gao Ying told Hu Qili that during the Cultural 
Revolution (1966-1976), Ai Qing was sent to a remote 
area described by local people as “a small Siberia in 
China” where they lived in an underground shelter for 
five years. 


However, she said, Ai Qing took an optimistic attitude 
towards life. “With such a broad mind, you will remain 
young forever,” Hu said to Ai Qing. 


Then, Hu Qili and Minister of Culture Wang Meng 
propos | a toast for the longevity of the poet. 


Ai Qing was a painting student in France from 1929 to 
1932. After returning home, he was jailed until 1936 for 
participating in patriotic movements. He began. to write 
poems in prison and published his first poetry anthology 
in 1937. 


In later years, he produced a large number of works 
which have been translated into over a dozen foreign 
languages. Despite past sufferings, Ai Qing has been 
activ? in poetry since 1978. Some of his poems, and also 
a novel, reflect his life in Xinjiang. 


Critics believe that Ai Qing's poems, using simple lan- 
guage, free style and rich imagination, brim over with his 
love for the country and the people. 


Li Tieying Addresses Teachers Fund Meeting 
OW 3003022189 Beijing Domestic Service in Mandarin 
1030 GMT 26 Mar 8&9 


[From the “National Hookup” program] 


[Text] Speaking at the Third Meeting of the Council of 
the China Fund for Awarding Teachers of 

Schools, Primary Schools, and Kindergartens on 26 
March, State Councillor Li Tieying said: The hope for 
rejuvenation of the nation lies in education, and the 
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hove for developing education lies in schoolteachers. 
Currently, while we pay attention to developing educa- 
tion, we should fully arouse the enthusiasm of the vast 
numbers of schoolteachers, and give full play to their 
creativity, in order to build a contingent of well-trained 
teachers. We should take effective measures to solve 
housing, medical, and social welfare problems of school- 
teachers, adopt various policies aimed at giving them 
preferential treatment, and further promote the fine 
tradition of respecting schoolteachers and attaching 
importance to educational development. 


The meeting was presided over by Wang Zhen, vice 
president of the PRC, and chairman of the Council of the 
China Fund for Awardir.g Teachers of Secondary Schools, 
Primary Schools, and Kindergartens. (Liu Bing), vice min- 
ister in charge of the State Education Commission and 
secretary general of the fund, made a report to the meeting 
on work of the fund in the past year. 


To encourage schoolteachers at all levels and in all fields, 
as well as other educational workers to dedicate them- 
selves to China's educational development, teachers’ 
funds in all localities in the country will launch large- 
scale activities to commend schoolteachers on the 
Teachers Day of this year. More than 100,000 teachers 
are expected to be commended, 20,000 of them will be 
honored with the title of Outstanding Teacher of the 
Country and of Outstanding Educational Worker, and 
1,500 of them will be honored with the title of Model 
Worker of China's Education Circle. 


it was learned that, since the fund was established in 
1987, nearly 100 funds for awarding schoolteachers have 
been set up in various localities in the country, with a 
total amount of about 100 mil’ion yuan. 


Views Public Health at Conference 
OW2903112389 Beijing Domestic Service in Mandarin 
1030 GMT 18 Mar 89 


[Text] State Councillor Li Tieying spoke at a national 
telephone conference on the afternoon of 18 March. The 
conference was held to implement the State Council 
decision On improving patriotic public health work and 
to announce the plan for launching patriotic public 
health month activities in April. 


Li Tieying pointed out: The recently-promulgated State 
Council decision on improving patriotic public health 
work shows the importance our country attaches to patn- 
otic public health work, as well as the attention our country 
pays to the people's health. It is an important plan for 
raising people's awareness of public health work in society 
and for improving patriotic public health work. 


He called on governments at all levels to include patri- 
otic public health work in their overall social develop- 
ment plans and seriously do the work well. Li Ticying 
said: The total number of cases of contagious diseases 
has now dropped to 4.85 million from 5.24 million 2 
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years ago. However, there are still many cases of tuber- 
culosis, (epidemic bleeding fever) [liu xing sing chu xue 
re] and rabies. As many as 60 million patients have 
endemic diseases. More than 400 million people are 
exposed to the threat of diseases. In many rural areas, 
en. ironmental sanitation is becoming worse and sources 
of drinking water are seriously polluted. In order to solve 
present public health problems, we must constantly pay 
attention to public health work. In addition to the 
day-to-day public health work, the people welcome the 
practice of using | month a year to thoroughly solving 
several problems. 


Tian Jiyun Stresses Flood Prevention at Forum 
OW 3103090989 Beijing XINHUA Domestic Service 
in Chinese 1518 GMT 29 Mar 89 


[By JINGJI CANKAO BAO reporter Ye Jianping (0673 
1696 1627) and XINHUA reporter Zhao Peng (6392 
7720), Local Broadcast News Service] 


[Text] Beijing, 29 Mar (XINHUA)}— This year's flood 
control work must be based on the assumption of the 
possible eruption of serious floods, to act early in antici- 
pation of serious disasters, and to make sure there will be 
no serious problems. This was the call Tian Jiyun, vice 
premier of the State Council and head of the State Flood 
Control Headquarters, made when he spoke at a national 
forum on flood control for cities on the morning of 28 
March. He said this after hearing the forum's reports. 


Tian Jiyun said: This year's flood prevention in China 
should first be focused on large rivers and large and 
medium-sized dams. When something wrong happens 
there, large tracts of rural area land will also be affected. 
The results would be dreadful to contemplate. Flood 
prevention should also be focused on large and medium- 
sized cities, where urban construction and the construc- 
tion of flood-prevention projects must be synchronized. 
Without these flood-control projects, all urban construc- 
tion projects, however strong they may be, would be 
washed away when a flood comes. 


Tian Jiyun said: From now on, a major responsibility 
system must be firmly implemented by the various cities 
in flood control work. All cities must have a very capable 
work team in charge of day-to-day flood prevention 
work. Flood control funds are to be raised by the 
localities themselves. Part of these funds may be appro- 
priated from local finance and part may be raised from 
the beneficiary units. Thr state will provide suitable 
subsidies on a selective basis for those localities which 
have difficulty in raising funds for flood control. 


Wang Zhen Meets With Xinjiang Delegation 
OW 3003183789 Beijing XINHUA Domestic Service 
in Chinese 1422 GMT 26 Mar 8&9 

[“Local Broadcast News Service™} 


[Text) Beijing, 26 Mar (XINHUA)—Joining members of 
the Xinjiang delegation to examine the government work 
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report, Vice President Wang Zhen pointed out: It is 
necessary to fully utilize the rich natural resources in the 
ethnic regions in order to compensate for the weak link 
in the state’s economy. 


Wang Zhen stated: Grain, cotton, meat, and mineral 
resources, which are in short supply across the country 
today, abound in Xinjiang. It is necessary to spare no 
effort to tap the potentials there in order to ease the 
shortage on the market in the interior. 


Deputy Xu Peng, vice chairman of the Standing Com- 
mittee of the Xinjiang Uygur Autonomous Region Peo- 
ple’s Congress, said: A section on helping to develop 
grasslands and pastoral districts should be added to the 
contents of the government work report. He suggested 
that the state establish a grasslands administration and 
list grasslands construction funds in the state budget, as 
well as all local budgets. 


Deputy Tomur Dawamat, chairman of the Xinjiang 
Uygur Autonomous Regional government, added: There 
is great potential in Xinjiang’s animal husbandry. Over 
the past few years, livestock has increased by | million 
head per annum. However, the death rate has been high 
primarily because the supply of fodder cannot catch up 
with the increase in livestock. 


Song Hanliang, secretary of the Autonomous Regional 
party committee, said: China’s mineral resources are not 
evenly distributed. He suggested that prospecting work 
should be done by breaking down provincial barriers. 


Song Jian Visits World Meteorological Day Events 
OW 2803072489 Beijing Television Service 
in Mandarin 1400 GMT 23 Mar 89 


[From the “Night News” program] 


[Text] This morning, Comrades Chen Muhua and Song 
Jian celebrated the world meteorological day at the State 
Meteorological Administration together with comrades 
from meteorological, civil aviation, military, and other 
departments. 


The theme of the world meteorological day this year is 
having meteorological work serve aviation. Meteorolog- 
ical work plays an extremely important role in insuring 
the safety of aviation. In recent years, weather satellites, 
weather radars, large computers and other modern 
equipment and facilities have been widely used in mete- 
orological work. They have increased the effectiveness of 
meteorological work in serving aviation. By providing 
weather information, the meteorological departments 
have effectively protected hundreds of thousands of 
flying sorties including transportation flights, military 
flights, and flights for planting crops, protecting forests, 
and spraying insecticides. They have reduced flying 
accidents due to bad weather. [Video shows medium 
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close-ups of Chen Muhua and Song Jian at a meeting, 
then cuts to show a large antenna, a small jet airplane, a 
helicopter, and a small airplane flying at low attitude 
spraying insecticide] 


Wu Xuegian Addresses Meeting on Tourism Work 
OW2403215489 Beijing XINHUA in English 
1551 GMT 24 Mar 89 


[Text] Beijing, March 24 (XINHUA)—Vice-Premier Wu 
Xuegian said today that the most important task for 
tourism in China is for officials and workers to improve 
management and services and raise the prestige of the 
indusiry. 


Addressing a national meeting of directors from local 
tourism offices, Wu said the reputation of China’s tour- 
ism industry has declined in the last couple of years. 
Foreign tourists have made frequent complaints, he said. 


Wu Xuegian, concurrently head of the State Tourism 
Committee, urged tourism officials to make every effort 
to improve services. 


He said that development of tourism, a part of China’s 
opening to the outside world, is a long-term goal. Even 
though other sectors in the economy are being reined in 
as part of the current retrenchment, tourism will con- 
tinue to expand, Wu said. 


From 1979 to 1988, China’s tourism industry earned 
11.6 billion U.S. Dollars. China has 1,300 hotels for 
overseas visitors and 1,350 tourism agencies with 1.5 
million workers. 


Yan Mingfu, Chen Junsheng at Youth Report Meeting 
OW2303094589 Beijing Domestic Service 
in Mandarin 1030 GMT 17 Mar 89 


[Excerpt] Yan Mingfu, member of the Secretariat of the 
CPC Central Committee, and Chen Junsheng, state 
councillor, attended a report meeting of 10 capable 
youths from poverty stricken areas at Zhongnanhai 
today. After hearing the youths’ reports, the two leading 
comrades pointed out: One of the good measures imple- 
mented by the CYL in helping the poor is to mobilize 
capable young people to start pioneering undertakings 
and lead many others to prosperity. At present, the 
problem of food and clothing for 40 million peasants 
across the country is yet to be solved. The task of helping 
the poor is tremendous. Young people are a new force in 
developing the economy and helping the poor. We are 
placing our hopes on them. 


The project was launched in 1987 by the CYL Central 
Committee and the State Council’s Leading Group for 
Economic Development in Poor Areas. According to 
Statistics from 19 provinces and autonomous regions, 
some 20 million CYL members in 660 poor counties 
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across the country have participated in this activity. 
They have launched over 10 million small development 
projects to help poor areas develop the economy. [pas- 
Sage Omitted]. 


Pufang at Tianjin Congress of Handicapped 
SK2603131089 Tianjin TIANJIN RIBAO 
in Chinese 10 Mar 89 p I 


[Excerpts] The first congress of the Tianjin Municipal 
Federation of Handicapped People—an unpreceden- 
tedly grand gathering of representatives of handicapped 
people, their family members, and handicapped workers 
in the municipality since the founding of the PRC— 
ceremoniously opened at the municipal cadres’ club on 
the afternoon of 9 March. The congress declared the 
inauguration of the Tianjin Municipal Federation of 
Handicapped People. From now on, about 336,000 
handicapped people in the municipality will have their 
Own Organization. 


Li Ruihuan, secretary of the municipal party committee 
and mayor of the municipality, sent a congratulatory 
letter to the congress. 


Participating in the opening ceremony of the congress 
were Zhang Zaiwang, member of the Standing Commit- 
tee of the National People’s Congress; Tan Shaowen, 
deputy secretary of the municipal party committee; Lu 
Xuezheng, Shi Jian, and Lu Huansheng, leaders of the 
municipality; and Zhou Ru, a veteran comrade. 


Deng Pufang, president of the China Federation of 
Handicapped People, made a special trip to Tianjin to 
attend and address the congress. 


Fang Fengyou, secretary general of the municipal gov- 
ernment, presided over the opening ceremony. 


The major tasks of this congress are: discussing, examin- 
ing, and approving the report on the work related to 
handicapped people in Tianjin; discussing and formulating 
the “Tianjin Municipal Detailed Rules and Regulations on 
Implementing the Constitution of the ‘China Federation of 
Handicapped People”’; electing and producing leading 
organs of the Tianjin Municipal Federation of Handi- 
capped People; and defining a guiding ideology and spe- 
cific tasks for the work related to handicapped people in 
the municipality. [passage omitted] 


Vice Mayor Lu Huansheng made an opening speech. He 
said: The convocation of the first congress of the Tianjin 
Municipal Federation of Handicapped People represents 
a great happy event in the social lives of the vast number 
of handicapped people throughout the municipality. The 
opening of this congress will play a great role in promot- 
ing the development of undertakings for handicapped 
people. 
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Representatives of the municipal Trade Union Council, 
the municipal CYL Committee, and the municipal 
Women’s Federation read their congratulatory letters. 


[passage omitted] 


Wang Diandi, deputy head of the leading group of the 
first congress of the Tianjin Municipal Federation of 
Handicapped People, delivered to the congress a work 
report entitled “Be United as One, and Work Hard to 
Create a New Situation in the Cause Governing Tian- 
jin’s Handicapped People.” 


Lu Xuezheng, member of the Standing Committee of the 
municipal party committee, made a speech at the con- 


gress. [passage omitted] 


In his speech, Deng Pufang extended greetings to the vast 
number of handicapped people in the municipality and 
thanked the municipal party committee and the munic- 
ipal government for their concern and support to hand- 
icapped people and to the hardworking handicapped 
workers. He said: After its inauguration, the municipal 
Federation of Handicapped People should represent the 
interests of handicapped people, safeguard their legiti- 
mate rights and interests, and speak for them. At the 
same time, this federation should educate the vast num- 
ber of handicapped people to have self-respect and be 
self-confident, self-improved, and __ self-supporting. 
Handicapped people should also be educated to make 
contributions to the motherland and set an example 
throughout the country in successfully doing the work 
related to handicapped people. 


After the conclusion of the opening ceremony of the first 
congress of the municipal Federation of Handicapped 
People, leading Comrades Li Ruihuan, Wu Zhen, Zhang 
Zaiwang, Tan Shaowen, Liu Jinfeng, Zheng Guozhong, 
Lu Xeuzheng, Shi Jian, Lu Huansheng, Xiao Yuan, and 
Fang Fengyou, as well as veteran Comrade Zhou Ru 
cordially met with all representatives to the congress and 


posed for a photograph with them. 


Deng Pufang, president of the China Federation of 
Handicapped People, also joined the group photo. 


CYL To Exercise Social Supervision 
HK2703074189 Beijing ZHONGGUO QINGNIAN 
BAO in Chinese 14 Mar 89 p 1 


[Editorial: “A New Task Facing Communist Youth 
League Organizations”’] 


[Text] Recently, a responsible comrade of the party 
Central Committee proposed that starting with 


“openness in two fields and supervision,” we should 
proceed with building an honest government. Before 
this, the Secretariat of the party Central Committee 
approved and passed the CYL [Communist Youth 
League] Central Committee Secretariat's “Submitted 
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Report on CYL Organization Participation in Social 
Supervision.” This poses a new and important task for 
CYL organizations at all levels and for all cadres. 


Why should the CYL assume the responsibility of social 
supervision? 


First, participation in social supervision is an important 
function of the CYL. In his report at the 13th National 
Party Congress, Comrade Zhao Ziyang clearly pointed out: 
“Trade unions, CYL organizations, women’s associations, 
and other mass organizations have traditionally served as 
links for the party and the government to contact the 
working class and the masses of people. They play an 
important role in socialist democratic life.” “Active par- 
ticipation in social consultations and dialogue, democratic 
management, and democratic supervision” by mass orga- 
nizations is also taken as an important aspect of the effort 
to reform mass organizations. The “Fundamental Idea on 
the Reform of the CYL System” sums up the League’s 
main social functions in three respects. The section on 
“participation in social consultations and dialogue,” calls 
for “supporting young people’s participation in social 
democratic supervision and their fighting bureaucratism 
and various unhealthy practices.” For CYL organizations 
to actively participate in social supervision is to give full 
play to their own social functions. If we can boldly act in 
practice, continuously sum up experiences, and strive to 
form a mechanism to lead the masses of League members 
and young people in carrying out social supervision, then 
the functions of CYL organizations can make a still greater 
contribution toward stimulating the building of a system of 
—_ government and promoting the great cause of 
reform. 


Second, the CYL has an organizational advantage in its 
involvement in social supervision. We have 56 million 
CYL members, more than 2 million League branches, 
and 150,000 basic level committees. They also keep in 
touch with and unite large multitudes of young people 
and play a key role among them. They represent a mighty 
force. Exercising social supervision is an important part 
of the effort toward socialist democratic construction. 
With the development of reform and openness, young 
people’s sense of democracy has increased with every 
passing day. The masses of League members are distrib- 
uted over various fronts, carrying out production, work, 
business operations, and so forth on the first line. They 
understand the “hot” problems which the masses are 
likely to complain about most and which are of the 
greatest concern to them. They deeply hate such corrupt 
phenomena as the abuse of authority to serve private 
ends, the practice of extortion and blackmail, involve- 
ment in corruption and bribery, drinking, and so forth— 
which encroach upon the interests of young people and 
threaten the cause of reform. So long as CYL organiza- 
tions at various levels and League cadres realistically pay 
attention to the matter, it is possible to convert League 
member youths’ feelings of dissatisfaction with various 
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negative phenomena into actual acts of participation in 
social supervision and into an important force in 
actively promoting a system of honest government. 


Active participation in comprehensive social supervi- 
sion also requires League organizations and League 
cadres at various levels to overcome the mentality of 
being a nobody and to stop fearing attacks and revenge. 
Social corrupt phenomena not only impair the interests 
of the masses of people. They also seriously hurt the 
prestige of the party and the government and interfere 
with the development of the great cause of reform. The 
party and the government and the masses of people will 
surely energetically support the CYL organization in 
their giving full play to the role of supervision. The 
masses of League member youths will also render whole- 
hearted support. To this end, we should combine the 
proper handling of the various tasks originally done by 
League organizations with further broadening their hori- 
zons. We should take involvement in social supervision 
and stimulation of the building of an honest government 
as an important task in social life. The proper handling 
of this task is a contribution toward the cause of reform 
and toward society as a whole. There will also surely be 
a great increase in the social influence of the CYL and 
the attraction it has for the masses of people. 


Participation in social supervision ts a solemn task that 
has a lot to do with policy. It is not enough to just rely 
upon the passion and enthusiasm of the masses of 
League members. We must not only dare to exercise 
supervision but also be good at doing it. Therefore, in 
promoting the exercise of social supervision, we must 
guide the League member youths in learning how to rely 
upon legal means and use normal democratic channels. 
We must take the initiative to keep in contact with party 
discipline departments and government supervision and 
judicial departments and strive to obtain their coopera- 
tion and support. This is an important link in the effort 
to guide League member youths’ enthusiasm toward a 
realistic and effective sphere. 


To give full play to their role of supervision, CYL 
organizations must supervise themselves well. In the 
League’s everyday work and in its exploration and 
practice in the reform of the system, they must strictly 
observe state laws and regulations and seriously act 
according to party policy. Only by doing this can we 
convince others in the exercise of social supervision and 
win the support of all of society. 


Active, comprehensive, and effective social supervision 
will give an effective boost to the building of a system of 
honest government, to improvement and rectification, 
and to the deepening of reform. CYL organizations and 
League cadres at various levels should be able to do 
something in this regard. 
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New ‘Reunification’ Magazine Published 
HK2803014189 Beijing RENMIN RIBAO in Chinese 
24 Mar 89 p 2 


(“First Issue of TONGYI LUNTAN (REUNIFICA- 
TION FORUM) Published” 


[Text] TONGYI LUNTAN [REUNIFICATION 
FORUM], official magazine of the China Society for 
Promoting Peaceful Reunification, has started publica- 
tion. This is a comprehensive bimonthly magazine. 


The first issue carries three political commentaries: “*It is 
Necessary to Have a Sense of Urgency and Mission; Do 
Not Try to Artifically Delay the Reunification of the 
Motherland” by Yan Mingfu, vice chairman of the 
Chinese People’s Political Consultative Conference 
[CPPCC], “Peaceful Reunification is the Only Way to 
Revitalize the Nation” by Qian Weichang, president of 
the Standing Committee of the China Society for Pro- 
moting Peaceful Reunification; and “Peaceful Reunifi- 
cation is the Common Aspiration of the |.! Billion 
Chinese People” by Lu Jiaxi, vice chairman of the 
CPPCC, president of the China Society for Promoting 
Peaceful Reunification, and chairman of the Chinese 
Peasants and Workers’ Democratic Party. 


The first issue also carries the full text of the article “My 
Humble Opinion of Peaceful Reunification Between 
Both Sides of the Taiwan Strait” by Chen Li-fu, a senior 
Statesman of the Kuomingtang. 


Economic & Agricultural 


Text of State Council's Industrial Policy 
HK2903121689 Beijing RENMIN RIBAO 
in Chinese 18 Mar 89 pp 4, § 


[Text of “Decision of the State Council on the Outlines 
of the Current Industrial Policy (15 March 1989)"] 


[Text] Beijing, 17 Mar (XINHUA)}—Adopting a correct 
industrial policy and defining the focal points to be 
supported or restricted in all sectors of the national 
economy constitute an important basis for readjusting 
the industrial policy and exercising macroregulation and 
control [tiao kong 6148 2235]. The formulation and 
implementation of the industrial policy can help flexibly 
integrate reform with development, as well as planning 
with market. This is of great significance to the better 
implementation of the general policy of reform and 
opening the economic environment and rectifying the 
economic order at present and to promoting the long- 
term, stable growth of China's national economy. 


At present, China's general social demand outstrips the 
general social supply, and there are also rather serious 
probiems in the industrial structure. The mayor problems 
are excessive production capacity in processing indus- 
tries and inadequate capacity in the fields of agriculture, 
energy, raw materials, communications and transport, 
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and other basic industries; excessive production capacity 
in Common processing industries and inadequate capac- 
ity in high level processing industries; irrational indus- 
trial layout in regions which cannot make full use of their 
own advantages; dispersal of industrial organizations; 
poor centralization in production; a low level of special- 
ization; and poor links and coordination among various 
enterprises. These problems have a negative effect on 
efforts to make a rational utilization and allocation of 
China's resources and hamper steady economic develop- 
ment and improvement of economic returns. It is neces- 
sary to rationally enact an industrial policy from the 
present reality, to readjust and transform the industrial 
Structure while curtailing and controlling the general 
social demand, to prevent economic stagflation, and to 
improve the quality and effectiveness of the national 
economy on the basis of an enhanced structure. The 
fundamental direction and tasks in formulating indus- 
trial policy and revamping the industrial structure at 
present, and for some time to come, will concentrate on 
developing basic industries, such as agriculture and the 
energy, transport, raw materials industries, building up 
industries that can increase effective supply; building up 
capacity for sustained economic development, and con- 
trolling the development of ordinary processing indus- 
tries and coordinating their development with the devel- 
opment of basic industries. 


1. Principles for the Formulat‘on of the Current 
Industrial Policy 


The principles for formulating the current industrial 
policy are as follows: 


1. It 1s necessary to implement the principle of improv- 
ing the economic environment, rectifying the economic 
order, and deepening reform in an all-around way and to 
use the industrial policy as a guide io strengthening 
microcontrol, direct market development, coordinating 
actions in all quarters, and gradually alleviating the 
contradiction between total demand and total supply, as 
well as the contradiction between the consumption pat- 
tern and the industrial structure. 


2. It is necessary to reduce and control the production of 
over supplied products and relevant construction 
projects, increase the production of products in short 
supply. build more projects for the production of prod- 
ucts in short supply, and concentrate on the production 
of grain, cotton, coal, and the best selling light and textile 
goods and on building more electric power, communica- 
tions, and rail transport projects. 


3. It 1s necessary to properly organize the sequence of the 
development of various industries according to such 
factors as market demand, interrelations, technological 
progress, foreign exchange earnings, and economic effi- 
ciency and to formulate relevant policies that clearly 
indicate what to support and what to restrict. Mean- 
while, it 1s necessary to appropriately handle the coord:- 
nated development relationship between key industries 
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and ordinary industries, the relationship between read- 
justment of the production factors at hand and disposi- 
tion of increased production factors, and the relationship 
between overall disposition of industries and full use of 
regional advantages. 


4. The authority to formulate production policy is in the 
hands of the State Council. To ensure the implementation 
of the state production policy, all departments and the 
people's governments of all provinces, autonomous 
regions, municipalities, and cities with provincial level 
economic decision-making authority should consider the 
characteristics of the department or locality in working out 
the state industrial policy. The procedures should be 
reported to the State Council for the record. Any new 
regulation made as a supplement to the state industrial 
policy must be submitted to the State Council for exami- 
nation and approval. The people’s governments at all 
levels below the provincial level need not work out sepa- 
rate procedures for the implementation of the state indus- 
trial policy. It is necessary to handie well the relationship 
between the economic contract syster: 2nd the implemen- 
tation of the state industrial policy. Since our country as a 
whole is a unified market, all localities must implement the 
State industrial policy and must not seek partial or short- 
term interest at the expense of the interest of the whole and 
the long-term interest of the state. 


5. It is necessary to adopt economic, administrative, legal, 
and disciplinary means to implement the industrial policy. 
At the same time, it is necessary to strengthen ideological 
and political work. The planning, finance, banking, taxa- 
tion, commodity price, foreign trade, and industrial and 
commercial management departments must work in a 
coordinated way for the same objectives. All regulatory 
means and measures must support each other, conform to 
the principle of improving the economic environment and 
rectifying the economic order, and meet the demand of 
implementing the industrial policy. 


Il. Sequence of Development of Various Industries 


The current sequence of development of various indus- 
tries serves as a fundamental basis for all departments 
and localities to implement the industrial policy. It also 
serves an objective guiding various economic policies. 


Because the conditions in the same industry are often 
different in various fields of social reproduction, it is 
necessary to adopt different policies. Therefore, the 
sequence of industrial development should be arranged 
according to the different fields of social reproduction. 
The current sequence of development in all major indus- 
tries is as follows: 


1. Production Field 


Industries and products whose production should be given 
priority: 
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1) Agriculture and farm related industries, including 
grain, cotton, oil-bearing crops, sugar-bearing crops, 
meat, and vegetables production; forest cultivation and 
cultivation of fast growing and high yield forests; and the 
production of chemical fertilizer, pesticide, plastic sheet- 
ing, and suitable farm machines, tools and parts. 

2) Light and textile industries, including the production 
of sugar, salt, paper, yarn, cloth, and chemical fibers. 
3) Basic facilities and industries, such as: The transport 
industry, which includes the transport of coal and farm 
related materials and key foreign trade products and 
passenger transport; the post and telecommuznications 
industry, which includes local and long-distance tele- 
phones and subscriber telex; the energy industry, which 
includes coal, electricity, and petroleum; and the raw 
materials industry, which includes steel, iron, nonferrous 
metals, and basic chemicals. 

4) Machinery and electronic industries, which include 
large, complete sets of machinery and electrical equip- 
ment, products incorporating machinery and electrical 
equipment and meters, and machinery and electrical 
products that have high added value and can earn 
foreign exchange through export. 

5) High technology industries, including astronautical and 
aviation equipment, new materials, and biotechnology. 
6) Products that can earn foreign exchange through 
export and yield good economic results. Products whose 
production should be strictly controlled (except for export 
products): 

1) Motor vehicles and motorcycles made by unautho- 
rized plants and low-performance, ordinary machinery 
and electrical products, including ordinary machine 
tools and forging presses. 


2) High energy consumption products that are prema- 
turely consumed, including air conditioners, cold and 
hot air blowers, electrical cooking appliances, and vac- 
uum cleaners. 


3) High grade consumer products using raw materials in 
short supply in the country, including aluminum frames, 
copper or aluminum decorations, pull tab cans, and 
chemical fiber carpets. 


4) Products whose production methods are backward 
and which cause a waste of resources and serious pollu- 
tion, including coking with indigenous methods, power 
generation with gasoline or diesel oil as fuel, the smelting 
of nonferrous metal with indigenous methods, and the 
extraction of sulphur with indigenous methods . 


5) Poor quality white wine, ordinary imitation leather, 
ordinary artificial fur, and so on. Products whose produc- 
tion should be suspended: 


Unauthorized exploitation of nonferrous metals, chem- 
icals, and coal mines; 10 groups of products, totaling 437 
items, to be eliminated by proclamation of the former 
Machine-Building Ministry (Commission); _ textile 
machines to be eliminated by proclamation of the Min- 
istry of Textile Industry; and the first group of products 
to be eliminated by proclamation of six departments, 
including the Ministry of Construction. 
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2. Capital Construction Field 


Capital construction industries and products whose pro- 
duction should be given priority: 

1) Basic industries, including: (1) agriculture—commod- 
ity grain, cotton, and oil bases construction and the 
opening up of wasteland suitable for industrial produc- 
tion; forestry—fast growing forests; water conservancy— 
the harnessing of large rivers; and farm related indus- 
tries—chemical fertilizers and insecticides. (2) The 
transport industry—passageways for the transport of 
important goods and materials like coal and important 
passenger terminals; post and telecommunications; and 
terminals for busy, long-distance telecommunications, 
postal, and telegraphic services. (3) Energy industries— 
coal, electricity, petroleum, and natural gas. (4) Raw 
materials industry—steel, iron, nonferrous metals, 
chemicals, and petrochemicals. 

2) Equipment industries, including large power generat- 
ing equipment and relevant transmission and trans- 
former equipment, integrated circuits, and telecommu- 
nications equipment. 

3) Light industry, including paper, sugar, and salt. 

4) Products that can earn foreign exchange through 
export and yield better economic results, especially man- 
ufactured goods. 

5) Social public facilities, including water supplies and 
drainage vital to production and people's life in large- 
and medium-size cities, pollution control, and public 
transport. 


Capital construction industries and products whose pro- 
duction should be suspended or strictly controlled: 

1) All construction projects for products whose produc- 
tion should be restricted or suspended should also be 
suspended. 

2) Products for which we do not have a sufficient supply 
of raw materials or have a surplus processing capacity, 
including: (1) In the light and textile industries: woolen 
fabrics, cotton fabrics, long polyester fibers, polypropy- 
lene fibers, chemical fiber carpets, silk, ordinary plastics, 
electric fans, mechanical watches, refrigerators, and 
washing machines. (2) In the chemical industry: hetero- 
tropic [xie jiao 2438 0074] tires and universal chemical 
reagents. (3) In the nonferrous industry: copper, alumi- 
num (except for those products listed in the state plans), 
tungsten, tin, and antimoney. (4) In the building mate- 
rials industry: marble and granite boards, plastic doors 
and windows, and aluminum alloy doors. (5) In the 
machinery and electronics industry: motor vehicles, 
motorcycles, and color television sets made by unautho- 
rized plants. 

3) Small iron and steel plants, small nonferrous metal 
plants, small ferroalloy plants, small chemical plants, 
small oil refineries (except for those in the outlying areas 
from which crude oil cannot be transported), small 
building materials plants, and small papermaking plants 
that do not conform to the requirements of economic 
scale, yield poor economic results, and cause serious 
pollution. 


NATIONAL AFFAIRS 


Other projects to be suspended are stipulated in the 
“Circular of the State Council on Examining Ongoing 
Fixed Assets Investment Projects, Reducing Investment 
Scales, and Readjusting Investment Structure” (Guofa 
[guo fa 0948 4099] No 64, 1988). 


3. Technological Transformation Field 


Industries and products whose technological transforma- 
tion should be given priority: 

1) Agriculture and forestry: Projects which can apply 
science and technology and which are conducive to the 
cultivation of good varieties and the spread of new 
technologies. 

2) Light and textile industries: Projects which help 
develop new products, raise product quality and grade, 
and suit the needs of domestic and overseas markets. 
3) Machinery and electronics industries: projects which 
can help raise the technological level of basic machinery, 
basic techniques, basic parts and components, and com- 
plete sets of major equipment; expand exports; absorb 
imported technologies; and be produced domestically. 
4) Transport and communications, post and telecommu- 
nications, energy, and raw materials projects. 

5) Projects that can save on energy and enable the 
comprehensive use of energy and raw materials. 

6) Projects that yield good economic results and earn 
foreign exchange through export. 


For a detailed list of the sequence of development of 
various industries in the above mentioned fields, please 
refer to the appendix. 


4. Foreign Trade Field (Excerpts) 


Exports: lt is necessary to adopt a vigorous policy toward 
foreign trade to ensure the country’s foreign exchange 
income and thus support production and construction. 
Further efforts should be made to readjust the export 
commodity structure and, in light of the international 
market demands, gradually increase the export propor- 
tion of manufactured goods, especially intensive process- 
ing products and machinery and electrical meters; great 
efforts should be made to improve the quality of export 
commodities and to devote a lot of tiine and energy to 
raising the grade of export commodities and the foreign 
exchange earning rates. Overall arrangements should be 
made for domestic and overseas sales. We should try as 
much as possible to export commodities of which we 
have a great reserve and which are not very essential to 
the country; we should also try to export some commod- 
ities needed in domestic and overseas markets’ *).)r 
natural resources vital to the national economy i :.d * 

people's livelihood should be exported in strict acc. 

dance to planning; and the export of products in short 
supply in the country should be restricted or prohibited. 
Meanwhile, in view of the fact that our country is short 
of natural resources, but is rich in unskilled labor, it is 
necessary to take advantage of the international market 
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to vigorously develop the processing of supplied materi- 
als, to process according to buyer’s samples, to assemble 
parts supplied by clients, to undertake compensation 
trade, as well as to support exports with imports. 


Imports: It is necessary to ensure the import of important 
goods and materials vital to the national economy and 
the people’s livelihood; make logical arrangements for 
the import of advanced technology and equipment and 
crucial parts, as well as the import of important raw 
materials and other goods and materials in short supply 
in the domestic market; to ensure the people's liveli- 
hood; support production; and improve our technologi- 
cal level. Meanwhile, we should also appropriately 
arrange imported products in light of the country’s 
industrial structure and consumption policy in order to 
readjust the country’s production and demand structure 
and promote the growth of the national industry. 


lil. Guarantee Policy and Its Implementation (Excerpts) 


1. In light of the requirements of the sequence of 
development of various industries, all departments and 
localities should reduce investment in fixed assets, read- 
just the industrial structure, guide the flow of foreign 
capital and, in conjunction with financial and material 
possibilities, make arrangements for the annual plan and 
the Eighth 5-Year Plan. 


2. In light of the requirements of the sequence of 
development of various industries, the banks should 
work out proper credit policies, arrange enterprises in 
order of importance and urgency, and deal with different 
enterprises in different ways in order to restrict the 
inferior and support the superior. They should withdraw 
funds from those industries that should be restricted and 
put them into those industries that should be supported 
in order to stimulate a benign cycle of social funds. In 
light of the requirements of the sequence of development 
of various industries, the State Planning Committee, 
along with the Ministry of Finance and the banks, should 
work out the order of priority in granting credits to 
investment in fixed assets, gradually set forth the ratios 
for granting funds to key industrial investments, and set 
up appropriate investment credit discount funds. They 
should begin studying the proportion of major industrial 
investments in society’s investment and make further 
efforts to improve the relevant regulations on differen- 
tial interests rates for investment credits in fixed assets. 


3. In the course of perfecting the tax system, the state 
taxation departments should make necessary adjust- 
ments in existing tax categories and rates according to 
the sequence of development of various industries. It is 
necessary to continuously collect and appropriately read- 
just construction taxes and bring into play the guiding 
role of differential tax rates in industrial development. 
When designing a new proposal for the tax system, we 
should conduct investigation and study and take into 
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further consideration the possibility of imposing taxes 
according to the requirements of the sequence of devel- 
opment of various industries. 


The financial departments should correspondingly 
reform the depreciation system of key industries, appro- 
priately raise the depreciation rate, and shorten the 
depreciation cycle in order to stimulate the transforma- 
tion and development of key industries. 


4. In light of the sequence of development of various 
industries, the price departments should improve the 
method of managing the prices of important commodities. 


5. In light of the requirements of the sequence of 
development of various industries, the State Planning 
Commission and the foreign exchange management 
departments should exercise planned guidance over, and 
necessary interference in, the use of foreign exchange in 
the hands of the localities and departments; local gov- 
ernments at the provincial level should strengthen man- 
agement over foreign exchange in the hands of their 
localities; all localities and relevant departments should 
work out plans for importing goods with foreign 
exchange at the disposal of localities and departments 
and, after submitting them to the State Planning Com- 
mission for comprehensive balancing, relay them to the 
lower levels; and financial institutions in the country 
should strengthen management over foreign exchange 
credits. In light of the requirements of the sequence of 
development of various industries, the different sources 
of funding, and the characteristics of various industries, 
the State Planning Commission should work out a 
sequence in absorbing foreign investments in order to 
guide the flow of foreign funds. It is necessary to strictly 
restrict investments in over supplied industries as well as 
in some nonproduction fields. Contracts on Sino-foreign 
joint ventures, cooperative enterprises, and wholly for- 
eign owned enterprises, which have been approved 
before the promulgation of this decision, should still be 
implemented according to the contracts. 


6. In light of the requirements of the sequence of 
development of various industries, railway, transport, 
energy, and material departments should slant toward 
industries, which should be given priority, and give 
priority to meeting the needs of key industries in the 
distribution and use of transport power and materials. 
Particular attention should be paid to doing a good job in 
the distribution of transport and electric power, because 
this is an important regulatory and control means for the 
state to achieve the sequence of development of various 
industries. 


7. In light of the technological and economic features of 
various industries, the supply and demand pattern, and 
level of industrial links, the State Planning Commission 
and all relevant departments should, in accordance with 
the sequence of development of various industries, work 
out a policy for the enterprise organizational structure, 
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standards of economic scale for key products, and plan- 
ning and readjustment measures for promoting econo- 
mies of scale [gui mo jing ji 6016 2875 4842 3444). All 
products suitable for mass production and yielding 
marked returns to scale should be produced and devel- 
oped according to the principle of economies of scale 
and specialized cooperation, and efforts should be made 
to avoid duplication at a low level and the tendency 
toward regional convergence. It is necessary, in light of 
the industrial policy and through various methods, such 
as enterprise reorganization and association and the 
development of enterprise groups, to promote the shift 
of production factors from industries that should be 
restricted to those that should be given priority, and 
froin enterprises in inferior positions to those in superior 
positions; to give scope to regional advantages; to 
achieve optimized distribution of resources; and to 
ensure the smooth readjustments of the industrial struc- 
ture. In light of the basic contents of this decision, it is 
also necessary for the relevant departments to put for- 
ward as soon as possible a list of products to eliminated, 
to work Out major measures for saving on energy and raw 
materials and their comprehensive use which, after being 
approved by a certain procedure, should be promulgated 
for implementation. 


8. Township and town enterprises should implement the 
State industrial policy, vigorously readjust the produc- 
tion structure, and develop in a sound, steady way. It is 
necessary to support those town and township enter- 
prises and small enterprises which process farm and 
sideline produce, extend two ends outside, produce 
energy and raw materials. and yield good economic 
results; those township and town enterprises which 
scramble for raw materials with key state enterprises and 
which cause serious pollution and yield poor economic 
results should be urged to suspend production or turn to 
other lines of production. Township and town enter- 
prises should be guided to produce supporting products 
for large enterprises and, under appropriate conditions, 
the latter should be urged to shift some products or 
working procedures to the former in order to strengthen 
specialized cooperation between urban and rural areas 
and avoid duplicate construction. 


9. The people’s governments of all provinces, autono- 
mous regions, municipalities, and cities with provincial 
level economic decision-making authority should consci- 
entiously implement the industrial policy, and planning 
departments at all levels are specifically held responsible 
for organizing the implementation of the industrial pol- 
icy. The industrial and commercial management depart- 
ments at all levels should conscientiously carry out 
annual inspection and registration work and ensure the 
implementation of the industriai policy by various 
means, such as examining the issuance of business 
licenses, assessing the operational scope, and investigat- 
ing and dealing with illegal activities. Statistics, supervi- 
sory, and auditing departments at all levels should regu- 
larly examine, and be responsible for supplying feedback 
on investments, credits, output value, profits, taxes, and 
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supply and demand of various sub-industries [fen chan 
ye 0433 3934 2814]. They should exchange information 
with planning, banking, and financial departments, 
strengthen supervision and inspection over implementa- 
tion of the industrial policy, and improve the feedback 
and market monitoring system. 


10. It is necessary to strengthen and improve the build- 
ing of the legal system and use laws, rules, and regula- 
tions to restrict enterprise and market conduct so that 
the economic supervisory departments can exercise their 
supervisory functions according to the law. Laws, rules, 
and regulations related to the industrial policy should be 
worked out as quickly as possible. 


All localities and departments should unify their think- 
ing, work in close coordination, and take joint actions to 
ensure the implementation of the current industrial 
policy and the macroregulation and control policy. It is 
necessary to investigate and fix the responsibilities of the 
units and relevant responsible persons violating this 
decision and, according to the seriousness of the case, 
impose a fine on them or take administrative disciplin- 
ary measures against them. 


This decision is mainly directed at the primary and 
secondary industries, as well as various productive ser- 
vice departments, such as transport, telecommunica- 
tions, and infrastructure. An industrial policy toward 
other departments of the tertiary industry will be sepa- 
rately worked out and promulgated. 


The State Planning Commission will organize the imple- 
mentation of, and be responsible for explaining, this 
decision. 


Appendix 
List of the of Development of Various 
Industries at t Production 


1. Industries and products whose production will be given 
priority 


1) Agriculture, fore ‘try, animal husbandry, fishery, and 
farm-related industries 

Grain, cotton, oil-bearing crops, sugar-bearing crops, 
meat, eggs, poultry, milk, silkworm cocoons, tea, vegeta- 
bles, natural rubber, and wool 

High quality dried and fresh fruit (this refers to the use of 
hilly areas) 

Seedlings, forest cultivation, fast growing high yield 
forests, forest belts, high quality medicinal materials, 
and pure medicinal materials 

Aquatic production (referring to the exploitation of 
existing rivers and lakes), as well as ocean going fishing 
Chemical fertilizer, insecticide and intermediates, med- 
icine for animal use, plastic sheeting, and suitable farm 
machinery and parts 

Compound or mixed feed, and feed additives 
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2) Light industry 

Grain processing industry 

Vegetable oil processing industry 

Sugar industry 

Salt industry 

aper pulp, paper, and paper boards 

Synthetic detergent, as well as its materials 

Articles for the special use of ethnic minority groups 
Small commodities and hardware for daily use 

New, energy saving power and light resources, as well as 
lamps and lanterns 

Pottery, porcelain, and enamelware for daily use 
Famous, high quality household refrigerators and com- 
pressors 

Nationally famous and high quality white wine and 
famous, high quality, and high-grade cigarettes 

Food for babies and children 

Famous and high quality bicycles and pianos 

Export products 


3) Textile industry 

Yarn and cloth 

Cotton textiles (except for small cotton fabrics) 

Blend wool fabrics and pure chemical fiber imitation 
woolen fabrics 

Ramie and flax (sesamum) products 

Silk fabrics, knit replica 

Post-processing printing textile products 

Pomace of chemical fiber 

Acrviic fiber, polyamide fiber, acrylic chloride fiber, 
polyester fiber, polyvinyl alcohol fiber, and viscose fiber 
New types of special chemical fiber 

Special textiles for industrial use 

Readily marketable garments and supplementary 
materials 


4) Transport and post and telecommunications industries 
Transport of key materials, such as coal and materials for 
agricultural use and foreign trade, and transport of 
passengers 

City telephone, long-distance telephone, and telex 


5) Coal industry 

Coal exploitation (except for unlicensed exploitation) 
Coal washing and dressing 

Water gas fluid [shui mei jiang 3055 3561 3364) products 
Comprehensive exploitation and use of fuel of low heat 
value 


6) Power industry 

Hydroelectric power, heat power (including thermal 
power), nuclear power, and other power industries 
(except for power generation by oil burning or by small 
steam engine sets within a major power network), and 
transmission and transformer power [shu bian dian 6551 
6239 7193} 


7) Petroleum and natural gas exploitation industries 
(omitted) 


8) Ferrous metallurgical industry 
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Iron ore, chromium ore, manganese ore (except for 
unlicensed exploitation) 

Pig iron, steel, thin plates, silicon steel plates, band steel, 
galvanized sheets, tin plates, intermediate thick plates, 
extra thick plates, seameless tubes, petroleum pipes, 
heavyduty rails, wheel and tire ferroalioy 


9) Nonferrous metal industry 

Aluminum, copper, lead, zinc, tin, nickel, gold, silver, and 
rare earth products (except for unlicensed exploitation) 
Aluminum, copper, lead, zinc, tin, nickel, gold, and 
silver smelting products 

Copper and aluminum plates, bands, foils, tubes, and 
sticks 

Rare earth smelting and applied products 

Fluoride 


10) Chemical and petrochemical industries 

Chemical ores (except for unlicensed exploitation) 
Soda, acid, and other basic chemical materials, organic 
chemical materials, and their intermediates 

Primary and secondary petroleum processing products 
Ethylene, plastics, synthetic resin, synthetic rubber, and 
synthetic fiber cell [dan ti 0830 7555) 

Refined chemical products 

Rubber products and meridian tires for export 


11) Machine building industry 

Large power generating equipment, as well as the neces- 
sary transmission and transformer equipment 

Mold manufacture (precision punching, precision forg- 
ing, and injection molding) 

Digitai controlled, high grade, precision, and heavy duty 
metal cutting machine too!s 

Highly efficient, multiworkpost [duo gong wei 1122 
1562 0143) forging equipment 

Large, precision ball bearings 

Hydraulic tools, air driven tools, and seals [mi feng jian 
1378 1409 0115) 

Industrially automatic, electrotechnical, optical, naviga- 
tional, quality control and monitoring, and measuring 
instruments 

Complete sets of equipment for mining, petroleum, coal, 
chemical, petrochemical, medical, and metallurgical 
industries, ports, wharves, and electrotechnological, 
electronic, cement, new textile, and new papermaking 
industries 

Casting, forging, heat treating, and electroplating prod- 
ucts 

Machinery for environmental protection 

Cars, as well as assembly and parts, produced by state- 
designated plants 

Railway locomotives, carriages, and wagons 

Ships of 5,000 tons of displacement or more 
Containers 


12) Electronics industry 

Electronic parts and components and integrated circuits 
produced along special lines according to economic scale 
Kinescopes and glass bulbs produced by state-designated 
plants 
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Computers as well as their external equipment 
Photoelectric devices [guang dia qi jian 0342 7193 0892 
0115], sensors, and pickups 

Special electronic materials 

Large, program controlled and subscribers’ program con- 
trolled exchanges produced by state-designated plants 
Mobile telecommunications, microwave telecommuni- 
cations, optical fiber telecommunications, and satellite 
telecommunications systems and equipment produced 
by state-designated plants 

Famous, high quality color television sets 


13) Building materials as well as other nonmetallic min- 
eral product industry 

High grade cement at No 425 or above and special 
cement 

High quality plate glass and intense processing glass 
products 


Carbon products, ane ee materials and mineral prod- 
ucts, and new refractory materials 

Nonmetallic minerals and their products for export 
Building and sanitary ceramics for import substitute 


14) Medical industry 

Highly efficient chemical materials, medicine, and inter- 
mediates for special medical purposes, which are in short 
supply 

Biochemical medicine 

Radioactive medicine, anti-cancer medicine, planned 
parenthood medicine 

Famous, high quality traditional Chinese lotion, tablets, 
and ready-made medicine 


15) Forest industry 

Comprehensive use of timber 

Forestry related products [lin hua chan ping 2651 0553 
3934 0756} 


16) Aviation and astronautic industries (omitted) 


17) New industries 

Microelectronic technique 

New materials 

Bioengineering technology 

Information and telecommunications technology 
Isotope radiation and laser technology 

Marine exploitation 

18) Products which yield good economic results and earn 
= exchange through export, especially manufac- 
t goods 

State-approved military industrial c' .ducts 


2. Products whose prody  . ih .« strictly restricted 
(except for export produc._, 


1) Light industry 

Poor quality white wine and beer 

Pull tab cans and pull tab canned drinks 

Paper based, compound, soft packed products and drinks 
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Soft plastic, disposable packed drinks 

container 
Printed metal cans [yin tie zhi guan 0603 6993 0455 
4984] 
Knitted plastic bags (except for those used to pack 
chemical fertilizer) 
Ordinary artificial leather 
Black and white films and photo paper (except for 
sensitive materials domestically produced) 


Air conditioners, electric rice cookers, electric ovens, 
microwave stoves, electromagnetic ovens, cold and hot 
wind blowers, electric heating appliances, electric heat- 
ers, vacuum cleaners, and electric fans 
Chemical fiber carpets 

Fireworks and firecrackers 


2) Coal industry 

Coking by indigenous methods (temporarily except for 
coke produced in areas where there are rich coal 
resources and coke produced with the existing innovated 
ovens) 


3) Power industry 

Power generation by using ine and diesel oil as fuel 
and heat power generated small condensing steam 
engines 


4) Ferrous metallurgical industry 

Ferroalloy under | ,800 volt-amperes (except for silicon 
calcium alloy [gui gai he jin 8944 6862 0678 6855), as 
well as those using seasonal hydroelectric power and 
those areas rich in power resources) 

Iron ore sintered by indigenous methods 


5) Nonferrous metal industry 
Smelting by indigenous methods 


6) Chemical and petrochemical industries 

Insecticide, paint, ordinary superphosphate, universally 
used reagents, rubber, and sulphur produced by indige- 
nous methods 

Titanium white powder produced by the method of 
sulfatation in plants with a production capacity of iss 
than 3,500 tons 

Calcium carbide produced in plants with a production 
capacity of less than 10,000 tons (except for areas where 
there are rich power resources) 

Ordinary rubber tubes, bands, and boards, as well as 
sundry articles used in daily life 

Oil refinery by indigenous methods 


7) Machine building industry 

Motor cars and motorcycles by unauthorized plants 
Ordinary, low efficient machine tools 

Ordinary, low efficient forging and pressing equipment 
Low grade ball bearings 
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Lifts, electric wires, and electric cables by unauthorized 
plants 

Thermal power generating sets with an installed capacity 
of 25,000 kilowatts or less (except for power stations in 
outlying areas approved by the state) 


8) Electronics industry 

Program controlled exchanges by unauthorized plants 
Poor quality radios and radio-cassetie recorders 
Electronic calculators (referring to products assembled 
from imported parts) 


9) Textile industry 

Blank silk [pi chou 0999 4846], pure woolen fabrics, low 
grade adhesive bonded fabrics 

Small wool spinning, small cotton spinning 

Ordinary imitation leather 

Shuttle using narrow-gauge looms 


10) Building materials industry as well as other nonme- 
tallic mineral products industries 

Aluminum windows, as well as aluminum and copper 
materials for decoration 

Plastic doors and windows, wallpaper, and floors 
Cement produced by ordinary vertical pits with a pro- 
duction capacity of less than 20,000 tons (except for 
outlying and impoverished areas) 

Plate glass produced by four-machine kilns [si ji yao 
0934 2623 4523] or smaller than four-machine kilns 


3. Products whose production will be suspended 

Ten groups of products, totaling 437 items, to be elimi- 
nated according to the announcements of the former 
Machine-Building Ministry (Commission) 

Spinning and weaving machines to be eliminated accord- 
ing to the announcement of the Ministry of Textile 
Industry 

Cigarettes by unauthorized plants 

Products extracted through a cyanide process in small 
plants 

Cement produced in indigenous (oval) [dan 5751] kilns 
Copper articles and household utensils for daily use 
[except for special handicraft products and articles for 
the special use of ethnic minority groups) 

Unlicensed ferrous and nonferrous metal mines, chemi- 
cal mines, coal mines, etc. 


Capital Construction 


1. Industries and products whose production will be given 
priority 


1) Agriculture, forestry, animal husbandry, fishery, and 
water conservancy industry, as well as farm related 
industries 

Construction of commodity grain, cotton, and oil bases, 
transformation of medium- and low-yield lands, and 
construction of facilities in the service of agricultural 


production 
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Exploration of wasteland and coastal waters suitable for 
farming (except for those causing soil erosion and affect- 
ing flood prevention work in lakes and rivers) 
Harnessing of large rivers, projects for exploiting water 
resources, saving On water, and conserving water and 
soil, and water conservancy projects 

Construction of bases for high-quality farm and sideline 
products (cotton, oil-bearing crops, sugar-bearing crops, 
animal products, and vegetables) 

Construction of fine varieties of forest trees and fast- 
growing, high-yield forests; shelter-forest projects, and 
projects fur restoring forest resources 

Projects in support of forest construction 

Concentrated and compound chemical fertilizer 
Insecticide (large- and medium-size enterprises) 
Compound and mixed feed and feed additives 


2) Transport and post and telecommunications industries 
Transport passages for important materials, such as 
energy (chiefly coal) and foreign trade 

Transport passages to relieve the pressure on passenger 
and freight transport 

Important terminals for passenger transport 

Busy, long-distance telecommunications, post, and clec- 
tric Communication centers and first class trunk lines 


3) Coal industry 

Coal exploitation (except for unlicensed exploitation), 
coal washing and dressing, dense water gas fluid, com- 
prehensive exploitation and use of fuel of low heat value, 
and exploitation of coal gas 

Large- and medium-size coking (machine coking) and 
coking products 


4) Power industry 

Construction of hydroelectric and heat power (including 
thermoelectricity) stations and transmission and trans- 
former facilities (except for power generation through oil 
burning) and nuclear power stations designated by the 
State 


5) Petroleum and natural gas exploitation industry 
(omitted) 


6) Ferrous metallurgical industry 

Iron ore, chromium ore, and mangenese ore (except for 
unlicesed exploitation) 

l arge- and medium-size iron- and steel-smelting plants 
Cold rolled thin plates, hot rolled thin plates (except for 
two-cylindrical hot piling roll mills), cold rolled silicon 
steel plates, strips, and medium-thick plates 

Seamless steel tubes with a diameter of over 76 mm 


7) Nonferrous metal industry 

Large- and medium-size nonferrous metal, rare earth 
metal, gold, and silver mines and materials (except for 
unlicesed exploitation) and large- and medium-size non- 
ferrous smelting plants 

Large- and medium-size plants for producing aluminum 
and copper plates and strips 

Fluoride 
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8) Chemical and petrochemical industries 

Large- and medium-size chemical mines (except for 
unlicensed exploitation) 

Basic chemical materiais and organic chemical! materi- 
als, as well as intermediates 

Large- and medium-size intensive processing of petroleum 
Large ethylene projects and important, refined chemical 
products of synthetic resin, synthetic rubber, and syn- 
thetic fiber cell 

Meridian tires 


9) Building material and other nonmetallic mineral prod- 
uct industries 

New partition and roofing materials 

Large float glass plants 
Cement plants with an annual production capacity of 
over 300,000 tons 

Facilities for loading, unloading, storing, and transport- 
ing buik cement 

Carbon products, refractory materials and ores, as well as 
new refractory materials 


10) Machine building industry 

Large-and medium-size power generating equipment 

and transmission and transformer equipment 

Mold manufacture (key item) 

— and key parts produced by state-designated 
ts 

Facilities for building and repairing ships of 3,500 tons 

of displacement or above 

Railway repairing machinery 


11) Electronics industry 

State-designated plants for color kinescopes, glass bulbs, 
and necessary parts and components 

Stato designated plants for integrated circuits 
State-designated plants for computers as well as external 
equipment 

State-designated plants for digital program-controlled 


exchanges 

State-designated plants for optical fiber telecommunica- 
tions equipment, as well as crucial parts and components 
State-designated plants for special electronics equipment 
State-designated plants for the movements [ji xin 2623 
5361], magnetic drums, and other crucial parts and 
components of video recorders 


12) Light industry 

Paper pulp, paper, as well paper boards (except for soda 
papermaking [jian fa zhao zhi 8969 3127 6644 4786] 
(except for plants with an annual production capacity of 
less than 10,000 tons) 

Sugar industry (except for small sugar refineries) 

Raw materials for synthetic detergent 

Salt industry 


13) Textile industry 
Ramie and flax (sesamum) processing and rabbit hair 


processing 
Acrylic fiber and viscose fiber 
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Various kinds of textile, silk, and post-processing textile 
products 


14) Forestry reiated industry 
Building of timber production bases 
Comprehensive utilization of timber 


15) Public utilities (that have a bearing on production and 
the masses’ livelihood, mainly in large- and medium-sized 
cities) 

Urban public communications facilities 

Urban water supply and sewerage systems 

Pollution control 


16) Storage facilities 
State-approved construction projects in support of the 
arms industry 


2. Industries and lines of production where capital con- 
struction must be suspended or subject to strict control 


1) Agriculture 
Orchards and aquatic product farming that occupy farm- 
land 


2) Light industry 

General plastic products 

Pull top cans and beverages packed with this type of can 
Products and beverages packed with soft paper base 
compound packing materials 

ater oy packed with non-recycling soft plastic packing 
ma 


Polyester containers 

Metallic cans with printed surface 

Plastic woven bags 

Vacuum bottles 

Toys with iron casing 

Pianos, organs, electronic organs 

Leather, ordinary imitation leather, chemical fiber 


carpet 
Cigarettes, beer, general white wine 

Sugar refining projects with a daily processing capacity 
below 500 tons each, beverage plants with an annual 
Output below 300 tons each, canned food plants with an 
annual output below 1,000 tons each, monosodium 
glutamate plants with an annual output of 1,000 tons or 
below each (except projects that use yam as raw material 
and projects that are run side by side with other projects 
aimed at comprehensive utilization of raw materials) 
Soda pulping process paper mills with an annual capac- 
ity of 10,000 tons or below each 

Houschold refrigerators, freezers, w. «hing machines, elec- 
tric fans, air conditioners and comp:essors, electric water 
heaters, cool and warm blowers, electric ovens, microwave 
ovens, electric nce cookers, electromagnetic stoves 
Sewing machines, bicycles, mechanical meters, mechan- 
ical typewriters 

Plants manufacturing compressors for refrigerators that 
are not covered by the state plan 
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Black and white and color film and photographic paper 
(except those made of sensitive material produced by 
China) 


3) Textile industry 
Wool textiles, cotton textiles, silk fabric, filature, ordi- 
eens and polyester fiber, adhesive-bonded 


Printing and dyeing mills without pollution disposal 
facilities 


4) Chemical and petrochemical industries 

Oil refineries with an annual processing capacity below 
2.5 million tons (except those approved projects which 
are to be built in remote areas with underdeveloped 
transport facilities but rich resources) 

Ethylene plants with an annual output below 100,000 
tons 

Calcium carbide plants with an annual output of 10,000 
tons or below each (except those built in areas with 
ample supply of power but insufficient power transmis- 
sion facilities) 

Ordinary tube, belt, board, and other articles made of 
rubber, radial tires 

Plants producing hydrogen peroxide solution by the 
electrolytic process, plants producing hydrogen peroxide 
solution by the anthraquinone process with an annual 
capacity of 3,500 tons or below each 

Plants prcducing titanium white powder by the sulfate 
process with an annual capacity of 3,500 tons or below 
each 

Plants producing anhydrous hydrogen fluoride with an 
annual capacity of 2,500 tons or below 

Plants producing organic glass by the sodium hydride 
process, plants producing red vitnol with an annual 
capacity of 7,000 tons or below cach, plants producing 
citric acid with an annual capacity of 1,000 tons or below 
each, plants producing sulphur by indigenous processes 
Plants producing carbon black with an annual capacity 
of 10,000 tons or below each 

General chemical reagents 

Fabrics with ordinary or rubber coating 

PS board, ordinary ion exchange resin, unsaturated 
polyester resin 

Paint factories with an annual capacity of 5,000 tons or 
below each, pigment factories with an annual capacity of 
$00 tons or below each 

Small-sized agricultural chemical plants (denoting those 
built up with a capital less than 10 million Yuan without 
the approval of the Ministry of Chemical Industry and 
the provincial chemical industry department) 

Plants producing 9,000 tons of caustic soda or less a year, 
plants producing 30,000 tons of (lian jian) [5114 4354] 
or less a year 

Plants producing 60,000 tons of ammonia soda or less a 
year 


5) Nonferrous metal industry 
Nonferrous metal, gold, and rare earth mines without 
hoenses 
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Small-scale | gold ore dressing and small-scale 
ee eo 

Copper and aluminum processing (except those projects 
covered by the state plan) 

Aluminum electrolysis plants with an annual capacity of 
$0,000 tons or below, lead and zinc smelteries with an 
annual capacity of 20,000 tons or below each 
Magnesium smelteries with an annual capacity of 3,000 
tons or below each 

Copper smelteries and electrolysis plants, tungsten, tin, 
and antimony smelternes 

Separation of rare earth minerals (except projects run 


Plants producing 3,000 tons of industrial pure silicon or 
less a year 


6) Ferrous metallurgical industry 

Mines of ferrous metals operated without licenses 

All kinds of small-sized stcel rolling mills which are not 
supplied with billets, machines producing welded steel 
pipes with 100 mm or smaller diameters, machines 
producing seamless steel tubes with 76 mm or smaller 
diameters 

Outmoded two-high mills, ordinary preliminary rolling 
mills 

Blast furnaces with a volume of 100 cubic meters or less 
each (except in those places with small iron and coal 
mines but underdeveloped transport facilities) 
Converters with a capacity of 10 tons or below each and 
electric furnaces with a capacity of 5 tons or below each 
(excluding sice! casting furnaces) 

iron alloy smeltenes with a power of 1,800 kilovollt- 
amperes or below (except those operated with power 
supplied by hydropower stations running at a seasonal 
basis) 

Ferrosilicon smelteries, sintering plants operating by 
indigenous processes 


7) Building material and other nonmetallic mineral 
industries 

Vertical cement kilns operated with indigenous methods 
and mechanized vertical cement kilns with a capacity of 
20,000 tons or below (except kilns producing special 
types of cement) 

(Asbestos) [yan mian 1484 2758] production lines 
Plastic wall paper, plastic floor, plastic doors and win- 
dows 


Aluminum alloy doors and windows 

Granite and marble products 

Glass fiber plants with an annual output capacity of 
1,800 tons or below 

Plate glass works with four or fewer kilns, 

using the (floating method) [fu fa 3187 3127] with a daily 
output capacity of 200 tons or below 

Plywood made of rice straw 

Small veneer board 


8) Machine-building industry 
Production of automobiles, motorcycles, and their spare 
parts that is not covered by the state plan 


Products in the “List of the First and Second Categories 
of Machinery Products Covered by the Restricted Devel- 
opment Scheme” issued by the former Ministry of 
Machine-building Industry 


scopes (including display tubes), and (glass casing) [bo ke 
3788 8199] that is not covered by the state plan 
Production of microwave telecommunications sysiem 
equipment, program controlled exchanges, optical tele- 
communications system equipment, and electronic com- 
puters that is not covered by the state plan 
Production of integrated circuits that is not covered by 
the state plan 


10) Coal industry 

Coal mines that are operatea without licenses 
(Machine coking) [ji jiao 2623 3542] plants with an 
annual capacity of 200,000 tons or below (except those 
in impoverished and remote areas) 

Coking by indigenous processes 


11) Power industry 

Diesel engine power generating 

Thermal power generating units with a generating capac- 
ity of 25,000 KW or below each (except coal producing 
areas lacking transport facilities to ship the coal out, 
areas where the power transmission network cannot 
reach, and power generating units which serve as heat 
supplier) 

12) Pharmaceutical industry 

Medicinal preparations (except those up to the GMP 
standard) 


All other projects that have to be suspended as pre 
scribed by State Council issued Document No 64 (1988) 


Technological Transformation 


1. Industries and lines of production undergoing techno- 
logical transformation that are to enjoy special support 


1) Agriculture, forestry, animal husbandry, fisheries, and 
industries that support agriculture 
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Development of fine varieties of crops, new technology 


parts, mixed feeds, feed additives 


2) Machine-building industry 
Mould manufacturing (high quality) 
Digital controlled, precision, and heavy-duty metal cut- 
ting machine tools 
Highly efficient (versatile) [duo gong wei 1122 1562 
0143) forging press equipment 

precision bearings ) 
Hydraulic pressure component parts and hydraulic com- 
ponent parts, pneumatic component paris 
Casting, forging, heat treatment, and electroplating tech- 
nology 


Instruments and meters for industrial automation, elec- 
tric engineering, optics, navigation, and measurement 
Large- and medium-sized power generating, transmis- 
sion, and transformer equipment 

Complete sets of equipment for mining, oil drilling, coal 
production, chemical industry, petrochemical industry, 
metallurgical industry, paper making, pharmaccutical 
industry, electric appliance manufacturing, electronics 
industry, building material industry, and modern textile 
industry 

Locomotives, passenger and goods wagons 

Production of automobiles, assembly lines, and produc- 
tion of spare parts that are covered by the state plan 
Ships with a displacement of 3.5 tons or above 


3) Electronics industry 

Advanced, specialized electronics component parts and 
integrated circuits that are domestically ae. eloped and 
manufactured on a fairly large economic scaic 

Special materials for the electronics industry, electronic 
measuring instruments 

Photoelectric devices, sensitive clements, transducers 
Electronic systems and equipment that are needed for 
automation of industrial production process 

Electronic systems and equipment and key component 
parts for the power industry 

Production lines of television sets, kinescopes, and (glass 
casing) [bo ke 3788 8199) that are covered by the state 
plan 


Production of computers that is covered by the state plan 
Electronic medical apparatus and instruments 
Production of satellite telecommunications, (mobile 
telecommunications) [yi dong tong xun 44480520 6639 
6061], microwave telecommunications, optical telecom- 
munications systems and equipment that is covered by 
the state plan 

Navigation aids 


4) Aeronautic and astronautic industry 


Civil airplanes 
Applied satellites and necessary facilities 
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5) Light industry 

Paper pulp, machine made paper, and paper board 
Sugar refining 

Salt industry 

Synthetic detergents and their materials 

New type energy saving electric light sources and lamps 
National brand name quality white wine 

Brand name quality high grade cigarettes 

Brand name quality pianos 

Household ceramic products 

Leather and leather products 

Export commodities 


6) Textiles 

Cotton textiles (small-sized cotton mills excluded) 
Wool textiles (small-sized woolen mills excluded), linen 
fabric 

(Knitting reproduction) [zhen zhi fu zhi pin 6859 4930 
1788 0455 0756] 

Printing and dyeing, after treatment of fabrics 
Garments 

Modified, special shaped chemical fibers 


7) Communications, transportation, postal and commu- 
nication service 

Railway control sections, railway stations, water trans- 
port channels, and piers, whose transport capacities fall 
short of the demand by far 

Upgrading of highways, extension of (end-breaking high- 
ways) [duan tou lu 2451 7333 6424] 

Airport facilities 

Improvement of postal and telecommunication equipment 


8) Coal industry 
Coal mining 
Coal washing and preparation 


9) Power industry 

Hydropower plants, thermal power (including pyroelect- 
ric power) plants, power supply networks, projects to 
change power generating units fuelled by oil into power 
generating units fuelled by coal 


10) Exploration of oil and natural gas resources 


11) Ferrous metallurgical industry 

Iron ores, chromium ores, and manganese ores 
Metai smelting, steel rolling 

Iron alloys 


12) Nonferrous metallurgical industry 

Large- and medium-sized non-ferrous metal mines, 
large- an’ medium-sized aluminum mines 

Large- and medium-sized plants to produce copper and 
aluminum plate, belt, foil, pipe, and bar 

Large- and medium-scale smelting of copper, aluminum, 
lead, zinc, nickel, magnesium, and titanium 

Large- and medium-scale smelting of rare-earth metals 
and relating products 

Hard alloys, titanium products 
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13) Chemical and petrochemical industries 

Chemical mines 

Large- and medium-scale processing of crude oil 

Basic industrial chemicals, organic industrial chemicals, 
and (intermediate products) [zhong jian ti 0022 7035 
7555] 

Ethene and its (after-processed products) [hou jia gong 
chan pin 0683 0502 1562 3934 0756] 

Fine chemical products 

Synthetic materials 

Rubber processing products 


14) Pharmaceutical industry 

Highly effective medicines made of chemical raw mate- 
rials that are in short supply, and (intermediate prod- 
ucts) [zhong jian ti 0022 7035 7555] used as medicines 
New-type medication and auxiliary materials, raw mate- 
rials for medicine packing 

Biochemical medicines 

Preventive biological products 

Chinese medicinal tablets, brand name prepared Chi- 
nese medicines 


15) Building material industry and other nonmetallic 
mineral product industries 

Plate glass works with more than four mechanical kilns, 
glass works using the (floating process) [fu fa 3187 3127] 
with a daily capacity of 200 tons or more 

Cement plants with an annual capacity of 200,000 tons 
or more each and projects to mechanize ordinary cement 
kilns 

Household ceramic plants with an annual capacity of 
180,000 pieces or more each year 

Projects to transform solid-clay-brick yards into hollow- 
brick yards that will make waste treatment easier 
Nonmetallic minerals and their products 

Carbon products, fireproof minerals and materials 


16) Forest related industry 

Comprehensive use of timber 

Chemical industry relating to forest products, cutting 
and shipment of timber 


17) Technological transformation projects with the aim of 
saving energy and raw materials, especially projects to 
transform inefficient industrial boilers which generate 
both heat and power 


18) Export commodities producing projects that promise 
good economic results 

Technological transformation projects related to the 
arms industry that are approved by the state 


2. Lines of production where technological transformation 
is subject to strict control. 


All the above-mentioned lines of production thai are 
subject to strict restrictions or must be suspended 
Lines of production that have been banned by formal 
decree by any ministry 
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East Region 


Anhui Commentary on Importance of Party-Building 
OW 3003032889 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 25 Mar 89 


[Station commentary: “Strengthen Faith, Do a Good Job 
of Party-Building”] 


[Text] In strengthening party discipline, the important 
tasks are having an overall and objective understanding 
of the party’s current status, bracing up, and strengthen- 
ing confidence, which are also problems which must be 
so'ved in the current task of party-building. 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, party organs at all levels in our province 
have done a good deal of work in strengthening party- 
building in the course of reform and opening. We must 
realize that the main trend is that party organs at all 
levels and party members are basically good and strong. 
The achievements made in the various projects of reform 
and construction are directly attributable to the leader- 
ship of party organs at all levels and the model role 
played by a vast number of party members. In the course 
of reform, opening, and developing a commodity econ- 
omy, a great number of outstanding party members have 
emerged on various fronts whose thinking has been 
emancipated and who are devoted to the task of reform. 
Also, many model party-member cadres and advanced 
party branches, who are strong in party spirit and honest, 
who do down-to-earth work, and who can lead the 
masses in fulfilling various tasks, have emerged. 


In recent years, party members have accounted for an 
overwhelming majority of the advanced and model indi- 
viduals commended by the various professions and trades. 
The models from various fronts [words indistinct]. 


These basic facts tell us that some of the phenomena of 
corruption and discipline violations, as well as the symp- 
toms in our party style, are not incorrigible. We must not 
doubt, or even negate, our party's greatness, glory, and 
correctness just because an extremely few corrupt ele- 
ments have emerged in our party. The history of our 
party shows that, when an important historical transition 
takes place, all sorts of problems often occur within the 
party. Under the conditions of reform and opening, it is 
not strange that some people do not understand the party 
line, and that others have failed the test. The party does 
not exist in isolation from society. The new situations 
and problems encountered by the party in a given time 
are closely related to the overall situation of society of 
that time. Therefore, we must simply not compare the 
problems occurring inside the party during the reform 
and opening with the situation in the 1950's, and call 
both economic crises. We must not take individual 
incidents as representative of the whole picture. 


Currently, the overall environment for strengthening 
party-building is continually improving. Since the 3d 
Plenary Session of the | 3th CPC Central Committee, the 
party Central Committee has held a series of meetings, at 
which leading comrades of the central organs have issued 
many important statements, and has formulated plans 
for further strengthening party-building. The call for the 
whoie party, from top to bottom, to grasp party-building 
is spreading. 


Following the progress of restructuring the political 
system, party functions have been gradually separated 
from government functions, and the functions and 
responsibilities of party organs at all levels have become 
more clearly defined, enabling party organs to concen- 
trate their energy on strengthening their own building. 
Continual improvement of democratic politics and per- 
fection of the democratic and legal system are bound to 
create a much better environment for party-building. 


Strengthening party-building [words indistinct]. If the 
party organs at all levels realize the importance and 
urgency of strengthening party-building, put it in first 
place, and do down-to-earth work in the area, we are sure 
to succeed. 


Fujian Secretary Attends Party-Building Meeting 
OW 3003050989 Fuzhou FUJIAN RIBAO in Chinese 
1] Mar 89p 1 


[Excerpts] Yesterday, leading comrades of the provincial 
party committee and secretaries of prefectural, city, and 
county party committees attending the provincial con- 
ference on party-building held a meeting to discuss the 
question of strengthening party-building. 


Comrade Chen Guangyi, secretary of the provincial 
party committee, presided over the meeting. Speaking at 
the meeting were leading comrades of Xiamen City, 
Quanzhou City, Fuding County, Xianyou County, Xin- 
glin District, Taijiang District, Minhou County, Shun- 
chang County, Yongding County, Gutian County, and 
Anxi County. Comrades Chen Guangyi, Jia Qinglin, Hu 
Hong, Cheng Xu, Zhang Kehui, He Shaochuan, and Lin 
Kaigin also made speeches or passing remarks at the 
meeting, exchanged views, and explored related issues. 


After 3 days of study and discussion, comrades partici- 
pating in the conference on party-building have renewed 
their understanding of the importance and urgency of 
party-building. At yesterday’s discussion, leading com- 
rades of city, county, and district party committees 
analyzed the actual situation of party-building in their 
respective localities, and noted the great importance of 
the party Central Committee’s principle of simulta- 
neously attending to economic, ideological, and political 
work. [passage omitted] 


After hearing the speeches by the participants, Jia Qin- 
glin, deputy secretary of the provincial party committee, 
said: The tremendous achievements made in the 10 years 
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of reform and opening to the outside world show that the 
mainstream of our party is good. However, we cannot 
shut our eyes to the many problems among party mem- 
bers which must be reckoned with. If these problems are 
not solved, the party’s image will be damaged, its body 
contaminated, and its fighting power weakened. Jia 
Qinglin said: Our party’s history has repeatedly shown 
that it is capable of overcoming difficulties, and leading 
the masses in making advances. Under the current 
situation, where the overriding concern is to carry out 
reform and open to the outside world, these problems 
can be solved if the whole party is paying serious 
attention and persists in doing its work. Jia Qinglin aired 
his views on how to strengthen party-building by 
improving ideological and organizational work, as well 
as party work style. 


Comrade Chen Guangyi spoke before the end of the 
meeting. He stressed the guidelines of the central leaders’ 
recent speeches on strengthening party- building and the 
basic guidelines of the current provincial conference 
should be used to unify the understanding of party 
members throughout the province, and enhance the 
consciousness of party committees at all levels in dealing 
strictly with party members, so that they will raise 
spirits, persist in doing a good job of party-building, and 
Strive to develop a general atmosphere favorable to 
party-building throughout the province. Chen Guangyi 
also emphasized that attention should be given to stabi- 
lizing the economy, popular feeling, and society in the 
course of strengthening party-building. 


Other leading comrades aitending the meeting were Wen 
Fushan and Huang Ming. 


Fujian Secretary at Meeting of Returned Chinese 
OW 3003065489 Fuzhou FUJIAN RIBAO in Chinese 
13 Mar 89P 1 


[Excerpts] On the afternoon of 12 March, Chen Guangyi, 
Jia Qinglin, Hu Hong, and Zhang Kehui went to the first 
meeting of the Standing Committee of the Fourth Fujian 
Provincial Committee of the All-China Federation of 
Returned Overseas Chinese, paying a visit to Zhuang 
Yanlin, vice president of the All-China Federation of 
Returned Overseas Chinese, who was in Fujian to be 
briefed on the work of the provincial committee, as well 
as all the members of the standing committee of the 
provincial committee. 


Zhuang Yanlin listened to the opinions of the members 
of the Standing Committee of the provincial committee 
and spoke. [passage omitted] 


The 2-day meeting deliberated the 1988 work report of 
the provincial committee, finalized the work plan for 
1989, and discussed preparations for the celebration of 
the 30th anniversary of the provincial committee. The 
meeting also discussed the number of delegates to attend 
the Fourth Congress of the All-China Federation of 
Returned Overseas Chinese and candidates for the 
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Fourth National Committee of the All-China Federation 
of Returned Overseas Chinese. 2nd elected a new secre- 
tary general and replacement members to the standing 
committee of the provincial committee. 


Chen Guangyi Chairs Fujian Education Meeting 
OW 3003051089 Fuzhou FUJIAN RIBAO in Chinese 
15 Mar 89P 1 


[Text] The Standing Committee of the provincial party 
committee held a meeting yesterday to analyze the 
Situation in Fujian and see what measures should be 
taken to further step up education work. 


Comrade Chen Guangyi presided at the meeting. After 
hearing reports on the current situation of education in 
our province, the meeting proceeded to hold discussions. 
The meeting noted that much progress has been made by 
our province in promoting education since the 3d Ple- 
nary Session of the 11th CPC Central Committee. The 
number of students in school has currently reached 4.6 
million. If the number of children in kindergartens and 
students attending adult schools is included, the total is 
6.31 million, or 22.5 percent of the entire population of 
the province. Primary education has been strengthened. 
Primary school education basically has been popularized 
since 1985. The number of junior high schools has risen 
from 264 in 1978 to 851. In addition, there are 443 
junior high classes affiliated with primary schools. The 
number of students studying in junior high schools has 
increased by more than 100,000 compared with 1978. 
The structure of secondary education has shown marked 
improvement, with faster development in vocational 
and technical education. The percentage of students 
enrolled in vocational and technical schools at the senror 
high level rose from 8.7 percent of the total number of 
senior high level students 10 years ago to 55.2 percent in 
1988. In the past 10 years, the number of institutions of 
higher learning has jumped from 16 to 35, an increase of 
1.2 times, and the number of students has reached 
57,000, an increase of 1.8 times. The total number of 
graduates of regular and specialized college courses in 
the past 10 years has reached 100,000, which is |.5 times 
the combined total of the first 30 years since the found- 
ing of new China. The number of graduate study centers 
run by higher institutions for students working on doc- 
torates and masters degrees has increased from 46 in 
1981 to 133, with students now numbering |.490, more 
than 15 times the number of 7 years ago. Adult educa- 
tion is developing in diversified forms. The number of 
illiterates among people between |2 and 40 years old in 
the province has dropped from 34.7 percent in 1978 to 
7.5 percent. Reforms have been carried out, and with 
good results, in the areas of educational structure, the 
system of educational leadership and management, and 
the way to run schools, as well as the contents and 
method of teaching. The ranks of teachers are growing 
stronger. In the past 10 years, the province has graduated 
48,000 college-level and 53,000 secondary-level students 
of teacher-training courses, which respectively are 2.2 
times and equal to the corresponding totals of the first 30 
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years since the founding of new China. Despite the fact 
that the province remains limited in terms of financial 
resources, funds earmarked in the province's budget for 
education have increased by a large margin in the past 10 
years. In 1987, the province's budget for educational 
outlay reached 770 million yuan, an increase of 2.9 times 
compared with 1978. Education funds raised through 
various channels have exceeded 1.6 billion yuan. Some 
7.82 million square meters of newly-built and expanded 
primary and secondary school buildings have been com- 
pleted, accounting for about 40 percent of all school 
buildings in the province. 


The meeting held that we should correctly realize the 
education situation in our province and fully affirm the 
achievements made in developing education under the 
leadership of party and government at all levels, and 
with support from various quarters. Of course, we should 
also see that the education situation is still incompatible 
with development of the economy and implementation 
of the reform and open policy. There are some contra- 
dictions and difficulties. These include a keen shortage 
of education funds and the need to further improve 
conditions for running schools; relatively lower pay for 
teachers and the unstable size of the teacher ranks; the 
fact that the educational structure remains irrational, 
and the reform of education is falling behind; negligence 
with regard to education in ideology, morality, and 
politics; and the excessively high number of junior high 
students who skip school. 


The meeting called on party committees and govern- 
ments at all levels to effectively strengthen their leader- 
ship over educational work, act practically in the cause 
of educaticn, increase input into education through 
multiple channels and levels, and make serious efforts to 
solve the actual difficulties facing the schools. We must 
resolutely do everything called for by the regulations of 
the CPC Central Committee and the State Council. 
Where no regulations have yet been laid down by higher 
authorii\y, we must also do what we should do on the 
basis of the actual capability of our province. It 1s against 
the law for collective, village, and town enterprises to 
recruit workers from among primary and junior high 
school students as they are doing now. We must reso- 
lutely put a stop to this practice or take legal action 
against it. It is impermissible to arbitrarily apportion 
contributions by, or collect unauthorized fees from, the 
schools. 


The meetiny decided to convene a province-wide con- 
ference at an appropriate time this year. In order to hold 
the conference successfully, the provincial party commit- 
tee has decided to set up a leading group to make 
preparations for the conference. The group, which will 
carry out study and work out the strategy and measures 
for the development of education in Fujian, will be 
headed by Comrade Jia Qinglin. Other members of the 
group are He Shaochuan, Chen Mingyi, and Fu Zongbi. 
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Jiangsu Military Leaders Visit Youths 
OW 3003063889 Nanjing XINHUA RIBAO 
in Chinese 12 Mar 89 P 1 


[By reporters Liu Shoutong (0491 1108 2717) and Chen 
Xinhai (7115 2450 3189)} 


[Text] Yesterday afternoon, Wu Xijun, vice governor of 
Jiangsu province, along with Major General Zhang 
Zhaoxun, commander of the provincial military district; 
Major General Miao Guoliang, deputy political commis- 
sar. Major General Chen Kehou, chief of staff; and 
Major General Guo Duoming, deputy director of the 
Political Department; went to the physical examination 
station at Xuanwu District, Nanjing City, to call on its 
personnel and the youths taking their physical examina- 
tion there for the draft. 


They met with 490 station personnel and youths, shook 
hands with them, and urged them to be loyal to the party, 
be prepared to pursue either a higher education or a 
career, and accept the selection of the motherland. One 
of the youths firmly held Commander Zhang's hand and 
said: It has been a dream of mine since | was little to join 
the military and be an active serviceman. I have decided 
to accept the calling of the motherland. Should every- 
thing go well with the physical and political examina- 
tions, and I am accepted into the military, | promise to 
do my best. Greatly pleased, Commander Zhang said: 
“Good! You are highly motivated.” Wu Xijun paid a 
special visit to Dr Duan Yunlan, chief physician of the 
district physical examination station. Dr Duan has held 
the post for 22 years, and there has never been any 
soldier who passed physical examination there later 
discharged on health grounds. For that reason, he was 
awarded a “Certificate of Honor” by the Ministry of 
National Defense. 


The leading comrades of the Nanjing Military Subdi- 
strict also visited the youths there. 


Jiangsu Foreign Experts Dismissed for Incompetence 
HK 3003021789 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0319 GMT 28 Mar 89 


[Report by Chen Qi (7115 3825): “Four Foreign Experts 
Working for Huaneng Nantong Power Station Dismissed 
for Incompetence" —ZHONGGUO XINWEN SHE head- 
line} 


[Text] Nantong, 28 Mar (ZHONGGUO XINWEN 
SHE)}—Four foreign experts employed by the Huaneng 
Nantong Power Station [in Jiangsu Province] have been 
dismissed since last year because they failed their perfor- 
mance assessment and were considered unfit for their jobs. 


On the other hand, a group of foreign experts working for 
the station were given big red flowers and honor certifi- 
cates for their outstanding performances. 
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With an investment of 1.25 billion, the Huaneng Nan- 
tong Power Station is a key construction project in 
China’s “Seventh 5-Year” Plan. The first phase of the 
project saw the installation of 2 coal-powered 350,000- 
kw generators, a steam-powered generator, a boiler, a 
transformer, and other electrical equipment from the 
United States, Canada and Italy. 


Al present there are 46 foreign experts working on the 
project and they receive several hundred dollars per day 
from China. In order to improve the returns on employ- 
ment, the Huaneng Nantong Power Station has carried 
Out examination and assessment of the foreign experts 
since December 1986, and compiled regulations for 
assessing the performance of foreign experts. 


The assessment is carried out by giving marks to foreign 
experts according to their performance in work, their 
technical service and solid achievement, and whether they 
are law-abiding. It is a two-fold assessment, with their 
engineering-technical counterparts and interpreters as the 
basic assessment team, and the Chinese project managers 
and chief engineers as the leading assessment team. 


According to our information, the foreign experts at the 
Huaneng Nantong Power Station appreciate the measure 
and many of them hope that they themselves can be 
commended. 


The first 350,000-kw generator at Huaneng Nantong 
Power Station will formally start generating electricity at 
the end of March. By then, another group of foreign 
experts with outstanding work performances will be 
given big red flowers. 


Wu Guanzheng Addresses Jiangxi Education Meeting 
OW 3003035489 Nanchang JIANG XI RIBAO 
in Chinese 1! Mar 89 p 1 


[Excerpts] At a meeting on the work of the provincial 
education commission held in Nanchang 7-9 March, a 
proposal was made for establishing the concept of “revi- 
talizing Jiangxi through education”; improving the edu- 
cation environment; fostering new people with ideals, 
morality, knowledge, and physical strength; and reform- 
ing Jiangxi’s education system. [passage omitted] 


Party and government leaders, including Wu Guanz- 
heng, Liu Fangren, and Wang Taihua, attended the 
meeting and held forums with representatives from 
education circles. After hearing talks by representatives, 
the leaders addressed the meeting. Wu Guanzheng 
pointed out that, in improving the economic environ- 
ment, rectifying economic order, and carrying out eco- 
nomic reform over the past 2 years, Jiangxi has singled 
out education and agriculture as the government's most 
important tasks. To a great extent, education determines 
whether Jiangxi can maintain sustained and stable eco- 
nomic growth and whether the quality of its people is up 
to meeting the requirements of economic development. 
Over the past several years, our province has annually 
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increased investment in education, and governments at 
all levels have made great efforts to develop education, 
particularly last year when great results were achieved in 
rebuilding dilapidated school buildings. But these 
achievements are only in the area of capital construction 
and do not represent an overall improvement in educa- 
tion. Comrades in party and government organs at all 
levels must further raise their level of understanding and 
truly regard education as their primary task. Prompt 
action must be taken to rebuild all dilapidated school 
buildings as soon as possible within this year. Starting 
next year, all middle and primary schools should be 
made to meet the basic requirements of education in 3-5 
years. At the same time, we must be concerned about 
teachers’ living conditions and gradually improve their 
housing conditions. The schools must also promote 
work-study programs and run the school factories well, 
without affecting ihe quality of education. Middle and 
primary schools with sufficient conditions may set up 
forest farms and orchards to provide their students an 
opportunity to work with their hands, increase the 
schools’ income, and improve the teaching environment. 


Wu Guanzheng stressed: Schools must pay attention to 
education in ideology, morality, and labor discipline. 
First, teachers must learn these things well in order to be 
examples to students. Teachers must educate the stu- 
dents with correct ideology, speech, and conduct. The 
work of ideological and moral education of young people 
is not only the responsibility of the education depart- 
ments, but also of society. This should become social 
practice. The institutions of higher learning should run 
their mess halls well and strengthen sanitation manage- 
ment of the dormitories to provide the students a clean, 
comfortable, and healthy environment to study and 
mature. 


Wu Guanzheng hoped that the institutions of higher 
learning will pay attention to integrating education with 
scientific research and production, bring their scientific 
knowledge into full play, integrate teaching with 
research, and encourage their scientific and technologi- 
cal personnel to participate in paid activities in various 
enterprises, thereby linking teaching and theory with 
practice, iranslating the results of scientific research into 
productivity, and making contributions to Jiangxi's eco- 
nomic construction. [passage omitted] 


Shanghai Improves Foreign Investment Environment 
OW 3003065689 Shanghai WEN HUI BAO 
in Chinese 16 Mar 89 P 1 


[Text] Ye Longfei, deputy secretary of the Shanghai 
Municipal Government and vice chairman of the munic- 
ipal committee on foreign investment, recently said: The 
municipality implemented seven measures to improve 
the “soft environment” for foreign-funded enterprises 
and began to see results. In the future, it will focus on 
improving the “soft environment,” closely related to 
management systems and administrative efficiency. 
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The seven measures are: First, a committee on foreign 
investment was set up to improve the administration of 
foreign investment. The committee took over the func- 
tion of examination and approval, originally delegated to 
various departments, and thereby eliminated the draw- 
back of poor coordination, with each department going 
its own way. The municipal government, at the same 
time, relinquished some of its authority of examination 
and approval to lower level units, and simplified the 
procedures. Second, new laws and regulations were for- 
mulated to improve existing ones. Third, the collection 
of fees from foreign-funded enterprises was improved 
and reduced. Fourth, competent departments were 
restricted from interfering in the management of foreign- 
funded enterprises. Foreign-funded enterprises have a 
free rein in hiring personnel in accordance with interna- 
tional practice. Fiftis, a materials service company was 
set up to improve the supply of materials for foreign- 
funded enterprises. Sixth, various trades and industries 
were organized to manufacture components for foreign- 
funded enterprises, for example, the satellite project for 
Dazhong Automobile Plant. Seventh, a foreign exchange 
regulation market was opened and gradually improved, 
to allow better flow of funds of foreign-funded enter- 
prises. The soft environment for investment in Shanghai 
was greatly improved due to the implementation of the 
aforementioned measures. Last year, the municipality 
attracted $540 million in foreign investment and used 
$2.1 billion of foreign capital. The number of foreign- 
funded enterprises in Shanghai totaled 520, and their 
industrial output value doubled. Three economic and 
technical development zones of Minhang, Hongqiao, 
and Caohejing were established. 


Central-South Region 


Guangdong Official Views Personnel Reforms 
HK3103035689 Beijing CHINA DAILY in English 
3! Mar 89 p 3 


[By staff reporter Li Zhuoyan} 


{Text} Guangzhou—Guangdong Province’s reforms of 
the personnel system have increased the interflow of 
people with specialized knowledge and skills, according 
to Li Yuanzhi, director of the Guangdong Personnel 
Exchange Centre. 


Since 1979, as the province's economy has boomed with 
the open policy, many enterprises and companies have 
felt an intense need for professionals and skilled person- 
nel, but have had difficulty hiring them through State 
assignment. This is especially true of enterprises and 
companies with private and foreign investment, because 
they fall outside the State plan for assigning personnel, 
especially college graduates. 
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Meanwhile, many people wanted to change their jobs 
either because of low pay or poor opportunities to use 
their talents and knowledge in their units. But they were 
often frustrated by the cumbersome red tape of the 
application procedures. 


To overcome this situation and to meet the demands of 
the economic reforms, the provincial government in 
1983 set up the personnel exchange centre to supplement 
the State plan in job transfers. Acting as the intermedi- 
ary, the centre helps individuals and units that have 
registered with the centre to negotiate with each other. If 
they choose each other, the centre then takes care of the 
administrative formalities for them. All these services 
are free of charge. 


So far, more than 40,000 people have switched jobs 
through the centre. Of these, 70 percent are from other 
parts of China. Only 30 percent have transferred within 
Guangdong. 


More than | 30 centre branches have been set up within 
the province, and close relations have been established 
with exchange centres in other provinces, thus forming 
an ever-broadening network. 


The centre tries to simplify all the administrative formal- 
ities. What took the individuals several months or even 
several years to go through can now be finished in a 
couple of weeks. To do an even better job of placing 
talented people in suitable positions, the province 
recently held work exchange fairs. 


Last December, it created a sensation by staging the first 
provincial-level fair for the interflow of professionals at 
Guangzhou's Foreign Trade Centre. 


More than 2,500 units came to the fair looking for peopie 
to hire and more than 21,668 individuals registered 
themselves for exchanges, of whom 13,986 were provi- 
sionally hired. 


On the 14th of this month, the centre set up a long-term 
market for the national and international hiring. As of 
last Friday, 705 job-seckers were registered and 11 
enterprises and companies, mostly with foreign invest- 
ment, applied to meet with them. 


Meanwhile, the market 1s also designed to provide job 
information for Chinese students now studying abroad 
and to make arrangement for them after they return. 
This should provide added incentive for them to come 
back, Li said. 


Improving Returns in Guangdong Economy Viewed 
HK2903010189 Guangzhou NANFANG RIBAO 
in Chinese 24 Mar 8&9 pp 1, 3 


[Article by the commentary group of the Guangdong 
Provincial CPC Commiutice Policy Research Office: 
“Serious Importance Should be Attached to Improve- 
ment of Economic Returns” ] 


[Text] Recently, the leading comrades of the provincial 
party committee have repeatedly stressed that at present 
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In speaking of the development of the productive forces, 
it 1s One-sided to only consider production output and 
speed. Of course, socialist modernization requires the 
continuance of a higher speed of economic growth, but 
more stress should be laid on the integration of speed 
and returns and on building speed upon the basis of 
improvement of economic returns. If high production 
output and speed are kept only by increasing input, and 
the economic returns are neglected, then the inevitable 
result will be maladjustment of the macroeconomic 
structure, large rises and falls in development, a great 
waste of limited resources, and intensified conflict 
between social supply and demand. If the enterprises do 
not pay attention to returns, they will find themselves in 
a disadvantageous position in the very competitive mar- 
ket, or may even be eliminated. Under the present 
situation of an over-heated economy and profound con- 
flict between social supply and demand, keeping an eye 
on the improvement of returns in Our economic work is 
a way to solve the conflicts in the economy and to realize 
a benign circle in the national economy. Therefore, we 
must change the one-sided pursuit of output value and 
speed, firmly establish the “concept of returns,” and 
devote our energy to “grasping returns and achieving 
standards.” 


In order to effectively improve economic returns, the 
most important problem at present is to act resolutely 
according to the demands of the central government, the 
provincial party committee and the provincial govern- 
ment, cut the scale of fixed assets, appropriately reduce 
the speed of industrial growth, control inflation, and 
stabilize the overall economy. On projects explicitly 
slated for cutting down, the localitres ought to be able to 
“cut out favors” and must not harbor the idea of 
delaying for a while in order to want and see. Industrial 
production must be carried out according to capacity 
and in line with electricity supply. In the face of the 
reduction of financial credit and the insufficiency of 
capital, the localities and enterprise units must try hard 
to raise capital for key-point projects and for normal 
production and circulation, to avoid the shrinking of 
production. 


Hard work must be done on adjusting the structure of the 
economy. In the process of improvement and rectifica- 
tion, macroregulation an4 control must be strengthened. 
According to the principles of cutting some projects 
while promoting others, adopting some while abandon- 
ing others, and advancing and retreating. we must ratio- 
naily adjust the investment structure, production struc- 
ture, and product structure. We must quicken the pace of 
construction in agriculture, transport, communica sons, 
and raw materials industry. Guangdong’s superiority 
does not rest on the “interior,” but on the “outside.” We 
must grasp firmly the chance of developing the export- 
onented economy and actively develop the export-ori- 
ented enterprises that do not compete for markets and 
raw materials in the country’s interior. Also. we must 
choose a correct direction and stick to it very closely. We 
must eagerly acquire foreign capital, technology, and 
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management experience and transfer them to the exist- 
ing old enterprises so as to transform them into new 
enterprises with new technology, good management, 
high returns and exportable products that can earn 
foreign currency. Thus Guangdong’s economy will be 
gradually geared to the track of searching for develop- 
ment through participation in international competition. 


The reforms in enterprises must be deepened. The 
“Enterprise Law” must be seriously implemented, the 
responsibility system must be continually improved, and 
the changes in business mechanisms must be quickened. 
Through optimizing the labor composition and applying 
measures of reform in the distribution system, we should 
strengthen the self-development and self-constraining 
power of the enterprises. Under the guidance of the 
macroindustrial policy, and through the development of 
lateral ties between enterprises and enterprise groups, 
the contracting and leasing by enterprise legal entities, 
and the amalgamation of enterprises, we should opti- 
mize the arrangements of production elements. Further- 
more, experiments in the share-holding system within 
the enterprises should be vigorously carried out in a 
steady manner. 


Attention mut be paid to the development of the 
internal resources of enterprises. All enterprises should 
try hard to unprove business management, establish 
perfect, solid, and scientific management systems and 
rules, improve the level of technology; decrease material 
consumption and production costs; enhance the rate of 
the comprehensive use of energy, improve the quality of 
the products; unfold activities that improve production, 
practice economy, and increase income and cut costs; 
Styive for greater output with less input; and improve 

‘jective social supply. At present, special attention must 
be paid to enterprises that act according to a short-term 
policy of increasing prices at their own will, transferring 
burdens to others, and arbitrarily expanding consump- 
tion funds. 


Through the recent half year’s hard work, we have gained 
some initial results in rectifying the economy in our 
province. So long as we firmly grasp the point of improv- 
ing economic returns, we can predict that the temporary 
difficulties in the present economic construction will be 
overcome and that economic development in the prov- 
ince will be healthier, stronger, and longer-lasting. 


Laws, Regulations for Shenzhen Discussed 
HK2903125589 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 28 Mar 89 


[Excerpt] Entrusted by the State Council, this morning 
its Secretary General Luo Gan briefed the Third Meeting 
of the Second Session of the Seventh NPC [National 
People’s Congress] on the bill presented by the State 
Council on authorizing the Shenzhen City People’s Con- 
gress and its Standing Committee and the Shenzhen City 
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People’s Government to respectively formulate laws and 
regulations for the Shenzhen Special Economic Zone and 
draw up rules for the zone’s government. 


NPC Deputy Li Hao gave his views on the formulation 
of laws and regulations and on the bill. 


[Begin recording] [Reporter] Dear listeners, entrusted by 
the State Council, at the Third Meeting of the Second 
Session of the Seventh NPC its Secretary-General, Luo 
Gan, this morning explained the bill presented by the 
State Council on empowering the Shenzhen City Peo- 
ple’s Congress and its Standing Committee and the 
Shenzhen City People’s Government to respectively for- 
mulate laws and regulations for the Shenzhen Special 
Economic Zone and draw up rules for the zone’s govern- 
ment. Then how does the city’s mayor, Li Hao, see the 
bill? Yesterday afternoon Li Hao, in his capacity as an 
NPC deputy, made his remarks at a discussion meeting 
attended by all the deputies from Guangdong province 
to the NPC. 


[Li Hao] Shenzhen has achieved a lot in its economic 
construction. However, the city is now facing a big 
problem—the absence of a new order that suits the 
development of a market economy. Its main expression 
is that there is not a complete legal framework that suits 
the needs of the commodity economy and is in keeping 
with international norms, nor is there a new system that 
ensures a clean and efficient government. To address this 
problem, it is necessary to deepen the reforms and 
strengthen legislative work. To ensure Shenzhen deepens 
its reform and opens up to the outside world, legislative 
work should be done well and legislative work and 
reform must advance side by side. This is necessary for 
the Shenzhen Special Economic Zone and also has 
exploratory significance for the whole province and the 
whole country. Since its founding, under the leadership 
of the central authorities and Guangdong Province, the 
Shenzhen Special Economic Zone has done a lot in terms 
of legislation but the tasks ahead of it in legislation are 
still very hard. [passage omitted] [end recording} 


Guangxi 1988 Economic, Social Statistics 
HK3103071689 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 30 Mar 89 


[Text] In compliance with the relevant provisions of the 
Statistics Law and with the approval of the regional 
people's government, the regional Statistical Bureau 
today published the Guangxi Autonomous Region's Sta- 
tistical Communique on Economic and Social Develop- 
ment for the fiscal year 1988. 


The communique pointed out: In 1988, the region's 
economy continued to grow in the wake of the in-depth 
development of reform and the accelerating process of 
opening up to the outside world. The region's GNP 
totaled 29,749 million yuan for the year, an increase of 
3.18 percent over ihe previous year. Its national income 
totaled 25,399 million yuan, an increase of 3.8 percent 
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over the previous year. The region has further increased 
its economic strength, expanded its economic ties with 
foreign countries, and made progress in educa:ion, sci- 
ence and technology, culiwre, public health, and other 
social facilities. But the region has also encountered 
some immineat problems and difficulties in economic 
development, the major ones being the substantial 
decrease in grain output; the sustained shortage of 
energy, raw and processed materials, and communica- 
tions and transport facilities; the excessively rapid 
growth in population; the aggravation of the contradic- 
tion between the aggregate supply and demand and other 
structural contradictions; and the drastic price hikes that 
have led to a marked inflation and a decline in the living 
standards for some resident. Some initial progress was 
made in the fourth quarter :a the implementation of the 
principle of improving the economic environment and 
rectifying the economic order. 


The following is a digest of the eight parts of this 
communique. 


1. Agriculture. The economy in the region’s rural areas as 
a whole continued to grow last year. But the grain output 
decreased substantially because of natural disaster. The 
year’s rural gross value of social products totaled 22.950 
million yuan, an increase of 6.64 percent over the 
previous year. Of this gross value of social products, the 
gross agricultural output value amounted to 16,894 
million yuan, a dectc2°e of 1.95 percent as compared 
with the previous year. Meanwhile, the gross output 
value of industries, the building industry, transport 
service, commerce, and the catering industry in rural 
areas increased by 25.8 percent over the previous year. 
Due to frequent and serious natural disasters and many 
other factors, the region's total grain output decreased by 
1,544,600 tons last year or 12.76 percent as compared 
with the grain output for 1987. The outputs of oil- 
bearing crops, cassava, and fruits, the year-end amount 
of live hogs on hand; and the output of some forestry 
products also dropped to varying extents. The output of 
sugarcane, flue-cured tobacco, and meat; the number of 
slaughtered pigs; the year-end amount of livestock; and 
the output of aquatic products all increased over the 


previous year. 


2. Industry. Despite continuous growth, industry has 
been suffering from a structural imbalance and an 
increase in production costs. The region's gross indus- 
trial output value totaled 27.2 billion yuan last year, an 
increase of 15.8 percent over the previous year. Due to 
the strong impetus given by the market force, the outputs 
of most industrial products rose quite remarkably. But 
the outputs of steel products, 10 nonferrous metals, 
cement, and other raw and processed materials, as well 
as the power generating volume, grew slowly or even 
declined. Structural contradictions in industrial produc- 
tion have been further aggravated. In 1988, the growth in 
both the sales revenue and the realized profits and taxes 
of state-run industrial enterprises covered by local bud- 
gets in the region considerably exceeded the growth 
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margin of the gross industrial output value. However. 
the total production costs increased by 22.14 percent, 
while the realized profits and taxes derived from every 
100 yuan of sales of goods decreased by 5.48 percent. 


3. While the growth of investment in fixed assets and the 
progress of key construction projects were pretty satis- 
factory, progress was also made in sorting out fixed 
assets investment projects. The region's invesiments in 
fixed assets totaled 8,495 million yuan in 1988, an 
increase of 31.6 percent over the previous year. The 
year’s investment plan covering 27 key projects of the 
region was overfulfilled to 104.7 percent, but the eco- 
nomic returns of some projects were not satisfactory 
enough. For enterprises and units under the ownership 
by the whole people, both the construction project com- 
pletion rate and the percentage of fixed assets put into 
use decreased in 1988. 


4. Both communications and transport service and postal 
and telecommunications service were improved but have 
lagged still further behind the economic development. 


5. Buying and selling were more brisk in the domestic 
market, but the retai! prices increased by a wide margin. 
The region's total value of retail sales amounied to 
18,170 million yuan last year, an increase of 33.1 percent 
over the previous year. The retail sales of many con- 
sumer goods, such as grain, edible vegetable oil, table 
salt, color television sets, and refrigerators, increased 
abnormally last year. Due to extremely great demand 
and insufficient effective supply of commodities on the 
market, the general level of retail prices rose by 2! 
percent, while the total price index of living costs for 
workers and staff members increased by 23.3 percent. 


6. Although foreign funds have kept pouring in, export 
trade has stagnated. While foreign funds drawn into the 
region increased by 94.1 percent, the volume of export 
trade increased by merely 0.2 percent last year. The 
region entertained 520,000 tourists last year, a decrease 
of 12.8 percent as compared with the previous year. 


7. Progress was made in all ficids of social service. In 
1988, the enrollment of universities and colleges 
increased by 8.7 percent and that of technical secondary 
schools increased by 17.8 percent. But the enrollment of 
semior secondary and primary schools decreased, and 
both the school enrollment for school-age children and 
the primary school pupil retention rate decreased 
slightly. The number of scientific and technological 
personnel increased and the public health conditions 
have been further improved. In 1988, the per capita 
annual income to be used for the cost of living for urban 
families was 1,158.9 yuan, or an actual increase of 4.5 
percent over the previous year, with the increase in the 
price index of living costs taken into account. The per 
capita net income for peasant families was 424.2 yuan, 
an actual increase of 4.4 percent over the previous year. 
On the other hand, for 43 percent of urban families, the 
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living expenditures exceeded the income in 1988. Mean- 
while, 8.8 percent of peasant familres stl! have not been 
supplied with enough food and clothing. 


In 1988. the region's total population was 40,880,000 
peop.<, an incr.ase of 720,000 people over the previous 
year, and a 15.82 per thousand natural population 
growth rate was recorded. These statistics still indicate 
an ercessively rapid population growth and a serious 
Situation with regard to the issues of early marriage, early 
child bearing. 2%! 2dditional births. [No part eight (8) to 
communique 2s heard] 


Guangxi To Build More T 
HK 3003040989 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 29 Mar &9 


[Excerpts] At a regional communications work confer- 
ence which started in Nanning yesterday, regional peo- 
ple’s government Vice Chairman Wang Rongzhen 
pointed out: The region will pay attention to building 
more transport facilities. The stated policies will not 
change and, what is more, will become more flexible. 
Governments at different levels should put the work 
concerning COmmunications in its proper place and 
support and develop communications and transporta- 
tion .n terms 0. policies, guiding ideology in work, and 
concrete measures. [passage omitted] 


Vice Chairman Wang Rongzhen also emphasized: 
Developing communications must be in line with actual 
conditions and be well planned. At the beginning of this 
year, Minister of Communications Qian Yongchang said 
that Guangxi had done well in building five pairs of 
communications proyects—two highways, two water- 
ways, two hubs of communications, two gates [da men}. 
and iwo fleets. These projects, comparatively speaking, 
are in line with the actual conditions of Guangxi Region. 
[passage omitted] Wang Rongzhen added: Departments 
of com.aunications should take the five pairs of commu- 
nications projects as their long-term and short-term 
tasks. Also. governments at all levels should regard 
cons.fuction «! the five pairs of communications 
projects aS an important task 


Henen Meetine Urges Strengthening Family Planning 
HK3103084789 Zhengzhou Henan Provincial Service 
in Mandarin 1030 GMT 30 Mar &9 


[Text] The Standing Commitice of the provincial party 
committee held a special enlarged meeting on 28 March 
to discuss the issue of the province's family planning. 
Present al the necting were principal leading comrades 
of the provincial party committee, the provincial Advi- 
sory Commission, the provincial Discipline Inspection 
Commission, the provincial People’s Congress, the pro- 
vincial government, the Henan Provincial Committee of 
the Chinese People’s Political Consultative Conference, 
and the provincial military district. Participants in the 
meeting conscientiously studied the important mstruc- 
tions recently rssued by the CPC Central Committee and 
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the State Council on tightening birth contro! and the 
guidelines laid down by the national conference of 
directors of family planning committees. They also lis- 
tened to reports on improving family planning in Henan 
Province, delivered respectively by Vice Governor Yu 
Youxian and Director of the provincial family planning 
committee (Ge Jiqian). Based on a thorough analysis of 
the situation in population growth in the province. the 
participants earnestly discussed the province's 4-year 
plan for family planning and the related priority tasks 
and measures for this year. 


Comrade Cheng Weigao said: Family planning 1s a basic 
State policy and a major task for the whole socicty. We 
definitely must devote great efforts to family planning as 
the province is now facing a serious situation in popula- 
tion growth. We must enhance our understanding in this 
aspect and make concerted efforts, with cach person 
assuming his own responsibility. From now on. perfor- 
mance in family planning work will be taken as a 
criterion for the assessment of leading cadres at al! levels. 
A one-vote veto system will be practiced—al! those who 
have failed to fulfill the family planning quota wil! not be 
elected as advanced cadres. It 1s necessary to strengthen 
the training of cadres in charge of family planning. and 
10 give particular support to areas where it 1s hard to 
enforce birth control so that they can extricate them- 
selves from the predicament as soon as possibic 


During the enlarged meeting. Comrade Yang \:zong 
emphasized: The key to improvement of family planning 
work lies in enhancement of the sense of responsibility 
among cadres at all levels regarding family planning as 
an urgent task. Leaders of party and government leading 
bodies at all levels must personally take care of family 
planning work, and all members of leading bodies must 
also conscientiously do their duty, inquiring about the 
progress in family planning work every time they inspect 
grass-roots units. It 1s necessary 10 pay attention to both 
production and family planning, and all party, govern- 
ment, and mass organizations, as well as al! depariments 
concerned, should do their share in strongly supporting 
family planning. Party and Communist Youth League 
members and cadres must set a good cxample for others 


Comrade Yang Xizong said: In order to enforce tamily 
planning at the grass-roots level, we must definitely 
Strengthen grass-roots party organizations and govern- 
ments in rural areas and, through concerted efforts. we 
must make a breakthrough in family planaing in the first 
year, lay down a solid foundation in the second year, and 
thus bring family planning onto the right track in 4 years 


Hubei Discusses Party-Building 
11K 3103073989 Wuhan Huber Provincial Servic 
in Mandarin 1000 GMT 30 Mar &9 


[Excerpts] At a seminar sponsored by the provincial 
party committee on building a clean party. provincial 
party commuitee Secretary Guan Guangfu pointed out 
Building a clean party 1s a key task for strengthening 
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party- building. We must work solidly to fulfill the task 
down 10 every grass-roots party organization. Develop- 
ing the market economy ts liable to give mse to corrupt 
phenomena, he added, because our party does not exist 
in a vacuum. Our country is at present in a period of 
transition from the old system to the new and in a period 
of the coexistence of two kinds of prices and of two types 
of markets. Under the new situation in which our 
country 1s Carrying out reform and opening up to the 
outside world, the new system has not been perfected. 
The spiritual pillar for rejuvenating China and attaining 
the goal of the four modernizations has not been built 
completely in people's minds. Corrupt phenomena are 
bound to reflect themselves in the party. Some weak- 
willed party members may become corrupt elements 
because they cannot restrain themselves from corrup- 
tion. On the other hand, some corrupt phenomena 
emerging in the development of the market economy can 
be reduced to a minimum under the socialist system. We 
must be confident of our ability to do this. Guan 
Guangfu pomted out: With regard to different expres- 
sions of corruption, the most important one is the 
practice of bartering power for money. He said: Our 
party 1s now im power. Its members work at different 
posts and have power to a certain extent. To serve the 
people with this power is our party's purpose bul to 
abuse the power for personal gain is against the purpose. 
If you serve the people through use of power, then you 
enhance the prestige of the party; if you abuse power for 
moncy, then you discredit the party. Bartering power for 
money 1S a new problem, or a new contradiction, we face 
im Strengthening party- building We must therefore 
teach party members to serve the people. Guan Guangfu 
continued: Preliminary expenence gained in some units 
of the country and of our province shows that the 
introduction of the two-openness and one-supervision 
system can be regarded as a better way to stop bartering 
of power for money at the moment. We must take the 
introduction of the system as the point of departure and 
continue to hold to the system. We believe the system 
can restrict party-member cadres, and particularly party 
and government leading cadres, from some corrupt acts 
and it can also increase the visibility of their work and 
encourage the masses to participate in the management 
of state affairs. [passage omitted] 


The seminar lasted 10 days and ended on 29 March. 
[passage omitted] 


Provincial party committee Deputy Secretary Zhao 
Fulin took part in discussions and delivered a closing 
speech. Also attending the seminar were Ding Fengying, 
a member of the provincial party committee Standing 
Committee and secretary of the provincial Discipline 
Inspection Commission, Zhong Shuqiao, a member of 
the provincial party committee Standing Committee and 
head of the provincial party committee Organization 
Department, and responsible comrades from the provin- 
cial party committee research center for reform of the 
political structure and the provincial party commitice 
party school. 
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Hunan Economic Successes, Problems 
HK2903043789 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 28 Mar 8&9 


[Text] The Hunan provincial government held a press 
briefing on 28 March to announce the province's eco- 
nomic and social development performance last year. 
The general situation was: The economy continued to 
grow and strengthen, but old contradictions and new 
problems were also exposed one after another. Factors 
for instability appeared, such as the widening gap 
between social supply and demand. soaring prices, infla- 
tion, and loss of balance in the economic structure. 


Last year the province's rural economy continued to be 
lively. Gross social output value in the rural areas 
reached 50 billion yuan for the first time, a rise of 9.4 
percent over 1987. Grain output was 25.3 billion kg, a 
drop of 2.2 percent. Among the major cash crops, output 
of oil crops, tobacco, and tea increased, while output of 
cotton, fruit, and sugarcane declined. Sustained 
increases were recorded in aninmal husbandry and 


aquatic products. 


Industrial production rose steadily. Gross output value 
was 58.1 billion yuan, a rise of 15.3 percent over 1987. 
Double-digit increases were recorded in industnal pro- 
duction in all economic categories. The scale of invest- 
ment in fixed assets was brought under control to some 
extent. A number of new projects went into production. 
Social investment in fixed assets in the province during 
the year was 14 billion yuan, a mse of 20 percent over 
1987. In particular, a number of energy and communi- 
cations backbone projects were completed and commis- 
sioned, further casing the province's energy and trans- 


port shortages. 


The province expanded its external economic exchanges. 
Total volume of imports and exports was $834 million, a 
rise of 11.8 percent over 1987. Tourism became still 
more lively. Foreign exchange carnings from tourrsm 
during the year were $7.01 million, a rise of 86 percent. 


The reforms were further deepened and initial successes 
were achieved in improvement and rectification work. 
The markets are stable, and order in the circulation field 
has started to turn for the better 


However, there are also a number of problems in 
Hunan’s economic operations. The contradiction 
between supply and demand was further aggravated. The 
growth of total social supply in the province during the 
year was 8.2 percent, whereas total social demand rose 


by 22.7 percent. 


There were conspicuous contraditions of a structural 
nature. First of all, the distribution structure was irratio- 
nal, with social income cxcessively biased toward the 
individual. In addition distribution was unbalanced 
between different social strata. Second, the imdustnal 
structure was unbalanced. The rapid growth of industry 
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and the slow development of agnculture aggravated the 
imbalance between industry and agriculture. The structure 
within industry was irrational, with a marked bias toward 
the processing industnes. The structure of crop cultivation 
was unbalanced. Relatively great fluctuations have fre- 
quently occurred in grain and cash crop siles and prices. 
The investment structure was also irrational. There was 
not enough investment in energy, transport, agriculture, 
and other construction items. Transport strains werre 
aggravated as the economy developed relatively rapidly 
while communications developed slowly. 


Economic returns were not good enough. The output 
rate last year declined by 2.4 percentage points com- 
pared with 1987. Both the income from sales and the 
taxes and profits realized by industrial enterprises cov- 
ered by local budgets increased by 25 percent, but after 
allowing for inflation, the increases were lower than the 
growth in output value. The increase in financial revenue 
over the year was much lower than the price increases. 


The credu differential widened, the money supply 
increased greatly. and currency withdrawal from circu- 
Jation was slow, resulting in notable inflation. Price 
increases wore excessive. The rises over the whole year 
amounted to 25.9 percent, hitting a high of 37.7 percent 
in October. The big price mses increased the burden on 
the state and the enterprises and had a big impact on 
urban and rural living standards. 


In addition, there were also certain problems in family 
planning. social order, and clean government. It 1s essen- 
tial to step up improvement, rectification, and macroc- 
conomic control. 


The briefing also released figures on the production and 
market situation in Hunan in January and February. 
During this penod industnal production dropped, while 
total retail sales rose, and the retail price index remained 
relatively high. It will be very difficult to ensure that this 
year's price mises are notably smaller than last year's. 


Southwest Region 


Article Views Riots, Martial Law in Lhasa 
OW 2003112289 Beyine BEIJING REVIEW in English 
No 13, 27 Mar-2 Apr 89 pp 27-30 


[Article by Shi Ming: “Lhasa: From Riots to Martial 
Law”. “abrndged™ from LIAQWANG OVERSEAS EDI- 
TION No 12, 1989] 


capital of Lhasa, China's State Councll tmpesed enastial 
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On the morning of March 5, the people of Lhasa peace- 
fully went about their own lives. Some prayed and paid 
religious homage at the Zuglakang Monastery. Others 
went shopping in Bargor Street. Not one of them thought 
their city, one of the world centres of Buddhism, was 
about to become engulfed in a senes of mots and other 
criminal activities 


Around noon, the first hint of an evil wind began to blow 
along the busy streets. A group of lamas and nuns raised 
banners with “snow mountain and a lion™ and began to 
call out “independence for Tibet.” Using the cloak of 
kasaya. these people had no wish to propagate Bud- 
dhism: They wanted to make troubie. 


The group was followed by several dozen people. Some 
bystanders stopped just to have a look, and the public 
security officers on duty adopted a restrained attitude, 
observing without interfering. But 15 minutes later, these 
nuns and lamas began to pick 2 quarrel. They spat at the 
public security officers, started throwing stones at their 
police station and began smashing doors and windows. 


To stop the situation devenorating, the public security 
officers used teargas to disperse the group. Quickly, 
several hundred noters stood facing the police im the 
square before the Zuglakang Monastery. Some even 
commited the blasphemy of climbing on to the monast- 
ery’s roof, where they started to throw stones at the 
police below. 


When the news of the noting reached leading members 
of the Tibet Autonomous Region Party Committee and 
People’s Government, instructions were dispatched that 
the police were not to open fire. Simultancously, calls 
were issued to people in the Zuglakang Monastery not to 
yon the not 


By 4 pm, three ringleaders had ordered the noters to 
attack the office buildings of the Chengguan District 
Government, Communist Party Committee and Public 
Security branch, the Jin Police Station and the Ganjilin 
Neighbourhood Committee building. As the attacks 
went ahead. shops were looted and people beaten up. 


Shootings 

This was not an act “expressing the will of the people,” 
but flagrant and violent looting. Consequently, the 
autonomous region's Public Security Bureau received 
orders to send about |.000 armed police and public 
security officers to the scene of the not. On their arrival, 
some of the noters fired at them with nfles and pistols. 
As there was no other means to stop the not, the police 
returned fire. One policeman was killed and over 40 
injured, 10 seriously Of the noters and onlookers, 10 
were killed and another 60 injured. [Hong Kong LIAO- 
WANG OVERSEAS EDITON Nr. 12, page 9, in its 
report on the recent events in Tibe’ notes: “Of the noters 
and onlookers, 15 were killed av another 60 injured.”] 


eee Sen ae ae Rae oe oe 
Eclasddastacd aaa 


down a Han nationality merchant at a crossroad of East 
Beijing Road and Youth Road. In the crowd, two people 
wearing face masks could be seen organizing the crime. 


Just before this latest not, peddilars and their customers 
had filled the streets of Dusenge Road, North Lingu 
Road, South Jiefang Road and Central Bering Road. But 
within moments, all that could be seen was devastation. 
Looking at the scene, one could only be filled with 
feelings of grief and indignation. Would the riots con- 
tinue? Would there be no end to this catastrophe’? Was 
there no way these noters could be conquered” 


Victims 


On my way to cover this story, | saw some shopkeepers 
raking up the ashes in what remained of their shops. One 
unkempt middie-aged woman leant against a broken wall. 
Staring blankly, she repeated, “How shall | live now?” 


Several shop owners from Zhejiang Province told me, 
“We've never been so afraid since we came here a few 


years ago.” 


Before a state-owned shop, | saw shop assistants loading 
goods onto a truck. “These last two days, our hearts have 
been in our throats. Yesterday a group of people burst in 
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and one of them threw stones at us. All night people have 
been beating our door. We were so afra.d that the sweat 
oozed from forehcads—we did nothing bul cry.” said 
one saleswoman. 


Passing Lhasa’s No. | Primary School, | saw three 
teachers locking the school gate. When | asked them why, 
one said angrily, “The school had just opened on March 
1, and now classes are suspended. Look ai the disorder— 
how can parents feel casy about letting their children go 
to school?” 


After the nots I visited a young Tibetan in the emergency 
ward of the Lhasa’s People’s Hospital. Called Adong, he 
described how he had been walking along Dusenge Road 
the night before when he had encountered three young 
Tibetans. They interrogated him. He replied he was a 
Tibetan who had come from Batang in Sichuan Province 
to Lhasa on business. No sooner had he given his answer 
then the three men started pelting him with stoncs. 


Another person I| talked to was Cheng Shuangbu. a young 
man of Hui nationality. He said he had come to Lhasa 
when it opened to the outside world. With his frends he 
ran a shop in Bargor Street. Business was brisk—until 
March 6: 


“All the goods in the shop were looted. Rioters threw 
them into the street, poured petrol on to them and set 
them alight. In no time the street was filed with smoke. 
Now dozens of us Huts are homeless and have to stay in 


a mosque.” 


This “March 5 Event™ was the most serious not in Tibet 
im recent years. It was serious because: First, the scale 
was large, the nots lasted for a long time and 1 was hard 
to break up the crowd. Second, the damage was serious, 
with the sabotage embodying a deliberate attack on 
national unity. And third, separatists in cxile were 
involved, sending people into Lhasa disguised as tourists 


and transporting weapons secretly from abroad. 


In an article titled “Young Exiles Support Violent 
Events” in the HONG KONG STANDARD of March 9, 
it was revealed that the “Tibetan Youth Congress,” an 
organization of Tibetan exiles founded abroad in 1970, 
were advocating the use of armed struggle to realize 
Tibet's independence. The article said. “It 1s said that 
members of the Tibetan Youth Congress went to Tibet 
secretly and to organize mots in Lhasa.” 


Since mid-February, separatists abroad have threatened 
that March 10, the 30th anniversary of an carlier Lhasa 
rebellion in 1959, would be a day on which Tibetans 
would retaliate for the “losses they had suffered” on 
March 5 last year. 
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Back to Normal 


On March 7, China's State Council took the decision to 
impose martial law on Lhasa. By 6:30 in the evening, 
soldiers from the People’s Liberation Army had moved 
to designated sites around the city. 


At 8 pm, Duoji Cairang, chairman of the Tibetan Auton- 
omous Region's People’s Government. appeared on tele- 
vision in Lhasa. He announced the State Council's 
decision and outlined the rules and regulations that 
would be enforced. At midnight, when the law came into 
effect, more than 700 armed policemen and public 
security personnel bean searching the city for participa- 
tors in the nots. By 7 am the next morning, they had 
caught more than 100. 


As people awoke on March 8, they could see soldiers, 
armed police and public security personnel on patrol. 
Gradually, in groups of two or three, citizens started to 
venture onto the streets. Chanting scriptures and pros- 
trating themselves, they went to worship in front of the 
Zuglakang Monastery. Once again the Chongsaikang 
market and the Longwangtan Agricultural and Animal 
Produce Fair bustled with activity. Lhasa had begun to 
return to normality. 


I saw people expressing their gratitude at being able to 
resume a normal life. One old Tibetan shook hands with 
a PLA soldier, another old woman specially prepared a 
bottle of buttered tea for a nearby patrol. She said the 
PLA had shared both the comforts and hardsips of the 
masses since the liberation of Lhasa in 1951. 


Workers and staff at the city’s milk company and munic- 
ipal grain and oil departments were particularly busy. 
They travelled day and night in order to start distribut- 
ing 100 tons f butter from Bei,;ing and Inner Mongolia 
on March ‘0. 


Ciren Qunzong, a tailor living in Bargor Street, gave 
information to the local police substation on the course 
of the riots. He 10ld officers how his son and daughter 
had participated on March 6 and 7, asking them to 
investigate their actions and subject them to discipline. 


During the riots and the first three days of martial law, 
305 people were arrested and brought to justice. Some of 
them surrendered on the advice of their friends and 
relatives. Others were caught participating in the riots or 
picked up in the searches afterwards. Now, they are 
beginning to understand that people who use violence in 
an attempt to split the Chinese motherland do not enjoy 


popular support. 


Yunnan Education Official Cites Difficulties 
HK3003095489 Kunming Yunnan Provincial Service 
in Mandarin 0000 GMT 30 Mar 89 


[Text] Recently the responsible person of the provincial 
education department briefed journalists on the achieve- 
ments that the province made last year and on the 
difficulties and problems that the province is facing. The 
main difficulties and problems are that many local 
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authorities in the province stil! have not attached pn- 
mary importance to education in formulating thei eco- 
nomic development strategy. they still have not really 
adopted a view that takes education as the foundation of 
national construction, and an clicctive mechanism gcar- 
ing education to the needs of socialrst construction still 
has not been developed 


The specific examples of these difficultses and problems 
are: 1) Basic education is weak. there are few choices of 
ways to run education. schools are in poor ondition., the 
professional standards of teachers have yet to be 
upgraded, and the unbalanced mentality of blindly pur- 
suing a high percentage of students entering schools of a 
higher grade 1s still handicapping the comprehensive 
implementation of the education policy. 2) The educa- 
tion Structure 1s not reasonabic. the scale of primary- and 
intermediatc-level trang and that of high-level train- 
ing do not match cach other, and vocational education 
still has not drawn cnough attention from the education 
depariment and the whole so 3) There 1s a serious 
shoriage of funds for education and the pay scale for 
teachers 1s on the low side. The pay for teachers working 
with NON-ZOvermmMent! schools is Party ularly low and 
teachers working with ge run schools m urban 
areas are enduring pretty poor Irving cond:tions. 4) With 
regard to the ideological and politica! work, schools have 
failed to keep up with the new situation developing im 
the wake of the reform. the opening up process, and the 
booming socialist Commodity cconom 


North Region 


Communique on Hebei 1988 | conomic Development 
SK 1503070089 Shinachuane HEBEI RIBAO 
in Chinese 2 Feb &89 p 2 


vernment 


[Statistical communique on thy iORR economK and 
social development issued by the Hebe: Provincial Sta- 
tistical Bureau on 3) January 1989} 


[Text] In 1988, the province's share of the national 
economy witnessed a sustained development in the 
course of deepening reform. social and cconomic 
strength was further bolstered. the rural economy flour- 
ished; industrial efficiency umproved. economic .nter- 
change with forcign countries was expanded; scientific 
and technological undertakings caperienced remarkable 
results; new progress was made im the cultural, educa- 
tional, public health, and sports undertakings: and living 
standards of most residents improved somewhat. Since 
the 3d Pienary Session of the | Mth CPC Central Com- 
mittee, the whole province has firmly implemented the 
central authorities’ principles of “improving the eco- 
nomic environment, rectifying the cconomic order, and 
comprehensively deepening reform. and has witnessed 
initial results in improving the economic environment 
and rectifying the cconon The annual GNP 
(gross national! produc i refers to the mncreased value of 
both the material productive and m mproductive sectors, 
not including the value of products and labor service 
consumed by intermediate units) reached 66.79 bilhon 
yuan, an increase of | 1.6 per r the previous year 
The total product of society (th ncludes the total 
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output value of agriculture, industry, the building trade, 
transportation, postal and telecommunications trade, 
and commerce, including materials and goods suppiy 
trade and catering service trade) reached 134.3 billion 
yuan, an increase of 16.1 percent over the previous year. 
Of this, the total output value of industry and agriculture 
reached 108.92 billion yuan, showing a 16.7 percent 
increase. The national income (this refers to the total net 
Output value of agriculture, industry, building trade, 
transportation, and postal, telecommunications, and 
commercial units) amounted to 57.3 billion yuan, show- 
ing a 10.9-percent increase. The major problems in the 
economy were: The total demand of society increased 
excessively, contradictions between supply and demand 
and structural contradictions were aggravated, commod- 
ity prices increased inordinately, high inflation was seen, 
and the real income of some residents declined. 


1. Agriculture 


Agricultural production went up. The annual agricul- 
tural Output value amounted to 25.27 billion yuan, a 
5.7-percent increase over the previous year. Of this, the 
output value of the cropping industry increased by 4.6 
percent; that of forestry, 8.0 percent; that of animal 
husbandry, 7.8 percent; that of sideline production, 10.8 
percent; and that of fishery, 15.5 percent. 


Of the output of major agricultural products, that of 
grain increased by 10.25 billion tons over the previous 
year, embarking on the new stage of 20 billion tons, or 
setting a record high. Meanwhile, output of sugar- 
bearing crops, jute and ambary hemp, flue-cured 
tobacco, vegetable, and melons went up, while that of 
cotton, oil-bearing crops, and fruits went down. 


The output of major agricultural products was as follows: 


(The figures of the gross grain output and the output of 
summer and autumn grains are based on the sample 
survey) 


1988 (tons) Percentage Increase 
Over 1987 

Grain 20.225 million 55.3 
—Summer grain 7.962 million 94 
—Autumn grain 12.263 million 2.8 
Cotton $77,000 -7.8 
Oil-bearing crops 653,000 -$.2 
—Peanuts 460,000 -13.9 
Beetroot 129,000 120 

Jute, ambari hemp 24,000 26.3 
Cured tobacco 7,489 150 

Silkworm cocoons 375.3 17.3 
Dried and fresh fruits 2.049 million 0.5 
—Fresh fruits 1.995 million 0.4 
—Drnied fruits $4,000 -6.2 
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In 1988, the province afforested 3.682 million mu of 
land. the quality of afforestation improved, and forest 
production and tree-planting further developed. 


Animal husbandry production increased comprehen- 
sively. The number of pigs slaughtered and the number 
of pigs in stock were better than previous years. The 
number of herbivorous animals increased. The number 
of sheep in stock topped 10 million. The output of meat, 
poultry, eggs, and milk increased substantially. 


The output of major animal by-products and livestock 
headage were as follows: 


1988 Percentage Increase 
Over 1987 
Pork, beef, 1.085 million 13.9 
and mutton [measurement 
unit not given] 
Milk 109,000 6.9 
[measurement 
unit not given] 
Sheep wool 12,000 [mesurement 20.0 
unit not given] 
Pigs slaughtered 12.681 million 9.0 
Large animals 5.115 million 3.9 
at year’s end 
Pigs at year’send 14.646 million 7.3 
Sheep at year’s end 11.234 million 18.8 


Fishery production developed rapidly. The annual out- 
put of aquatic products reached 207,000 tons, a 15.5- 
percent increase over the previous year. Of this, output 
of marine products reached 161,000 tons, a 15-percent 
increase over the previous year, and that of freshwater 
products reached 46,000 tons, a 16.9-percent increase. 


Agricultural input and the construction of farmland 
water conservancy projects were strengthened and con- 
ditions for agricultural production were improved. In 
1988, banks and credit cooperatives granted 7 billion 
yuan of agricultural loans, an increase of 1.28 billion 
yuan over last year; expenses to support rural production 
reached 240 million yuan, an increase of 49.63 million 
yuan; and the peasants’ total purchasing volume of 
agricultural capital goods reached 6.54 billion yuan, an 
increase of 1,754 million yuan. Last year, 56,000 motor- 
pumped wells were constructed or repaired, more than 
14.5 million meters of seepage prevention facilities were 
built, and irrigation areas increased by 5.19 million mu. 
Conditions for agricultural production were improved 
continuously thanks to a comprehensive and gradual 
development and improvement of the Hai He valley 
plain. By the end of 1988, the aggregate power of the 
province's farm machinery reached 25.627 million kilo- 
watts, an increase of 6.5 percent over 1987. There were 
33,000 large tractors, a drop of 5.7 percent from 1987, 
and there were 485,000 small-capacity and walking trac- 
tors, an increase of 13.0 percent. The number of trucks 
was 39,000, an increase of 6.6 percent, and irrigation and 
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drainage equipment, 13.255 million kilowatts, an 
increase of 5.2 percent. A tc «| of 1.256 million tons of 
chemical fertilizer were applied during the year, an 
increase of 7.8 percent, and the total consumption of 
electricity in rural areas was 5.33 billion kilowatt-hours 
[kwh], an increase of 6.3 percent. 


The rural economy was comprehensively developed. The 
total product of society in the countryside in 1988 was 
63.37 billion yuan, an increase of 16.1 percent over 
1987. (The total product of society in the countryside 
comprises the agricultural output value, and the output 
value scored by the collectively-run and individually-run 
industrial enterprises in the rural areas and the rural 
units of building undertakings, transportation, and 
commerce.) Of this, the total output value realized by the 
rural industrial, building industrial, transportation, and 
commercial units increased by 24.1 percent, and the 
proportion of the output value realized by these units in 
the total product of society in the countryside rose from 
58.7 percent to 60.1 percent. 


2. Industry 


Industrial production increased at a fast speed. The total 
industrial output value in 1988 reached 83.65 billion 
yuan, an increase of 19.5 percent over 1987. Of the total 
industrial Output value, the industrial output value real- 
ized by state units reached 42.02 billion yuan, an 
increase of 12.9 percent, and that by collective-run units 
reached 17.53 billion yuan, an increase of 23.3 percent. 
Of this, the output value realized by the township-run 
industrial enterprises reached 6.35 billion yuan, an 
increase of 42.1 percent, and that by the industries at or 
below the village level reached 23.03 billion yuan, an 
increase of 30.4 percent. 


The development of light industry was faster than that of 
heavy industry. Of the total industrial output value, the 
Output value realized by light industry reached 40.49 
billion yuan, an increase of 20.4 percent, and that by 
heavy industry reached 43.16 billion yuan, an increase of 
18.6 percent. The effective supply for industrial produc- 
tion increased. The production of readily marketable 
light and textile products and famous-brand quality 
consumer goods increased at a rapid speed. Agriculture- 
aiding industries were further developed. However, 
energy and raw material industries were developed at a 
slow pace. The contradictions in the industrial produc- 
tion structures still existed. 


The output of major industrial products was as follows: 


1988 Increase Over 
1987 (percent) 
Yarn 296,000 7.4 
[measurement 
unit not given] 
Cloth 1.2 billion meters 1.6 
Silk fabrics 37.86 million meters 13.1 
Woollen goods 5.312 million meters 9.6 
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Knitting wool 67.377 million tons -7.6 
Machine-made 550,000 tons -20.6 
Paper 
and paper 
board 
Sugar 5,824 tons 5.4 
Cigarettes 990,000 cartons 11.1 
Salt 2.44 million tons 98.8 
Bicycles 812,000 -22.4 
Watches 495,000 -34.9 
TV sets 473,000 28.8 
—Color TV 225,000 45.9 
sets 
Beer 380,000 tons 33.3 
Chemicals 15,000 tons 0.3 
(raw pharma- 
ceuticals) 
motion-picture 120 million meters 10.0 
films (35 mm) 
Raw coal 63.656 million tons 0.2 
Crude oil 6.307 million tons -20.7 
Electricity 34.46 billion kwh 10.2 
Iron ore (raw 22.45 million tons 7.8 
ore) 
Pig iron 3.892 million tons 5.5 
Steel 3.077 million tons 7.3 
Rolled steel! 2.55 million tons 6.5 
Sulpheric acid 601,000 tons 22.5 
Soda ash 88,000 tons 4.9 
Chemical 1,356,000 tons 7.3 
fertilizer 
for agricul- 
tural use 
Cement 12.659 million tons 3.0 
Plate glass 9.68 million heavy 12.7 
boxes 
Metal-cutting 3,393 23.8 
machine tools 
Vehicles 5,293 1.0 times 
{as published] 
Small tractors 99,500 31.4 


The economic results of industrial enterprises improved. 
The profits and taxes created by the local budgetary state 
industrial enterprises in 1988 reached 4.54 billion yuan, 
an increase of 34 percent over the previous year. The 
number of enterprises which created more than 10 
million yuan of profits and taxes rose from 56 to 71. The 
turnover period for working funds was shortened from 
107 days in the previous year to 96. The number of 
money-losing enterprises declined and their deficits 
dropped by 31.6 percent. The profit and tax rate of 
output value and the profit and tax rate of funds 
increased 2.9 percent and 4 percent respectively. The per 
capita labor productivity of the state industrial enter- 
prises exercising independent accounting increased 8.8 
percent. During the year, 12 varieties of products won 
state gold and silver awards, the greatest number of 
awards ever garnered during the last few years. A total of 
543 products won the province's quality product awards. 
The energy consumption of units declined. The energy 
consumption of industrial enterprises at and above the 
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county level for producing 10,000 yuan worth of prod- 
ucts dropped 0.22 tons from the previous year and the 
energy conservation rate reached 2.8 percent. The cost of 
comparable products rose 11.1 percent. 


New was made in industrial enterprise reform. 
A total of 3,819 industrial enterprises at and above the 
county level throughout the province implemented the 
contract system, accounting for 77 percent of the total 
number of enterprises. About 97.2 percent of the local 
budgetary state industrial enterprises implemented the 
contract responsibility system. Some enterprises also 
conducted various forms of exploration in trying out the 
leasing, stocksharing, auction, and merger systems. The 
province as a whole had 110 enterprises implementing 
the leasing system, 159 enterprises implementing the 
stocksharing system, and 167 enterprises implementing 
the merger system. Some 180 enterprises were merged 
into other enterprises and | was auctioned off. 


3. Investment in Fixed Assets and the Building Industry 


In 1988, the investment in fixed assets in society reached 
21.07 billion yuan, an increase of 34.9 percent over the 
previous year. After adjustment for price rises, the actual 
increase was 15.5 percent. Of this, some 11.11 billion 
yuan went to state-owned units, an increase of 28.6 
percent; 960 million yuan went to collective units in 
cities and towns, an increase of 80.5 percent; 3.76 billion 
yuan went to rural collective units, an increase of 60.4 
percent; 3.7 billion yuan was used for peasants house- 
holds to build houses, an increase of 27 percent; and 1.3 
billion yuan was used for peasant households to buy 
productive fixed assets, an increase of 20.8 percent. 
Since the fourth quarter of the year, through sorting out 
and cutting back projects, the province as a whole has 
stopped or delayed the construction of 441 state-owned 
or urban and rural collective construction projects, and 
some 1.008 billion yuan of investment was cut back. Of 
these projects, 74 were office buildings, auditoriums, 
and hotels. Investment thereby cut back reached 232 
million yuan. 


The capital construction investment of state enterprises 
reached 6.33 billion yuan, an increase of 22.6 percent 
over the previous year. Of this investment, 2.39 billion 
yuan was used for local capital construction, an increase 
of 40.2 percent. Of the state-owned capital construction 
investment, 1.52 billion yuan was used in energy depart- 
ments, an increase of 32.8 percent, 700 million yuan was 
used in transport and post and telecommunications 
departments, an increase of 15.1 percent; 300 million 
yuan was used in light and textile industrial depart- 
ments, an increase of 50 percent; and 190 million yuan 
was used in agricultural, forestry, water resources, and 
meteorological departments, an increase of 27 percent. 
Of the capital construction investment in state-owned 
units, 1.72 billion yuan was used for nonproductive 
construction and the proportion of investment for this 
purpose dropped from 30.2 percent in the previous year 
to 27.2 percent. A total of 1,629 capital construction 
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projects were completed and commissioned during the 
year. These capital construction projects added 3.97 
billion yuan worth of fixed assets. 


Rapid progress was achieved in building large, medium- 
sized and key projects. An investment of 3.28 billion 
yuan was used in 37 large and medium-sized projects, 
meeting the annual plan. The nine projects enjoying top 
state priority required 2.18 billion yuan in investment, 
which was 102.1 percent of the annual plan. During the 
year, six large and medium-sized and key projects and 
Six single-item projects were completed and commis- 
sioned. Qianjiaying, the country’s first coal mine in 
Kailuan with a designed capacity of 4 million tons: the 
Dingxi wharf in Qinhuangdao, with a handling capacity 
of 600,000 tons; the No 6 power generating unit with a 
capacity of 200,000 kw, which was the fourth stage of the 
expansion project of the Xingtai Power Plant, the power 
generating unit with a capacity of 200,000 kw, which was 
the fifth stage of the expansion project of the Xiahua- 
yuan Power Plant; the project to resume the production 
of 360,000 tons of coke under the Tangshan coking and 
gas manufacturing plant; the Chengde iron and steel 
plant’s expansion project with a capacity of 224,000 
tons; and the Dingzhou Shengli passenger car plant's 
expansion project with a capacity of making 5,000 cars, 
were all completed and put into production. All! these 
projects helped create momentum for Hebei's economic 
development. 


The technological transformation of the existing enter- 
prises was strengthened. In 1988, the investment in state 
enterprises’ equipment replacement and_ technical 
updating reached 4.24 billion yuan, an increase of 39.3 
percent over the previous year. Of this, 2.03 billion yuan 
was invested in increasing the production capacity of 
products, an increase of 62.1 percent, 680 million yuan 
was invested in increasing product varieti », an increase 
of 25 percent; 190 million yuan was invested in improv- 
ing product quality, an increase of 2.8 percent; and 290 
million yuan was invested in saving energy, an increase 
of 68.9 percent. A total of 1,349 equipment replacement 
and technical updating projects were completed and put 
into production during the year. These projects added 
2.96 billion yuan worth of fixed assets. 


The additional major production capacity and economic 
results from the province's capital construction, equip- 
ment replacement, and technical updating during 1988 
included: 499,000 kw of power generating capacity, 4.01 
million tons of coal, 900,000 tons of iron mining capac- 
ity, 400,000 tons of coke, 513,000 tons of iron, 624,000 
tons of steel, 200,000 heavy boxes of plate glass, 703 km 
of power transmission line, 970,000 kilovolt-amperes of 
power transforming equipment, 5,000 vehicles, 172,000 
cotton spindles, 1,374 cotton spinning machines, 48.3 
million meters of printing and dyeing cloth, 50,000 
cartons of cigarettes, 50,000 refrigerators, 80,000 televi- 
sion sets, 600,000 tons of port handling capacity, 55,000 
city automatic telephone switch boards, 332.2 km of 
highways, 5,892 seats for college and university students, 
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27,000 seats for students of secondary specialized 
schools, 32,000 seats for primary school students, and 
3,595 seats for students of other types of schools. 


Reform of the building industry continued to deepen. 
Among the projects under construction of the local 
state-owned building and installation enterprises, 4,732 
unit projects implemented the contract responsibility 
system, accounting for 83 percent of the total number of 
unit projects under construction, an increase of 5.9 
percent over the previous year. The construction area 
reached 6.95 million square meters, accounting for 83.2 
percent of the total area of construction. The unit 
projects and construction areas contracted out through 
public biddings accounted for 26.6 percent and 34.6 
percent of the contracted unit projects and the construc- 
tion arcas. The annual total output value of the local 
State-owned building and installation enterprises 
reached 2.07 billion yuan, an increase of 17.9 percent 
over the previous year. After adjustment for price rises, 
the increase was 0.9 percent. The per capita labor 
productivity reached 11,130 yuan, an increase of 1.4 
percent over the previous year. 


New achievements were made in geological general sur- 
veying and prospecting. In 1988 the provincial geological 
and mining enterprises overfulfilled their state assigned 
geological and prospecting tasks for iron and gold mines 
by 74.3 percent and 11.8 percent respectively. At the 
same time, they also verified new reserves of 10 major 
minerals for the state, including lead, zinc, and silver. 
During the year, 2! major mineral mining areas were 
discovered and developed. We did a fairly good job in 
fulfilling the state-assigned key geological and hydrolog- 
ical prospecting tasks. 


4. Transport and Post and Telecommunications 


The transport departments further tapped potential and 
raised their transport capacity under a situation of 
Strained operation and comprehensively increased the 
passenger and freight transport volume. 


1988 Percentage Increase 
Over Previous Year 
Shijiazhuang 
railway subbureau 
handled: 


Freight volume 52.62 billion ton-km 41 
Passenger volume | 5.43 billion person-km 16.3 
Local transport 

departments 

handled: 

Freight volume 7.76 billion ton-km 15.3 
—highway 3.19 billion ton-km 14.6 
—watlerway 4.36 billion ton-km 16 
Passenger volume 7.2 billion person-km 15.8 
—highway 7.17 billion person-km 15.9 


The annual cargo handling capacity of Qinhuangdao 
Port reached 58.12 million tons, an increase of 8 percent 
over the previous year, the best record in history. The 
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volume of oil carried through pipelines of Huabe: Petro- 
leum Pipeline Bureau was 21.49 million tons, an 
increase of 3.3 percent over the previous year. 


Civil aviation industry continued to develop. Hebei 
Civil Aviation opened nine air routes to Beijing, Shang- 
hai, Guangzhou, Nanjing, Hohhot, and other areas. The 
total air route mileage reached 7,750 km. 


Post and telecommunications made even greater 
progress. Business transctions by postal and telecommu- 
nications departments totaled 202 million yuan, a 22.4- 
percent increase over the previous year. The number of 
telephone users in urban areas amounted to 147,000, an 
increase of 18.4 percent over the previous year. Domes- 
tic express post was available in all areas, except for 
Linxi, Yong Qing, Nanpi, and Fucheng counties. Eleven 
cities and two counties have been incorporated within 
the national long-distance automatic telephone exchange 
network, and have realized automatic dailing with those 
large and medium-sized cities that have carried out the 
long-distance direct dialing service. However, postal and 
telecommunications facilities still fall far short of eco- 
nomic development. 


5. Commerce, Supply and Marketing, and Commodity 
Prices 


Commodity sales on markets increased substantially. 
The annual value of retail sales totaled 35.5 billion yuan, 
a 30.8-percent increase over the previous year. If price 
rises are taken into consideration, the real increase was 
10.8 percent. Of the total retail sales, the retail sales of 
consumer goods amounted to 28.96 billion yuan, a 
29.6-percent increase; the value of retail consumables 
bought by social groups reached 2.46 billion yuan, an 
18.20-percent increase; and the value of agricultural 
means of production amounted to 6.54 billion yuan, a 
36.6-percent increase. 


The retail sales of all commodities increased. Retail sales 
in the state-owned sector amounted to 14.59 billion 
yuan, a 34.5-percent increase over the previous year; 
those in supply and marketing cooperatives amounted to 
6.79 billion yuan, a 29.5-percent increase; those in other 
collective sectors amounted to 5.28 billion yuan, a 25.1- 
percent increase; and those in the private-owned sector 
amounted to 6.766 billion yuan, a 29.0-percent increase. 
Meanwhile, the transactions between peasants and nona- 
gricultural people amounted to 2.06 billion yuan, a 
32.8-percent increase. 


Sales of consumables of various kinds were brisk. Sales 
of foodstuffs amounted to 13.85 billion yuan, a 26.5- 
percent increase over the previous year, sales of clothes, 
4.46 billion yuan, a 30.5-percent increase: and sales of 
articles for daily use, 10.65 billion yuan, a 33.5-percent 
increase. If the factor of price rises was deducted, the real 
increase sates were 3.2 percent, 15.4 percent, and 15.0 
percent respectively. However, supplies of some com- 
modities were insufficient, and the measure of restricting 
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supply was carried out for pork, eggs, edible sugar, salt, 
matches, wash powder. and soaps, because their supplies 
exceeded demand in urban areas. 


In 1988. the total value of commodities procured 
amounted to 23.9 billion yuan, a 25.2-percent increase 
over the previous year. Of this, the value of industrial 
goods procured was 14.59 billion yuan, a 28 percent 
increase, and that of agricultural and sideline products, 
8.78 billion yuan, a | 7.4-percent increase. By the end of 
1988, the grain procurement pian was fulfilled basically. 
However, the procurement of cotton and oil-bearing 
crops was not fast enough, fulfilling the annual targets by 
only 68.6 percent and 61.3 percent. In 1988, the value of 
commodities transferred from the province to other 
places reached 4.39 billion yuan, an increase of 28 
percent over the previous year, and the value of com- 
modities transferred from other areas to the province 
reached 8.14 billion yuan, a | 3.1-percent increase. At the 
end of 198°, the value of commodities stocked by social 
commercial departments amounted to [1.73 billion 
yuan, a |2.9-percent increase. 


The structural reforms in commerce were deepened 
continuously. By the end of 1988, 48.9 percent of state- 
owned commercial enterprises subject to the provincial 
commercial department had implemented the contract 
management responsibility system, 14.2 percent had 
carned out the collective management while being 
owned by the state; 3.2 percent had been handed over to 
collectives and collective ownership; and 33.7 percent 
had been leased or auctioned to individuals. All of the 
grass-root supply and marketing cooperatives and the 
county integrated cooperatives had become economic 
entities. The number of urban and rural fairs increased 
from 3,003 in 1987 to 3,010, and their business volume 
in 1988 reached 7.58 billion yuan, an increase of 27.7 
percent over the previous year. Commercial, catering, 
and service trade associations spread continuously, num- 
bering 686 by the end of 1988, 16 more than in 1987. 
Their annual transaction volume amounted to 494 mil- 
lion yuan, and their profits, 31.91 million yuan, thus 
showing an increase of 40.7 percent and 48.2 percent 
respectively over the previous year. 


The market of means of production was brisk. In 1988, 
goods and materials supply enterprises in the province 
sold 13.82 billion yuan worth of means of production, an 
increase of 85.8 percent over the previous year. Rolled 
steel sold through supplies enterprises reached 3.499 
million tons, a 35.4-percent increase over the previous 
year, cement, 2.205 million tons, a decline of 4.3 per- 
cent, and timber, 2.016 million tons, an increase of 10.8 
percent. 


Price hikes became a prominent problem in the eco- 
nomic field particularly because the prices of goods rose 
by a big margin and on a large scale. The index for the 
province's retail sales prices in 1988 rose by 18.1 percent 
over the previous year. Of this, the index for retail sales 
prices in the urban areas rose by 19.0 percent and that in 
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the rural areas rose by 17.5 percent. The prices of 
foodstuffs rose by 22.5 percent. Of this, the prices of 
grain rose by 10.8 percent; meat, poultry, and eggs by 
41.6 percent; fresh vegetables by 40.5 percent; aquatic 
products by 29.7 percent; fruits by 20.5 percent; clothes 
by 13.1 percent: daily necessities by 11.3 percent; med- 
icine and medical instruments by 45.1 percent; building 
materials by 20.8 percent; and fuel by 19.8 percent. The 
prices of agricultural capital goods rose by 17.7 percent. 
Of this, the prices of chemical fertilizer rose by 20.7 
percent, insecticide by 45.1 percent, oil for farm machin- 
ery use by 14.1 percent, and plastic sheeting for farm use 
by 63.2 percent. The index for the purchasing prices of 
farm and sideline products rose by 13.9 percent during 
the year. 


The cost of living index for staff and workers rose by 
18.3 percent. Of this, the index for prices of service items 
rose by 10.5 percent. The cost of living index for the 
peasants rose by 17.8 percent. 


The circulation field had mayor problems as follows: A 
confused situation was seen in the distribution structure 
and phenomena of arbitrary price hikes were prominent. 
There were increasingly more illegal management activ- 
ities. There existed serious phenomena of exploiting by 
intermediate links and reselling goods to reap staggering 
profits. The people complained that some shops and 
peddlers hiked prices in a disguised manner, offered 
second-rate goods as first-rate, and gave customers less 
goods than their money's worth. Panic-buying tenden- 
cies emerged on several occasions due to the rises in the 
prices of goods with each passing month and the unstable 
market situation. 


6. Foreign Trade and Tourism 


Export through foreign trade increased. The total vol- 
ume of commodities purchased for foreign trade was 
$1.55 billion, an increase of 4.4 percent over 1987. Of 
this, the export of sundry goods was $1.202 billion, 
fulfilling the state plan by 138.8 percent and showing an 
increase of 11.9 percent over 1987. 


In 1988, the province's nontrade foreign exchange 
income stood at $31.4 million, an increase of 5.4 percent 
over the previous year, and the province's nontrade 
foreign exchange expenditure was $780,000, an increase 
of 30.0 percent. Foreign exchange earnings were $30.62 
million greater than the foreign exchange outlays. 


In 1988. the province signed 91 contracts on using 
foreign capital, involving $199.62 million, and an 
increase of 3.4 times over the previous year. Last year. 
the province used $19.1 million of foreign funds, an 
increase of 86.6 percent over the previous year. Of this, 
the investment directly made by foreign businessmen 
reached $16.73 million, an increase of 1.3 times. A total 
of 222 technologies were imported during the year and 
the transaction volume was $194.22 million, respec- 
tively increasing by 56.3 percent and 58.2 percent. 
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In 1988, 18 contracts on undertaking overseas projects 
and conducting labor service cooperation were signed, 
and $26.56! million was involved in the contracts, an 
increase of 2.9 times over the previous year. The busi- 
ness volume was $7.006 million, an increase of 1.3 times. 


In March 1988, the State Council approved expansion of 
the scale of opening the province to the outside world 
from Qinhuangdao to Qinhuangdao, Tangshan, and 
Cangzhou Cities and their i2 subordinate counties. As a 
result, the open zone has made greater progress in 
developing its export-oriented economy. The construc- 
tion of the Qinhuangdao developmental zone was in full 
swing. A total of 2! items to develop the developmental 
zone were carried out in 1988, 2.3 times over the figure 
of the previous 3 years. In 1988, these open areas were 
authorized to run 46 foreign-funded enterprises with a 
total investment of $96.39 million. Of this, foreign 
investment was $34.848 million. There were 78 con- 
tracts on using foreign capital. According to these con- 
tracts, $35.987 million of foreign capital was used 
directly and $188.72 million was used indirectly. There 
were 64 contracts representing a total of $69.724 million 
in cash in foreign exchange. There were more than 240 
enterprises that earned foreign exchange through exports 
and 521 town and township enterprises that created 
foreign exchange through exports. 


International tourist trade was developed continuously. 
The province received 610,000 tourists, visitors, and 
personnel engaged in various interchange activities from 
nearly 30 countries and regions, an increase of 16.9 
percent over the previous year. Income earned from 
tourism during the year amounted to 13.267 million 
renminbi yuan, an increase of 50.4 percent over the 
previous year. 


7. Finance, Banking, and Insurance 


In 1988, the provincial financial revenues amounted to 
6.34 billion yuan, an increase of 10.5 percent over the 
previous year. Of this, tax revenues from industrial and 
commercial departments amounted to 5.54 billion yuan, 
a 16.2-percent increase. The annual financial expendi- 
tures amounted to 6.63 billion yuan, a 23.9-percent 
increase. The budget for revenues was overfulfilled, 
while financial expenditures increased at a rate faster 
than that of the previous year. Major projects whose 
expenditures increased by a relatively large margin were: 
The expenses in the scientific and technological projects 
for the three purposes increased by 26.4 percent; appro- 
priations for supporting the production of rural areas 
increased by 26.1 percent, the operating expenses issued 
to industrial and communications enterprises increased 
by 49.6 percent; the allocations for maintaining urban 
areas increased by 27.9 percent; the expenses in employ- 
ment of urban youths increased by 38.3 percent; the 
operating expenses in culture, education, an. public 
health increased by 28.3 percent; administrative 


expenses increased by 27.4 percent. and price subsidy 
increased by 24.7 percent 
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Banking departments scored new achievements in rais- 
ing circulating money, and gave support to economic 
construction. At the end of 1988, savings deposits at 
various banks amounted to 34.68 billion yuan, 4.26 
billion yuan more than that at the end of 1987, and loans 
issued by banks reached 44.94 billion yuan, 6.32 million 
yuan more than that at the end of 1987. Of this, loans for 
floating money of industrial enterprises increased by 
2.01 billion yuan, loans to commercial departments 
increased by 2.34 billion yuan, and loans to agricultural 
departments increased by 380 million yuan. This sup- 
ported the industrial and agricultural production and the 
procurement of agricultural and sideline products. 


The insurance business increased in category and vol- 
ume. Insurance categories expanded from 89 in 1987 to 
122 in 1988; the sum of social property joining insurance 
programs reached 78.1 billion yuan, a 32.9-percent 
increase over 1987; and the annual income from insur- 
ance premium and savings deposits reached 500 million 
yuan, a 47.3-percent increase over 1987. Insurance com- 
panies’ role in compensating losses and preventing disas- 
ters was strengthened. In 1988, insurance companies 
paid 200 million yuan of compensation to domestic 
business departments, helped disaster units restore pro- 
duction and operation rapidly, and gave guarantee to the 
people's livelihood. At total of 5.37 million people in the 
province joined the personal insurance program. 


8. Science, Technology, Education, and Cult»re 


The scientific and technological undertakings developed 
rapidly, and yielded marked results. In 1988, the prov- 
ince won 2 state-level invention prizes, 5 scientific and 
technological progress prizes, 8 spark prizes, and 1.100 
prizes for mayor scientific and technological research 
results. In addition, 297 scientific and technological 
advances won provincial prizes, of which 28 reached or 
approached the international level, and 81 inventions 
won the provincial prizes. At the 37th Eureka Interna- 
tional Invention Fair, our province's 10 inventions won 
11 prizes, ranking first among the provinces and munic- 
ipalities of China that participated in the ‘air. New 
progress was made in social scientific research. \ total of 
171 social scientific research results won pres for 
excellence at the second provincial awards ceremony. 


Remarkable results were achieved in comprehensively 
popularizing various plans for scientific and technologi- 
cal development. The cultivation of wheat protoplast 
fertile absorber [xiao mai yuan sheng zhi ti zai sheng zhi 
zhu 1420 7796 0626 3932 6347 7555 0375 3932 2784 
2701), jointly carned out by the provincial agroscientific 
academy and the genetics division under the Chinese 
Academy of Sciences, proved successful for the first 
time, and the “low-noise, high-efficient, low-pressure, 
LHLA [as published] series, and axial-flow ventilator” 
jointly researched and manufactured by the Chengde 
Commercial Machinery Plant and the Beijing Acronau- 
tical and Space Engineering University, reached the 
advanced international level. This indicates further 
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improvement in the scientific and technological level of 
our province. The “torch plan,” aiming at promoting the 
commercialization and industrialization of high-tech 
and new-tech achievements, and the plan for the trial 
production of major new products of the state had 
already undergone implementation. The “spark plan” 
played an important role in vitalizing the rural economy. 


Patent work and scientific and markets 
became flourishing day by day. In 1988, the province 
received 960 applications for patent nghts, an increase 
of 21.5 percent over the previous year, and granted 320 
patents, an increase of 57.6 percent. In 1988, the prov- 
ince signed 6,698 technological and economic contracts, 
an increase of 39.4 percent over the previous year, and 
the transaction volume of these contracts reached 102 
million yuan, a 49.8-percent increase. 


The scientific and technological contingent was 
expanded further, and scientific and technological activ- 
ities among the masses were extensive. In 1988, the 
State-owned departments employed a total of 321.000 
personnel specialized in natural science and technology, 
34,000 people more than the previous year. In 1988, the 
province had 158 state-owned organs engaging in inde- 
pendent research and development at or abov@ the 
county level. the province also had 386,000 social scien- 
tific personnel, 78,000 more than the previous year. 


The province scored notable achievements in carrying 
out the work of decontrolling scientific research institu- 
tions and relaxing the restrictions on the policies for 
managing science professionals and technicians. Of the 
province's 137 independent scientific research institu- 
tions, 54.7 percent separated ownership from manage- 
ment mghts and carned out the contracted management 
system. The independent scientific research institutions 
made 628 findings, an increase of 5 percent over the 
previous year. Of these findings, more than 80 percent 
were popularized and applied and 240 million yuan of 
economic results were created, an increase of 20 percent 
over the previous year. There were more than 420 
Organizations that had constantly and steadily linked 
screntific research with production. More than 41,000 
science professionals and technicians throughout the 
province provided technological service on a contracted 
basis for town and township enterprises or developed 
industries in the rural areas, an increase of 30 percent 
over the previous year. A total of 37,000 contracts on 
technological services were signed, an increase of 3.2 
tumes over the previous year. A total of |.13 billion yuan 
of economic results were created from popularizing 
2.590 technological findings, an increase of 1.5 times. 
The province had 1,765 technological contract associa- 
tions with more than 20,000 science professions and 
technicians involved, accounting for 48.4 percent of the 
rural areas’ total. More than 1,200 technological eco- 
nomic associations and organizations were set up across 
the province. There were 1,519 scientific and technolog- 
ical development and service organizations run by the 
collectives and the individuals in both urban and rural 


REGIONAL AFFAIRS 


areas of the province. The province had more than 5,200 
county and township technological development centers 
and technological service organizations, more than 
10,000 village technological service stations, more than 
1,500 technological development and service organiza- 
tions run by a household or several households, and 
more than 2,500 technological research institutes for the 
peasants and technological research societies (associa- 
tions) for the peasants. 


Educational undertakings were further developed. In 
1988, the province recruited 316 postgraduates, and 927 
postgraduates from across the province, (including 25 
doctorate postgraduates in study.) an increase of 1.5 
percent over the previous year. A total of 382 postgrad- 
uates completed their study. Ordinary institutions of 
highe: learning recruited 24,000 regular- and special- 
course students, and the enrollment in the ordinary 
institutions of higher learning reached 73,000 students, 
an increase of 5.5 percent over the previous year, 21,000 
students graduated from these institutions during the 
year. Adult higher education institutions enrolled 29,000 
regular- and special-course students during the year and 
the enrollment in these institutions reached 75,000 stu- 
dents. The enrollment in various categories of secondary 
specialized and technical schools reached 133,000 stu- 
dents (including 38,000 technical school s:udents,) an 
increase of 10,000 students over the previous year. The 
enrollment in senior vocational and technical schools 
reached 98,000 students, accounting for 23.2 percent of 
the enrollment in senior high schools, totaling 422,000 
students. The enrollment in adult secondary specialized 
schools was 72,000 students, and that in adult technical 
training schools was 1.124 million students. Junior mid- 
die schools across the province had an enrollment of 1.93 
million students, a drop of 8.1 percent from the previous 
year. Primary schools had an enrollment of 6.37 million 
students, an increase of 4.7 percent. The attendance rate 
of preschool children reached 98.7 percent. Progress was 
made in preschool education and special education for 
the mentally retarded and handicapped children. How- 
ever, the phenomena of primary and middie school 
students discontinuing their studies emerged in some 
localities and particularly in the rural areas. 


Cultural undertakings were flourishing. In 1988, the 
province produced 7 feature films and scientific and 
educational films, produced 23 television films with a 
total of 61 segments, and released 166 new films of 
various kinds. The province had 9,549 cinemas and film 
projection units, 159 performing art troupes, !70 cul- 
tural clubs, 114 public libraries, 19 museums, and 204 
archives. In addition, there were 66 broadcasting sta- 
tions and 2! radio transmitting and relay stations. A 
total of 73.1 percent of the province's population could 
receive radio programs. There were 30 television broad- 
casting sta\rons and 529 television transmitting and 
relay stations. A total of 80.3 percent of the province's 
population could receive television programs. A total of 
720 million copies of 49 papers, 49.156 million copies of 
113 magazines, and 94.47 million books of 1,714 cate- 
gories were published during the year. 
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9. Public Health and Sports 


Public health undertakings were further developed and 
medical and health conditions improved continuously. 
By the end of 1988, the province had 138,000 hospital 
beds, an increase of 3.7 percent over the previous year, 
and 169,000 professional health workers, an increase of 
4.3 percent. Of this, doctors numbered 77,000, an 
increase of 8.6 percent, and 32,000 senior nurses and 
nurses, an increase of 17 percent. The medical workers 
upgraded their ability in preventing and curing diseases. 
Medical and health care work was further strengthened. 
But the people in the urban areas still had difficulties in 
seeing doctors and the rural areas still lacked medicines. 


New achievements were made in sports undertakings. In 
1988 our provincial athletes broke 2 Asian records on 16 
occasions and 13 national records on 20 occasions. 
Twenty-one athletes broke 26 provincial records on 34 
occasions. During major domestic and foreign sports 
competitions, we won 67 gold medals, 75 silver medals, 
and 83 bronze medals. During the 24th Summer Olym- 
pic Games, our provincial athletes won | silver medal 
and 3 bronze medals, and also the only plaque for Asian 
track and field events for our country. Mass sports 
activities were further popularized. We successively held 
the first provincial peasant sports meeting and the sec- 
ond provincial youth sports games. 


10. People’s Livelihood 


The living standards of most residents throughout the 
province somewhat improved. In 1988 the total wages of 
workers and staffers throughout the province reached 
10.34 billion yuan, an increase of 25.3 percent over the 
previous year. The annual average cash wage of workers 
and staffers was i,C92 yuan, an increase of 21.4 percent 
over the previous year. Based on a sample survey among 
urban and rural dwellers, the annual average per capita 
income for living expenses of residents in cities and 
towns reached | 080.5 yuan, an increase of 26.4 percent 
over the previous year. Adjusted for commodity price 
rises, the actual increase was 6.8 percent. However, due 
to various reasons, the actual income of 31.9 percent of 
residents in cities and towns declined. The income of 
peasants increased. During the year, the average per 
capita net income of peasants was 546.6 yuan, an 
increase of 23 percent. Adjusted for coramodity price 
rises, the actual increase was 11.3 percent. Of the net 
income of peasants, the average per capita net income 
from production was 491.6 yuan, an increase of 23.9 
percent. However, the average per capita net income of 
10 percent of peasant families still remained at 200 yuan 
or so, indicating that their livelihood was fairly difficult. 


We continued to promote the reform of the labor system 
and to increase labor employment. During the year, we 
arranged jobs for a total of 450,000 job-seekers in cities 
and towns. At the end of the year, the province as a whole 
had 6.31 million workers, an increase of 223,000 workers 
over the end of the previous year. We promoted the labor 
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contract system. There were 602,000 contract workers in 
State-owned enterprises, an increase of 126,000 persons 
over the end of the previous year. The proportion of 
contract workers to the total number of workers of the state 
enterprises rose from 10.2 percent in the previous year to 
12.5 percent. There were 209,000 self-employed workers 
in cities and towns, an increase of 79,000 persons over the 
end of the previous year. The labor service markets were 
thriving. By the end of the year, | 1 prefectures and cities 
and 76 counties, cities, and districts opened labor service 
markets and about 1.029 million persons registered their 
names for jobs at the labor service markets, of whom 
615,000 persons found suitable jobs, accounting for 60 
percent of the total number of persons who registered their 
names for jobs. 


The savings deposits of urban and rural residents 
increased. By the end of the year, the total savings 
deposits of residents reached 26.2 billion yuan, an 
increase of 5.35 billion yuan, or 25.7 percent, over the 
end of the previous year. Of this sum, the total urban 
savings deposits reached 15.18 billion yuan, an increase 
of 32.4 percent, and the total rural savings deposits 
reached | 1.02 billion yuan, an increase of 16.4 percent. 


The housing conditions of urban and rural residents 
further improved. During the year, cities and towns built 
new houses covering a total floor space of 3.052 million 
square meters, and the rural areas built new houses 
covering a total floor space of 40.606 million square 
meters. The average per capita living space for residents 
in cities and towns rose from 8.4 square meters in the 
previous year to 8.8 square meters. The average per 
capita living space for peasants rose from 15.6 square 
meters in the previous year to 16.2 square meters. 


During 1988, the provincial social welfare institutes 
provided for 343,000 persons. About 58.000 elderly, 
disabled, and orphans who had no other means of 
support were provided for by the social collectives. 
Attention was given to providing relief for and helping 
urban and rural poverty-stricken houscholds. The 
employment and education conditions for the handi- 
capped peopie continued to improve. New progress was 
made in helping the old revolutionary base areas, areas 
inhabited by minority nationalities, frontier areas, and 
poor areas to become rich. 


11. Population 


The natural population growth rate dropped slightly. 
Based on a sample survey, the birth rate in 1988 was 
20.35 per thousand, and the death rate was 5.5 per 
thousand. The natural growth rate dropped from 16.5 
per thousand in the previous year to 14.85 per thousand 
By the end of the year, the province as a whole had $7.95 
millon persons, an increase of 850.000 persons over the 
end of the previous year. 
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Northeast Region 


Heilongjiang’s Sun on Economic 
SK29'3094789 Harbin Heilongjiang Provincial 
Ser ‘ce in Mandarin 1000 GMT 25 Mar 89 


[Text] At a group discussion held by the Heilongjiang 
delegation to the Second Session of the Seventh National 
People’s Congress [NPC], Sun Weiben, secretary of the 
provincial party committee, spoke on seizing the oppor- 
tunity of improvement and rectification to restructure 
our province's economy. He called for developing essen- 
tial production elements and the market for enterprise 
property mght to etavle the essential production ele- 
ments to flow from inferior to superior enterprises. 


Sun Weiben said: The imbalance in our province's 
economic structure is manifested in the imbalances 
between supply and demand, between agriculture and 
industry, and between basic and transportation indus- 
tnes and processing industry. Judging from the prov- 
ince’s situation in January and February, basic indus- 
tres which should have grown rapidly, such as those of 
encry, transportation, and undersupplied raw materi- 
als, aud the industry of ordinary daily necessities, devel- 
oped sluggishly. 


Sun Weiben said: The reasons for our province's eco- 
nomic imbalance are numerous. The results are a failure 
to recall loans, continued issuance of loans that are 
sought, a continuous increase in institutional purchases, 
and a sharp increase in wage allocations—hence, the 
current abnormal situation. On the one hand, the 
amount of currency put into circulation increases 
sharply. In Jaruary the amount of currency put into 
circulation throughout the country showed an increase of 
22.3 billion yuan over the corresponding period last 
year, and in our province the amount increased by 1.17 
billion yuan. On the other hand, there is a very acute 
shortage of credit funds, which affects the production of 
enterprises. 


How do we adjust our province's economic imbalance? 
Deputy Sun Weiben put forward the following measures: 
First, it 18 necessary to straighten out and develop 
essential production elements, and the market for enter- 
prise property rights. Through the flow of essential 
production elements and enterprise property rights, we 
should optimize the disposition and organization of the 
existing fixed assets in stock. To attain this goai, we 
should apply economic, administrative, and legal means 
to curtail investment, control consumption, and retrench 
credit funds in order to create a situation in which some 
projects, products, and enterprises are developed, 
ensured, and invigorated while others are suspended, 
reduced and devitalized. Then, through mutual con- 
tracts, leasing, purchases and sales, association, invest- 
ment, stock purchases, and annexation among enter- 
prises, we should adjust and optimize the disposition of 
the fixed assets in stock to enable the essential produc- 
tion elements of the enterprises and the projects that 
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should be curtailed to be transferred while reimbursing 
those that should be ensured. Second, it 1s necessary to 
adjust our province’s economic structure. We should 
adjust not only production set-up, product mix and 
enterprise structure, but also investment, credit and 
consumption patterns. We should tlt economic levers to 
some areas, and carry oul supporting adjustments to 
ensure the distribution of loans, energy resources, and 
materials for bottleneck industries, such as the power, 
coal, oil, timber, and steel industries. In addition to the 
measures adopted by the province, Sun Weiben sug- 
gested that the state implement special policies toward 
the areas producing energy resources and raw materials. 
Third, to adjust our province's economic structure, we 
should realign the order of development of products, 
industries, and enterprises in line with the list of the 
series of industries issued by the state and the actual 
conditions of our province, with backbone enterprises 
producing brand-name, special or high-quality products 
placed in the lead and with expansion of superior enter- 
prise groups and urban and rural affiliated production as 
the central task. We should adjust the policies concern- 
ing planning, finance, banking, and material supplies 
according to the order. 


*n conclusion, Deputy Sun Weiben also spoke on why we 
should proceed in an orderly and methodical way instead 
of demanding quick results from the endeavor of 
improvement, rectification, and deepening of reform. 


Jilin Punishes Cadres Who Violated Discipline 
SK2903093189 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 25 Mar &9 


[Text] To strictly enforce party and administrative disci- 
pline and keep provincial organs honest in their official 
duties, the provincial party committee and government 
held a rally of 1,000 people at the auditornum of the 
provincial guesthouse this morning to publicly handle 
breaches of discipline committed by the organs directly 
under the province. Provincial Vice Governor Gao Wen 
presided over the rally. On behalf of the party work 
committees of the organs directly under the provincial 
party committee and government and the provincial 
supervision department, Yu Weizhi, director of the pro- 
vincial supervision department, made public the major 
details of the 11 discipline-violating cases that were han- 
died publicly and the decisions on punishing (Xia Jingzhi) 
and !0 other persons. Since 1985, (Xia Jingzhi), former 
director of the engineering section of the provincial peo- 
ple’s air defense office, abused power and resorted to 
various measures to embezzic, accept bribes, and gain 
money illegally, which resulted in a loss of 13,925 yuan. 
The party work committees of the provincial party com- 
mittee and government and the provincial supervision 
department decided to expel him from admunistrative 
posts, expel him from the pariy, and downgrade his wage 
by two scales. Since 1984, (Zhu Zhen), former director of 
the general office of the provincial industrial and commer- 
cial bank, abused power to embezzle moncy, take bribes, 
and ask for public property, resulting in a loss of more than 
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3,000 yuan. Although being a party-member cadre, (Zhu 
Zhen) defied party discipline and state law and interfered 
with handling of his case by resisting the investigations by 
the organization. In view of his serious problem, it was 
decided that he be expelled from administrative posts and 
the party and have his wage downgraded by three scales. 
en eee eee ee 
Procuratorate for investigation in November 1988 


Among the |! discipl:ne-viclating cadres who were dealt 
with publicly today, 2 were expelled from administrative 
posts, 7 were removed from their posts, and 2 were 

. Accordin> to party disciplinary actions, six 
of them were expelled from the party, two were given 
serious warnings, One was given a warning, and two were 
disqualified from their probationary party membership. 
Among these || persons, | was detained, | arrested, and 
1 sentenced by judicial organs. 


Du Qinglin, deputy secretary of the provincial party 
committee, and Liu Xuilin, provincial vice governor, 
spoke at the rally. They stressed: In the new situation in 
which reform is deepened continuously, and the com- 
modity economy 1s developed daily, how to keep party 
and government organs clean and honest has become a 
conspicuous issue which we encounter. To remain clean 
and honest in our official duties, we should struggle 
against corrupt phenomena with 2 clear-cut stand and 
continuously reduce the soil on which corrupt phenom- 
ena grow, including eliminating in a timely manner some 
corrupt elements in our contingent of cadres. The masses 
of party-member cadres, particularly leading cadres at 
various levels, should draw profound lessons from the 
comrades who were punished, take the initiative in 
cultivating themselves, put themselves under the restric- 
tions of party and administrative discipline, remain 
clean and honest; nip evil in the bud; withstand the tests 
of power, reform and opening up; play exemplary roles 
as party-member cadres by remaining honest in their 
official duties; and shoulder the heavy task of guiding 
reform, opening up, and the modernization drive. 


Liaoning Governor Views Trade, Economic Issues 


On Enterprise Bankruptcy Law 
OW 3003 100089 Beijing XINHUA in English 
0933 GMT 30 Mar 89 


[Text] Beying, March 30 (XINHUA)}—Progress has been 
made in the enforcement in Liaoning Province of the 
Enterprise Bankruptcy Law, Provincial Governor Li 
Changchun said here today. 


During the past three years of experimental enforcement, 
Li said, bankrupt enterprises have been either merged by 
other enterprises engaged in the same line of business or 
bought by privately-owned businesses, he said. 
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Ata press conference sponsored by the current session of 
the Seventh National People’s Congress (NPC), Li said 
that the law has made operators more committed to 
better management and enhanced the self-control mech- 
anism of enterprises and businesses. 


The bankruptcy law, the governor said, has been better 
enforced in collectively-owned enterprises and small- 
sized state-owned operations. 


The Enterprise Bankruptcy Law was adopted by the 
NPC Standing Committee in December, | 986, and 11 has 
been enforced on a trial basis in a number of provinces, 
said Li, who also is an NPC deputy. 


Employees of enterprises that have been declared bank- 
rupt have to wait for jobs, the governor said. 


Time is still not mght for the enforcement of the law 
throughout the country, he said. 


“The time will come when we have formulated other 
laws and regulations such as *%ose on the establishment 
of a social security system for employees, the rearrange- 
ment of unemployed and social relief,” he said. 


“Responsibilities for workers’ social security should be 
shifted from enterprises to the society,” he added. 


“Full enforcement of the law also needs a conceptual 
change in people's attitude toward bankrupt enter- 
prises,” the governor said. 


Trade With USSR 
OW 3003 105589 Beijing XINHUA in English 
1030 GMT 30 Mar 89 


[Text] Beijing, March 30 (XINHUA) —Liaoning Prov- 
ince Governor Li Changchun said here today his prov- 
ince is willing to further develop trade relations and 
economic and technology cooperation with the neigh- 
bouring Soviet Union. 


In response to a TASS reporter at a press conference 
sponsored by the ongoing National People’s Congress 
session, Li said such development has “great potentials.” 


“Liaoning has a large number of engineers and techni- 
cans who know the Soviet technical system and technical 
norms, and among the 156 major projects the Soviet 
Union helped China with in the 1950s, 22 were in his 
province,” the governor recalled. 


Located in Northeast China, Liaoning Province 1s Chi- 
na’s important heavy industrial base bordering the 
Soviet Union. 
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Last year saw a good beginning of the border trade 
between his province and the Soviet Union with the 
contract volume reaching | 80 million Swiss francs. But, 
he said, because of poor transport service, contracts 
worth only 30 million Swiss francs were carned out. 


He said the business was mainly in the form of barter 
trade with Liaoning’s exports to the Soviet Union being 
textiles and light industrial products and the Sovict 
exports to Liaoning being timber, rolled steel and chem- 
ical fertilizers. 


The governor said that his prowine. would like to pro- 
mote its economic and technical cooperation in more 
new areas. 


To this end, he said, the shipping route between Liaon- 
ing’s Dalian port and Soviet Union's Viadivostok port 
can be opened as carly as possible. 


He said his province also would like to cooperate with 
the Soviet Union in its undertaking of some projects in 
the Far East. 


Quan Shuren 9: Liaoning Secretaries’ Meeting 
SK2903074889 Shenyang Liaoning Provincial 
Service in Mandarin 2300 GMT 28 Mar 89 


[Text] The provincial meeting of city party commitice 
secretanes, which was devoted to discussing the subyect 
of strengthening party-building, ended on the morning of 
28 March, after a 3-day session. 


Quan Shuren, secretary of the provincial party commit- 
tee, made an important speech at the meeting. Guo Feng, 
member of the Central Advisory Commission, and Dai 
Suli, chairman of the provincial Advisory Commission, 
attended and addressed the meeting. 


In his speech, Quan Shuren, secretary of the provincial 
party committee, pointed out: Party-building should be 
strengthened together with the work of developing socialist 
commodity economy, improving the economic environ- 
ment, rectifying the economic order, and comprehensively 
deepening reform. Party- building should be focused on 
establishing administrative honesty and strengthening the 
party's coherence and attraction. Al present, attention 
should be paid to the following four tasks: 


1) We should strengthen education among party mem- 
bers in order to improve the quality of party members. 


2) We should continue to grasp the experimental work 
concerning appraisals of party members. 


3) We should attend to the building of leading bodies at 
all levels, with the emphasis on establishing administra- 
tive honesty. 


4) We should rapidly set up a new pattern of enterprise 
ideological and political work. 
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The meeting also discussed the issue of how to strengthen 
leadership over party-building and improve leading exper- 
tse of party committees during the new stage. 


Attends Afforestation Rally 
SK2903131189 Shenyang Liaoning Provincial 
Service in Mandarin 2300 GMT 28 Mar 89 


[Text] The provincial rally on mobilizing the people to 
make the province green by planting trees was ceremo- 
niously held on the morning of 28 March at the Shen- 
yang City (Zhonghua) Theater. The rally was devoted to 
further mobilizing the people throughout the province to 
accelerate the pace of afforestation in an effort to 
increase spring afforestation. 


At the rally, Quan Shuren, secretary of the provincial 
party committee, Chen Suzhi and Xiao Zuofu, vice 
governors of the province, and leading comrades of the 
provincial Advisory Commission, the provincial Peo- 
ple’s Congress, and the provincial Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC] pinned flowers and presented flags to repre- 
sentatives from Jianping, Xuxin, Zhangwu, Qingyuan, 
and Xinjin counties, which each won the ttle of 
advanced artificial afforestation country, and to repre- 
sentatives from Taian and Xinbin counties, which cach 
won the title of advanced plain afforestation country. 
These ieading comrades also encouraged the representa- 
tives to make persistent efforts to make new contrnbu- 
tions to the work of making Liaoning green. 


Then Vice Governor Xiao Zuofu, on behalf of the 
provincial government, signed the responsibility letters 
on planting trees and protecting forests with the mayors 
of Shenyang, Dalian, and |! other cities. Xiao Zuofu 
made a speech on this year's afforestation work. He said: 
Since the launching of the all-people voluntary tree- 
planting campaign in 1982, owr province has already 
scored great achievements in tree planting and afforesta- 
tion. However, we are still confronted with heavy and 
arduous tasks. Some leading comrades still lack an 
understanding of the importance, difficulty, and the 
sense of responsibility and urgency needed in accelerat- 
ing the pace of afforestation. These comrades only pay 
attention to immediate interest, but not to long-term 
interest. They lay emphasis on afforestation in words, 
but lack specific actions. He added: Beginning this year, 
the provincial leaders should personally participate in 
afforestation work, and major leading comrades of var- 
10us Cities, Counties, and townships should also person- 
ally attend to this work. 


Quan Shuren, secretary of the provincial party commit- 
tee, also made a speech at the rally. He suggested that 
this year the people throughout the province should take 
advantage of festivals, holidays, and commemorative 


Liaoning Attends Emulation 
SK 3003073189 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 29 Mar 89 


[Text] Yu Xiling, member of the provincial party Stand- 
ing Committee and secretary general of the provincial 
party committee, delivered a speech at the meeting on 
the emulation drive of being good public servants, which 
was sponsored by the organs under the provincial party 
commiitee on 29 March. In his speech he pointed out 
that the major target of the emulation drive is to intro- 
duce the competition mechanism to official organs to 
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promote their improvement. He continued: In conduct- 
ing the emulation drive, we should grasp the following 
four tasks: |) Efforts should be made to improve the 
economic environment and to rectify economic order. 2) 
Efforts should be made to fosier the practice of perform- 
ing official duties honestly. 3) Efforts should be made to 
strictly enforce discipline. 4) Efforts should be made to 
enhance party- building. 


in his speech, Secretary General Yu Xiling also suggested 
concrete detailed methods for accomplishing the four 
tasks. 


During the mecting. Quan Shuren, secretary of the 
provincial party committee, was on hand at the invita- 
tion of the participants and made an important speech 
on fostering the practice of performing official duties 
honestly. 
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